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The Chairman, Mr. Charles Mar Fan, reporting at the 47th
Annual General Meeting.

The Vice-Chairman, Mr. M. W. Kwan. addressing the gathering
at the Annual General Meeting, 1960.



Committee Reporting at the Annual General Meeting 1960.

The Annual General Meeting 1960. looked at another angle.



In the midst of the Annual General Meeting, 1960.

Delegates in Canberra
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The Prime Minister of Australia, Mr. R. G. Menzies, opening the Asian and
Pacific Accounting Convention at the Academy of Science Building,
Canberra, 31st March, 1960.

The Academy of Science Building where the Asian and Pacific
Accounting Convention was held.




Mr. M. W. Kwan, head delegate of Hongkong, seen raising
the flag of the Colony.

The Hongkong delegation. From Left to Right: Mr. A. Hutchison,
Mr. M. W. Kwan, leader, Mr Lau Chung Him and Mr. Charles Mar Fan.
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PREFACE

In his speech at the opening of the 1961 Assizes, the Chief Justice stressed that in Hong
Kong two great cultures, two great traditions, the culture and traditions of China and the culture
and traditions of Great Britain met in a very close embrace. This is well exemplified in relation
to accountancy. Side by side with the elaborate modern accounting system evolved in the West
to cope with the ever increasing complexity of business, there exists in Hong Kong a Chinese
system of accounts which, however mysterious and archaic it may seem to impatient Western
eyes, is to a great majority of our fellow citizens the traditional, the natural, the only way to keep
their accounts.

For a long time there was no need for the Government to take official cognizance of the
Chinese system of accounts. When, however, Chinese businessmen began to perceive the
advantages of incorporating their firms as limited companies under the Companies Ordinance,
it became necessary to put the audit of the accounts of Chinese companies on a regular footing,
and it was this circumstance that gave birth to the Society of Chinese Accountants and Auditors
in Hong Kong, the publishers of this Journal. In 1913 examinations were instituted to test the
fitness of Chinese accountants to audit the books of limited companies kept in Chinese, and the
first score or so of successful candidates admitted to the authorized list of auditors lost no time
in banding themselves together into a professional association, which has continued in existence
down to this day. Since then, the practice of incorporating Chinese companies has steadily
gained momentum until today it is true to say that the benefits of incorporation are so well under-
stood by Chinese businessmen that the majority of new enterprises of any magnitude are from
the start launched in the form of limited companies. This trend has been matched by a corres-
ponding increase in the number of auditors authorized to audit Chinese company accounts, and
the Society is now a flourishing body of some 55 members, all of whose names appear on the
authorized list. It is pleasing also to record that more and more Chinese accountants have been
obtaining a recognized professional qualification in Western style accounts, and that there are
now 51 Chinese accountants authorized to audit company accounts kept in English.

The Chinese accountant and auditor plays an important role in the business life of the
Colony. God loves good accounts; - so runs the old English proverb. And indeed good accounts
are nowadays essential to the well-being of mankind in a progressive, civilized world. Fund-
amentally, accounts are kept to prevent loss or waste of money, property and effort. They form
a record of what has been done in the period covered: they show what has come in, what has
gone out, what is due in, what is owing, and what is on hand. That is all very necessary and
important, but the accountant’s and auditor’s tasks do not end in the preparation, checking and
certification of an accurate record of things done. It is in the critical examination of the accounts,
the analysis, the conclusions drawn, that the accountant and auditor can make their most fruitful
contribution to their client’s welfare. The professional accountant is a man of wide experience:
his eyes and energies are not narrowly confined to the affairs of a single business. In the course
of his practice he has to do with many businesses of all sorts and descriptions, large and small.
He has seen firms prosper and decline, revive and decline again; and if he is worth his salt he will
have reflected upon and analysed the causes of their varied fortunes. He is therefore well placed
to draw comparisons and give advice; he can see the weaknesses, too much spent on this, too
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little on that; he can point the need for tightening up here, more flexiblity there; he can discern
the danger signs, falling demand, tired salesmanship, rising costs. Such advice is of especial
importance in the case of the older types of Chinese family businesses where, there is, I suspect,
a tendency on the part of the proprietors to stick too much to the old ways and regard the ups
and downs of the business as “just their luck”, the workings of fate which nothing can avert.

