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Other Assurance Services Opportunities under HKSAE 3000

By Dennis Ho, Partner at PwC and Jenny Lui, Senior Manager at PwC

Business today is increasingly complex. From how an organisation is managed and
structured commercially to new regulations on internal controls, health and safety,
environment, social and governance reporting, etc. a greater emphasis is placed on
the quality of an entity’s information and internal controls. In addition, even in the
public sector, there is an increasing trend towards regulators and government authori-
ties requesting different types of assurance reports, e.g. for the use of government grants or as part of the tender of govern-
ment projects. With the growing market demand for these other assurance services, you might ask: What assurance
standard can be used for these “non-audit services”?

It comes as no surprise that HKSAE 3000 “Assurance Engagements other than Audits or Reviews of Historical Financial
Information” (HKSAE 3000) is the right choice as it is a very flexible standard, so there is a wide variety of possible under-
lying subject matters. Financial and non-financial information can be reported under this standard.

The objective of HKSAE 3000 is to express a conclusion designed to enhance the degree of confidence of the intended
users about the subject matter. It could be applied in many situations to assist management to evaluate the preparation of
a schedule, performance of the entity/project or about the operating effectiveness of the entity’s internal controls.

* Business continuity process

» Compliance with contractual agreements and regulatory requirements
» Compliance with data protection requirements

¢ Incident reporting system

* Internal controls of an entity

* IT controls and security review

 Performance measures of an entity, business, operation or project

* Environmental, social and governance (ESG) reporting

* Sustainability information

Within the HKSAE 3000 framework, there are two levels of assurance: Reasonable assurance and Limited assurance:

Depending on the situation, you can design and structure the engagement to provide reasonable or limited assurance in
meeting the entity’s reporting requirements to enhance the degree of confidence of the intended users.

Clients’ businesses and markets are changing. I hope a better understanding of the scope and application of HKSAE 3000
helps clients to meet their internal and external reporting requirements and, in turn generate more business opportunities
for us as the practitioners.

The HKSAE 3000 has been revised to clarify how some of the core underlying concepts should be applied in practice. The
revised standard will be effective for assurance reports issue on or after 15 December 2015. You can refer to HKICPA
website for details: http://www.hkicpa.org.hk/en.
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