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Presenting Financial Performance and Position

Have you prepared for a fundamental change in presenting an entity’s financial statements, in particular the presentation of financial
performance? This article briefly explains the critical changes introduced by HKAS 1 Presentation of Financial Statements that was
revised in 2007 and is effective from the financial year beginning on or after 1 January 2009.

' l\i What is a Complete Set of Financial Statements?

HKAS 1 has re-defined a complete set of financial statements as follows:

Complete Set of Financial Statements Previous fitie
— N or chandes

Statement ﬁf F}nanciél VPoéitinm ‘ Previous title:
as at the end of the period “Balance Sheet”

To use a single statement to present To use two statements to present all
allitems of income and expense items of income and expense

Income Statement for the period ‘ Mo title change

‘ Statement of Comprehensive
Income for the period

Nelson Lam

. Statement of Comprehensive ‘
C OunCﬂ Member Income far the period

Chairman of Technical Support = ———————
‘ Statement of Changes In Equity for the period ‘

New statement

No title change
(butrestructured}

‘ Previous titte:"Cash

‘ Statement of Cash Flaws for the period Flow Statement”

‘ Notes ‘ Notite change

‘ A statement of financial position as at the beginning of ‘ New requirement

the earliest comparative period, if required

The new complete set of financial statements brings with, inter alia, several obvious changes:

1. Titles of the statements are changed but, as a result of opposite views, an entity is still allowed to use titles for the statements other than those used in HKASI;

2. There is a choice to use two different approaches in presenting the “statement of comprehensive income”; and
3. The presentation of a “statement of financial position” as at the beginning of the earliest comparative period (i.e. one more year of comparatives} will be

required,
@ when an entity applies an accounting policy retrospectively,
b.  when an entity makes a retrospective restatement of items in its financial statements, or
c. when it reclassifies items in its financial statements.

Statement of Comprehensive Income
Most critical, HICAS 1 revised in 2007 has restructured the presentation of items of income and expense and changes in equity. As part of the improvement project in
presenting financial performance of an entity, HICAS 1 now separates changes in equity of an entity during a period into two categories:

1.  Owner changes in equity — represent changes arising from transactions with owners in their capacity as owners; and

2.  Non-owner changes in equity — represent all other changes in equity that are also the items of income and expense recognised during a period.

HKAS 1 requires that all owner changes in equity must be presented separately from non-owner changes in equity and presented in the statement of changes in equity.
In respect of the non-owner changes in equity (i.e. the items of income and expense recognised) during a period, HI{AS 1 separates them into two categories:

1.  Components of “profit or loss”; and

2. Components of “other comprehensive income”, which is a new term comprising items of income and expense that are not recognised in profit or loss as
required or permitted by other HKFRSs.

The total of the components of “profit or loss” and the components of “other comprehensive income” is also newly termed as “total comprehensive income”, which must
be presented in the financial statements. An entity may use other terms to describe the totals as long as the meaning is clear. For example, an entity may use the term
“net income” to describe “profit or loss”.

With these new terms and structure, HKAS 1 now requires an entity to present such non-owner changes in equity in a period, i.e. all items of income and expense
recognised in a period, in the statement of comprehensive income by using one of the following two approaches:

1. Single statement approach — present all items of income and expense recognised in a period in a single statement of comprehensive income,or
2. Two-statement approach — present all items of income and expense recognised in a period in two statements:

a.  astatement displaying components of profit or loss (i.e. a separate income statement) and
b.  asecond statement beginning with profit or loss and displaying components of other comprehensive income (i.e. a statement of comprehensive
income).
The following figure compares the current approaches required by HKAS 1 revised in 2007 and the previous approach required by HKAS 1 before 2007 in presenting
the changes in equity a period in the statements of comprehensive income and statement of changes in equity.

Changes In equity Befare HKAS 1
in & perigd After HKAS 1 amended in 2007 amended in 2007
Two-statement Single statement
approach
Components of Income Income
prafitor joss statement Statement
— Statement of
5 < i b —
changes Cemprehenslve
Cemponents of Statement of moome
other comprehensive comprehensive
Income i
m InGamE: Statement of
. — changes
— Components of Statementof || Statement of in equity
chilis owner changes changes changes
” 1 in equity in equity in equity

Which approach, i.e. single statement approach or two-statement approach, will you choose in presenting all items of income and expense recognised in a period? No
matter which approach you may choose, you and we may be required to have more time to study all changes and new requirements introduced by HKAS 1 in detail.