But even the busiest accountant does not see everything. He, and still more the younger
accountant, can draw much benefit from the experience of others. And here it is that the Society
performs a most useful function. Prominent among its aims and objects are the exchange of
knowledge, and the organization of lectures and discussions, on accountancy. These aims are
actively pursued. The Society holds monthly luncheon meetings at which auditing, taxation
and more general topics are freely discussed, and from time to time it publishes this
Journal, containing articles on accountancy matters, notes and comments, and much useful
information. The present is the fourth post-war issue, the others having appeared in 1949, 1953
and 1939, and the Society hopes ultimately to publish an issue every year. If it succeeds in this
aim, that will indeed constitute a great achievement for a body of its size, and will provide striking
testimony of its vitality and the energy and initiative of its General Council and Publication Com-
mittee. In the meantime, the Society is to be congratulated upon the addition to its existing
series of this handsome new volume, which should be of considerable use and interest not only
to its members but also to many others interested in accountancy and auditing.

W. K. Thomson

Registrar General

Editorial Notes

At last this issue for 1961 is accomplished after all inevitable delays in
marshalling materials and proof reading. Shortcomings in its contents may
emerge, but we should make allowance for them owing to the rush for publication.

The highlight of this issue is our participation at the Asian & Pacific
Accounting Convention in Australia during 1960, and we are now looking forward
to attending the 8th International Congress of Accountants in New York in 1962.

We are greatly indebted to all contributors of articles to make this Journal
possible, particularly, to Mr. W.K. Thomson, Registrar of Companies, Hong
Kong, who has so kindly adorned our Journal with an excellent preface, and to
the Institute of Taxation, England, the General Council of the Asian and Pacific
Accounting Convention, Australia, and the Authorized Auditors Board, Hong
Kong, for allowing us to reproduce their materials of interest. In this connection,
we have not forgotten the valuable assistance rendered by the Department of
Commerce and Industry in our compilation of the notes on Commonwealth
Preference.

Also, we are grateful to Mr. George Mar Fan for designing and drawing
the armorial crest of our Society, and finally we offer our profound thanks to
advertisers and supporters.
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FURTHER NOTES ON COMMONWEALTH PREFERENCE
Edited by Charles Mar Fan, FACCA FICS &c.

Since the last issue of this Journal, the Commerce and Industry Department has prepared
a reprint of its very comprehensive Commonwealth Preference Chart showing the minimum
Commonwealth cost content required for specific products by all territories granting Preference
to Hong Kong products. The reprinted Chart is on sale in the Department and at the Government
Publications Counter in the General Post Office and is priced at $§2.00 a copy.

2. The Department has notified accountants approved for Preference purposes of a num-

ber of interesting rulings on Preference matters during the past year. The more import-
ant of these are summarised in the following paragraphs.

Expiry of General Costings

In cases where the period covered by a general cost statement previously submitted to
the Department has expired, and the accountant has not been instructed by his client to prepare
a consecutive cost statement or has been definitely instructed not to prepare one, it is necessary
that the Department be informed of this within one month of the expiry of the previous costing.

If production of particular lines has ceased but it is desired to export the remaining stock
under claim to Preference, a certified statement of the stock position should be forwarded to the
Department simultaneously with the advice of cessation of the costing. Provided this is done,
although the validity of the basic cost statement has expired, the Department may consider issuing
certificates from time to time against a reducing balance until the stock as certified has been
exhausted.

3. Qualifications for Approval of Accountants

The department has laid down the following basic requirements for auditors wishing to
become approved by the Director for Preference purposes.

(a) The accountant must be a Part I authorised auditor.

(b) He must have three years professional experience with a firm of accountants, including
at least six months experience of Commonwealth Preference accountancy work.

(<) He or his firm must practise the profession of an accountant on a fujl-time basis.

The system of departmental recognition of approved signatories has also been clarified
during the past year. The Department now approves, on application, firms which appear on
Part T of the authorised auditors list or individual Part I auditors who are operating on their own
behalf. Firms which have been approved may utilize the services of any Part I auditor in their
employ to sign certificates in the firm’s name. The Department, however, requires facsimile
signatures of all Part I auditors signing certificates in their own name and these are notified to
many overseas teritories for checking purposes.

4. Stock Statements, etc,

Early in 1960 the Department notified accountants that stock statements for (1) materials
and (2) finished goods should be attached to all general cost statements submitted after June 30,
1960,
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Some valuable guiding principles for the compilation of stock statements etc. were also
laid down, extracts from which are given below for general information:-

(1) Material Stock Statements.

(a) Stock statements of principal materials only are required: it will not be necessary for
statements of ancillary materials or components to be produced (e.g. buttons or zippers in gar-
ments). The definition as to what comprises “‘principal materials or components” will require
to be in accordance with the circumstances of each case. As a general guide, principal materials
are those which materially affect the Commonwealth content percentage (25%, 50%, 75%) claimed
for the products. Items which merely enhance the Commonwealth content percentage may be
considered as secondary.

(b) Where, with the approval of the Department, similar materials of Commonwealth and
non-Commonwealth origin are used in production during the period costed they should be shown
separately.

(c) Goods in process. Goods in process of manufacture or semi-finished at the beginning
and the end of the period costed should be treated as raw materials for the purposes of the stock
statements.

(d) Reasonable variances which may arise out of discrepancies between estimated and
actual consumption of materials should be treated as wastage or scrap. 'The total wastage produ-
ced during the period should be given and expressed as a percentage of actual consumption.

(e) Stock statements should show, inter alia, opening stocks, intake and consumption
during the period and closing stocks.

(2) Finished Goods Stock Statements

(a) A stock statement in respect of each individﬁal line produced during the period should
be furnished.

(b) The stock statements should show, inter alia, opening stock, production during the
period, sales during the peroid to U.K. (quoting Form Er1zo Numbers) to Commonwealth ter-
ritories and to Franc areas covered by Certificates of Origin endorsed 50% Commonwealth con-
tent (the reference number of certificates should be quoted), other exports and local sales and
closing stocks.

5. Sub-contracted Work

To clarify the manner in which sub-contracted work should be shown on cost statements,
the following principles have been formulated by the pepartment:-

(a) Sub-contracted work, the cost of which includes no material charges, may be taken
as entirely of Hong Kong content. However, as these charges will contain elements of sub-
contractor’s profit and overheads, not more than 75% of the amount paid to the sub-contractor
should be claimed as of Commonwealth or Hong Kong cost content. It is not, however, necessary
to show the balance as non-Commonwealth cost.

(b) Where materials are supplied by the sub-contractor, the full cost of such materials
should be shown as non-Commonwealth cost content and not more than 75% of the remaining
charges claimed as of Commonwealth or Hong Kong content.

(c) 'The actual percentage of sub-contractor’s charges claimed as of Commonwealth or
Hong Kong cost content should be stated on cost statements.

6. Dispensing with CGeneral Cost Statement

In cases where factories have given undertakings to use Commonwealth materials, provi-
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ding the cost of non-Commonwealth materials used on each product does not exceed the cost of
Commonwealth materials used, general cost statements to the Commerce & Industry Department
are not essential. Any factory wishing to take advantage of this arrangement should apply to the
Department for approval through its accountant.

. Notification as to Change of Material

All factories intending to use higher or lower Commonwealth content materials than those
specified in their undertakings must give at least three days’ written notice to the Department be-
fore they commence production. Introduction into the factory of such materials without prior
written notification will be held to have constituted a breach of the undertaking.

Where a factory changes from non-Commonwealth to Commonwealth materials for a costed
item, or commences production of a new line using Commonwealth materials, the Department re-
quires at least three days’ prior notice of the factory’s intention to commence production under
segregation arrangements with the accountant’s certification that such arrangements are adequate.

8. In July 1960 the Department issued a new circular asking accountants to ensure that
wages sheets were properly signed by the individual recipients of wages. Accountants were also
asked to help their clients to describe their products accurately and fully in costings since great
difficulty had been experienced to some Hong Kong products exported to Preference countries
due to incorrect or false descriptions.

. The Department introduced a new registration procedure for rattanware factories during
September 1960. This calls for a detailed quarterly production and sales return which may be
prepared by apporved accountants for submission to the Department.

10. In October 1960 the Department intimated that accountants are expected to visit their
clients’ factories regularly to ensure ccmpliance with written undertakings given to the Department
for Preference approval. Copies of inspection reports were requested by the Department.

Embroidery factories registered with the Department were subjected to closer control than
hitherto and during December a new registration procedure calling for accountants’ preparation
of production and sales returns was issued by the Department. It is understood that both new pro-
cedures, i.e. for rattanware and embroideries, have been introduced to combat malpractices.