Reference: The contents and figures are adapted from Nelson Lam and Peter Lau, International Financial Reporting: an IFRS Perspective, McGraw-Hill, Forthcoming
in August 2008 9
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The Society of Chinese Accountants & Auditors Charitable Trust

= E OB

1HENARZE M) KR KR

HKS

1 Au Yeung Kit Yin 100.00 | 69 Lau Shiu Wah

2 Au Yeung Lai Sheung, Lisa 1,000.00 | 70 Lau Siu Ki

3 Chan Chi Mui 100.00 | 71  Lee Ling Chun, Martin
4 Chan Chor Ming 200.00 | 72 Leung Chau Yuen

5 Chan Ka Man 500.00 {73 Leung Kin On, Andy

6 Chan Kin Wai 500.00 | 74 Leung Man Kay

7 Chan King Yu 1,000.00 | 75 Leung Sok Oi

8 Chan Lai Nga 100.00 | 76 Li Gee Kin, Alvin

9 Chan Man Kuen, Priscilla 12,900.00 | 77 LiHoYan

10  Chan Mei Bo, Mabel 5,000.00 | 78 LiKa Fai, David

11 Chan Mei Shan, May 200.00 | 79  LiKaiLai, Miranda

12 Chan Ning So 100.00 | 80 Liang Dan Fend

13 Chan Ping Yim, Dominic 1,000.00 | 81 Liu Wing Chi

14 Chan Po Kuen 2,000.00 | 82 LoHoYin

15 Chan Sek Kwan, Rays 10,000.00 | 83 LoKaiFat

16 Chan Shu Kin, Albert 5,000.00 | 84 Lo, Anthony

17 Chan Tung Mui 100.00 | 85 LuiKit Yin

18  Chan Wai Wa, Edith 1,000.00 | 86 Luk Yu Chiu

19 Chan Yu Wun 100.00 | 87 Ma Chun Kin

20  Chan Yuen Sau, Kelly 2,000.00 | 88 Mak Shan Shan, Susana
21  Chang Lai Ying 500.00 | 89 Ng Gari Wyn

22 Chang Siu Fong 1,000.00 { 90 Ng Hoi Yue

23  Chau Kam Wing, Donald 5,000.00 {91 Ng Kai Fung

24 Cheng Mo Kit, Katherine 1,000.00 | 92 Ng Kam Chiu

25 Cheng Sing Wai 500.00 |93 Ng Yuk Ting

26 Cheung Ka Chung 100.00 | 94  Ngai Wai Chung

27 Cheung Oi Wah 200.00 {95 Pang Tsun Loy, Michael
28 Cheung Wai Sze 100.00 | 96 Pang, Raymond

29 Cheung Wan Yu 100.00 | 97 Poon Kin Wing, Kenneth
30  Chik Pun Ling, Bonnie 100.00 | 98 Siu Fai Chee, Victor

31  Ching, Theresa 100.00 | 99 Sze Lai Hung

32  Chiu Kwok Kit 100.00 | 100 Szeto Wai Yuen, Winny
33 Choi Kin Chung 100.00 | 101 Tam King Ching, Kenny
34  Choi Man Chau, Michael 1,000.00 | 102 Tere P. F. Chan

35 Chow Chun Keung, Stephen  8,000.00 { 103 Ting Leung Huel, Stephen
36 Chow Wing Hong 3,000.00 { 104 Tong Sui Ming

37  Choy Ching Wai 1,000.00 | 105 Tong, Cammy

38 Choy Po Fong, Stella 5,000.00 | 106 Tsang Ching Man

39  Choy Victor Kwan Lum 50.00 | 107 Tsang Chiu Keung

40  Chua Suk Lin, Ivy 5,000.00 | 108 Tse Cheung Long, Robert
41 Chung Man Ting 1,000.00 | 109 Tsui Kwai Wah, Lydia
42  Chung Sai Ho 1,000.00 | 110 Unknown