Also in December the Department announced that it would accept Forms E120 and local
C.P.C.s issued against U.K. cost statements as acceptable evidence of origin and cost content
of local raw materials used in products to be exported to territories other than the U.K,

II. A most important development in U.K. Preference controls was intimated to account-
ants by U.K. Customs during early February 1961. This is a new system of collaboration and co-
operation between the Department and U.K. Customs under which the Department willissue all
Forms E1z20 for U.K. shipments after 1st April 1961. Cost accounting arrangements will continue
to be made direct between accountants and U.K. Customs but copies of all cost statements and
correspondence on Preference matters will be forwarded to the Department. Factories which have
given undertakings to U.K. Customs will be regularly inspected by officers of the Department to
ensure compliance with the conditions of the undertakings. All factories costed with U.K. Customs
will require to be registered with the Department and application will be made for endorsement
and issue of Forms E120 for U.K. shipments in the same way as for shipments to other Preference
territories. ’

The new controls have been introduced as a deterrent to malpractices which may endanger
the Colony’s trade with the U.K. in goods obtaining Commonwealth Preference. It isto be hoped
that all approved accountants will extend assistance to the Department in ensuring that the new
system operates efficiently and effectively from its introduction.
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B EAE R - DL B A ST S ARATRT » JITRARAE - BITTEE U9 B AT BB AR OE S TR
@o

(8) F—rasiia > Bl » Hi R » BRER—T 5 Fa 2B ZUEEE . A
SR B X SR R B TR T Sk o

(6) B TISORAR e 2 s RENFEERZ T $RRERZER &4
(B A B BT » SRR o ORISR - AR Wk - DIBR— 4R > TR
8RR » BAABIE o

(7)) [ g E A - MEEEIIE GRS BaEEREEZs - BEk
TRIER R R T R SEE TR o

(8) ELhEDE > SIS M o 5 BN WA e Hull > BB > DI o

(9) Wit LBk R SR » RERR LI > BN AT - B o

(10) HEEBREBES  SGCEEEEFEY > EERZE - KeuEE . BEE

o PESCE IS T SR » LT IE > R ELRER - BEERERS o

(11) ZmEYE > GRS ETEEHEEE o I8 A SIS Bk L FH5IZ A H RAEH
SR AR > A0 A TR TR o

(12) M L Ey > TR T B2 R A A (T B 2 R
SR 2 B (RIS - SRR A B PTRE o

@ A&

BERE RSN TRERRARE  AEHEN AT ERGEUNES » RIEAER  #
DUgRET o IR A BR R E &2 B8 > BN EH SRS BEH ERE - S0k RUsemeR
TRIE WA o MBS IRFT R ZION » FEEIEEZ W AR - T AT ] 224 - BIRSH
i N BFTE G2 AR e - T DUE R MR IR SR R o

IR A B AT 4K  HFRES—RAZETLSAR  BReBAR BT HEAE %
Sk o I REIG > TR L RS ENOEE -~ BRSRA—EEIE . QIFERE LR
SO > R DUBRUEIE S B o BT AEHC DO R BB (R0 AL BRIRER B R ©

IR A B D A A & Bk 53 T TR SR
(1) Bedntair A (2) BIESERA o B FAE » MR ERETRGRE S KA
sy HE A - E RS IR BTG NEE RS o

He et T AEA T

(1) BBRRR S e ERBIREETY RS o
(2) BEPEIAELE  BRETKA > RS8R AE

(3) WMERGHEIE  FRLEo-

(4) BREEHZREERE  BITTHAR ) BEREE -

(B) WESHSMEREVE  BHBMI 2R o

PRI RS AR A
(1) BIEBEERRZFERS

(B) 15 EpE YR RR 4

(3) BEBEEZIZE BRI o
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(4) JBERIZBRERER o

(B) BB EITIE iR o

(6) WEBREIE— Pl © B B BIERITE - RS-

(7) BEDEREIRR > BHE o

B LB STRE (EDEINE ) RO > sUTR WY » [HEHAE ) IS8T o
W RB T EETT R ARB B RN TR A B 2 IR B S A IR A B 2 - T
$5 ERAEABFEHES T BEAZEE o XARTHIMEABRES S EERS =
B0 ARG 0 I S ES AT A BR AR IR REE I - TOZE 06 h B A BB - 4
BALEEMIE > BARERT > BB RKEREREE > SRR A B EAEE . 5
HEEIE o WA » BIREREERS  FEREE . BT o

A A S A O SR S

SRS > DRRRAZERER  BHRE  BREBAS > BOFARFEERLB
B R BANH > REMERR I > IR AR Bes BT o HERIE
5 LFTERE A o mIRA ST AT EEEY 0 BHTEHSNET . HURELENLH
7 o WREfESE » SEEBRA—BRE - IR o

th & 4 3t

BeATHE  HECEMR > (HABETET DI BRI ASEH A o R RS IR
REREMSEHRZRE  BERERROFES T SEFEIEEHIRFMEES » ABT UKD o

IR A ARG T8 MR MDA MERE - MBS/ E T IB S « B TR EmEd »
BEEEERERENEEY SERFSEEEDTBREEAT » LEEEZHW -

K 8% AERT

SEERZRE  ABUUALBERS—BRE » FURRASE  BEIREB AT > ALEHAE
BAZEIRE FAeEfTRSEth o (EHEE RERBUIRIGCSE XHEESE - IEEET T
B oo AR A B ERERIRRERR > THERXZFBEF HRER  HFEATZE  BEEL
IABEIE » RRWESRHFBE SR o

RABUNIHRYG B A

Bl TH&WABE®EN | (Lapping) & > HHESWAZHELETIR » BEFKZHERE
o WREIESRTT I » FEATMERBRMZ Y  BEESE  BHENEES  BIELH - 5HEE
BERMHSTHLIE AERZBEES - RETHFEZLEERRE > BELE -

PN EEG R ZIRABER » HIMA BT EBERAZ—MOEEMAER  HECERH
(~TRBERK ) ARBITLIR - ZBRSTRE » WIEE B TR A Z B X EEAST USRS
< HAERGTASRTZ I EER > MBS CEEART » (R EATRIERE £ H
Bt B o itk - FTLEEER » DEBEBAERZ N -

RERETEEARE ERfEfR 2 E AR > R EFINRY o BRIEBEAIIR A Z WA EE—
Brm » Rk B i T B 2 P B RIS o MR T IR A% FI SR LTI A2 e » BT
BHEBERRZEE « BEAEKRBREBEF » BB . BE-FIRLEAT  F#E
T ZRAF > Ty BIEIEBETE 2 fE SR IRIE S 4 o



L
a
H
B
)
T
=

20 5 B ¥T‘E A

ME W F B KR AR F A7 ASRITE BEEBE R

1960 K A 1;% ﬁ{\ HE&F IR B

|| e 2! S | B

AlR| ¥  Hs &t &F | EL | & n & L ¢

10—2: 6,200 | 1,200 7,400| 7,000 [H#iZ% 5| 7,000f 400 400

26| 8,840 | 1,760 (10,600 ]10,000 |%sE/A7| 400| 600 1.000
HihEF| 9,600

27| 7,500 | 2,100| 9,600| 9,800 |4 2 77 1,000 200 800
Hrx 5| 8,800

”;;;_ 9,440 | 2,560|12,000 111,400 =X /A% 800| 600 1,400
H iz 510,600

& 3 31,980 7,620 {39,600 38,200 38,200 1,600 | 200 | 1,400

B#E-— REBEBRAEEZER
2 A B E IR > RIEFTEBRBE 248 BARFRA B LIRS 2 8% - il

M EYES  REMUERTR BB EEEZRE o WEIEE  IREWRZTE - ERA
EHNEZHERE S FE  EER TSR ERNEREA > BUBIER g -
(1) HESAZKA » RERENE B EARTRER TR E o ARBTHRRE » DI
MABRE MARKREKEE "THHEWABRREZ -
(2) BOFEABTRERERERURERABZEE  LARHER .
a. ERIRIR » ABEFRRARIERTRARA BEE -
d. BEEZAE > BRI ELEEF - :
(3) gEfHEREABEREH 2L 1S B CEEZBEELE  UBLRETHE

Fo
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HENMIBILERE

AR A BFT IR IR B AT AR RIS REE - RERGEIBETN > Hiai3E o
ILREIESR 2 TETT > RN R SRATS » HAHET » AHFEECHAEESHEZ S8 o
TR (FIRARRA  HBRES  FE2HHEAERZEES  BE RERE o ST gamey
mE > K= 2T R TEE » RIVESE AN EREITING » BE S BB R AT IEEFTinGs 2
15 RUITHIRG FRERIEH B N BT 6 - Tl e B B O EE A BT » R /et » Jo]
B5iE °