43  Chung Siu Har 200.00 | 111 W.Ho

44  Fan Sai Yee 1,000.00 | 112 Wong Cheuk Fai

45 Fok Tat Choi 100.00 | 113 Wong Ching Man, Cindy
46  Fung Pui Cheung 1,000.00 | 114 Wong Ching Wa

47 HoKa Sze 500.00 | 115 Wong Ho Yuen

48 Ho Kit Pui 100.00 | 116 Wong Ka Man

49  Hui Sze Man, Grace 100.00 | 117 Wong Kit Hung

50 Hung Heung Ling 100.00 | 118 Wong Lung Tak, Patrick
51 Ip Chung Yuen 300.00 | 119 Wong Man Yan

52 Ip Suk Han 500.00 | 120 Wong Man Yin, Margaret
53 Ip Wai Man 500.00 | 121 Wong Nga Ting

54  Josephine Chung 200.00 | 122 Wong Siu Keun

556 Kam Yiu Shing, Tony 5,000.00 | 123 Wong Tat Keung

56  Kwok Yin Ling 100.00 | 124 Wong Wai Ping

57  Kwok Yu Keung 300.00 | 125 Wong Yuen Han, Nancy
58 Lai Sze Ngot 100.00 {126 Yan Tsz Man

59 Lai Wing Kin 100.00 | 127 Yau Ka Wun

60 Lai Yuk Leong 300.00 | 128 Yau Yin Kwun, Joseph
61 Lam Chi Yuen, Nelson 10,000.00 | 129 Yeung & Cheuk

62 Lam Ho Shan 100.00 | 130 Yeung Chi Wai, Edwin
63 Lam Ka Man 100.00 | 131 Yeung Kit Man

64 Lam Wai Yee 100.00 | 132 Yue Kwok Sun

65 Lau Cheuk Fai . 100.00 | 133 Yung Yau Han

66 Lau Kwok Hung 500.00 | 134 Alfred Au Yan & Co

67 Lau Man Kit 100.00 | 135 Au Choy Yuen & Co

68 Lau PokLam 1,000.00 | 136 C & A CPA Ltd
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200.00

. Chin & Co 1,500.00
C.F.Chu & Co 10,000.00
C.F.Li&Co 1,000.00
C.P.Sze & Co 1,000.00
Chan & Chan 10,000.00
Chan & Wat CPA 300.00
Cheng, Kwok & Chang 2,000.00
CT Tax Consultants Ltd 2,000.00
David T. W. Siu & Co 2,000.00
DM Secretarial Services Ltd 5,000.00
Dominic P.Y.Chan, CPA 300.00
Eddie Chan & Co CPAs 500.00
Enson CPA Ltd 10,000.00
F L Tang & Co 500.00
F. M. Wong & Co 10,000.00
F. W. O Kwaan & Co 5,700.00
Frank Choi CPA 200.00
Fung Lau & Co. CPAs 200.00
Fung, Leung & Co 400.00
Joe Chiu & Co 500.00
Joyce Yuen & Co 2,000.00
K. H. Lam & Co 2,000.00
K. H. Lau & Co 5,000.00
K. L. Young & Co 200.00
K. W. Lau CPA Ltd 10,000.00
Kenneth T. C. Chua & Co 200.00
Lak & Associates CPA Ltd 5,000.00
Lau & Cho 700.00
Liu & Wong CPA 5,000.00

Louis Y. C. Fung & Co CPA Ltd 1,000.00

1 168 NCN CPA Lid 50,000.00
169 P.lLaw & Co 500.00
170 P.W. Ng & Co 8,000.00
171 PCP CPA Lid 16,160.00
172 Peter Yeung & Co CPA 5,000.00
173 PKF 10,000.00
174 Raymond Au & Co 200.00
175 Raymond S. W. Ho & Co 200.00

| 176 Ronald Ng & Co Ltd 100.00
177 S.F. Kwok & Co 3,000.00
178 Si Yuan Foundation 100.00
179 Simon W. F. Ng & Co 5,000.00
180 Stanley Fok & Co 1,000.00
181 Stephen Law & Co 2,000.00
182 Storm Associates HK Ltd 100.00
183 T.S.Lam & Co 500.00
184 Tang, Lit & Co 1,000.00
185 The Society of Chinese

Accountants & Auditors 300,000.00

186 Vian S Y Cheong & Co 1,000.00
187 Vincent W. M. Lai & Co 1,000.00
188 William Y. L. Sung & Co 500.00
189 Wong Kit Hung & Co 200.00
190 Wong Kwok Tai & Co 1,000.00
191 Y M Hui Wong & Co 1,000.00
192 Y.H.Chu & Co 2,000.00
193 Y. K. Liang & Co 5,000.00
194 Yun Lok Ming CPA (Practising) 500.00
821,450.00

Donations from = ey

6 June 08 Conference 36,800.00

16 June 08 Conference 46,750.00
905,000.00
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