¥ E A B

IREIESE » S A BB EE S EIESS A BERER » AR TTLRESGE o B1E A
RERA > MEREERS o fin— M##i% 5] (Delinquent Customer ) #& B/ 2 Th
B> BEERETR » A BT EREESEEGT AR  MEREEATS  TiEEE e
—RIESS  BEBERZRZRARINSZ o IEA BY A SE AR EOG s EE  EWRE—54
S MEE TR R o TEENMEH AR o FISIES Hd g - SR S EAEHITE— 4
& WEFREENBZHEBRT » HHEEA > USHREDEES ko '

AR R

BriB [4L# A B ] (Traveling Representative ) 3% » BIERS; (SMEESNE ) R A o IhFE
ANB» BHEHAFZ A% > MEEFBERE  Eh ko

Pk HIERRE LA A B EAEFKIE - BRI E FEERENER A TES
Br> HETEe ‘

FERTTEARTTT > AITIRAEBRRKES > S BABRTHRA » FHERA—F > FER
ABA o XEHE BN A BTEE AR E - ARER T BRI AT » AR SR
AR BT AR o BRI o LT RN IR RS o

XE—75% > "M [EEHE ] (Delivery System ) LUEFFINEIA B2 VB o JLIEHIE
ZEHE > e eRt B RIREKIE - AR ESABAE  WAMNKIE - FHSAIR RS S UABRE
BERIRZ KF o MRS TS B AEZBHRE G » BREHARK  EERT RN o BXREF
AREHEHE TR » JEENI N AR IR Z B I & 710 o It 5% » B4 BA B IR (07 AR
TEBEEHARA IR ©

ERS A S DS BB R RE > TR AR E B BARTERYTA B A B A E BT

ZBUEK o it A E N R > JETR A A& ['H#4 ] (Working Fund ) » BN i34
B MR R SE B0 & BAA D ©

TN AR

FIRANBHREREA » B EEEW A » B E A > NEEEA > HERA > REEE
MUAS  FERBESS o

PlinEe > % > BERES OXAE - CERAE U7 - BR » BRBRBASE » 2
RR o g A BT ARG BE  FIEEE TSRS o KABEE » FEMEA g S 7 e
BB (EREA o XA RALREATYE  HERE » FRRNSZIE - KTHRILER
BBA o Rin il B » T - REMFY > TRAHERAE » 28 NERTREES » #F




22 s oE AR W AT E A

8% o WIn&FE [[E#1] ( Refunds and Rebates) W% » MEEA - BH - 4 HES
ZIET > T A BRI B SRR o o
ﬁﬁké%ﬁﬁﬁ?%%ﬂ’@ﬁﬁﬁwwﬂﬁﬁ’R%%ﬁﬁ%’@%ﬁ%ﬁ%’&~W¥
# o RS URHEAEARZRE
Ao A R XS

s bt AR SN AT iR REMAIRE  SEREN T SESE ) RS
55 ¢

1. B BT SRR ©

2, EBEEFAZHY  BABRBIRS  REEEFEGTHEE -

3. BREEFREZRA > ATk
RN R B > RIBKORRNIE IR - BEBA » AT EIR
B RIERR TR AZ B ERE R
%ﬁﬂ%ﬁ%ﬁ%%&ﬁ’mﬁ%$7%ﬁﬁ%xﬁ%%W%%°
. M AT EAREE » AR TP o

N O g s

2018 A BEINATRESEA1E - WA SETRI SRR RS 7 IR B ARIR S - ST
ﬁ%’ﬁﬁ&ﬁﬂﬁ&’ﬁﬁﬁﬁﬁﬁ%ﬁﬁﬁﬁgﬁﬁﬁ’uﬁﬁﬁﬂﬁ%Z%%’%xﬁﬁﬁ
[ EsE s - RIEIEA B2 R ATHERR

# = 1F %

oL T TR (R TR o SRR R A M R o AL
SR  RHETEAM  FLZERIREN -

BT A RS AR ST DU EAE S L B 0 RIS AT R E o RIAK
B> HEl > IE DI S e R SRR T o

eETRAHE RAXE > RATE  BBEERIAEN > MBI A BT RBMATERS
5, REE SRR B BEELHRS o XABSH AN EEE I - BUA85HR » U
g5 I o BT S MO IR R B RHREE > KTERIRT AR MO T AR
FrR R RE ) RS T AREE R EREE L ATE - NBURKEE R - it
Hi o AEES Y TEAREEFENE » AT URERA L ERRE RN FEZEN o

B T B SRR TS 4 - R B RLERIAF LZIN - &
EHA o

HF o EHRXIT RAF &

R T RS > WERN FAIRREARG 1 (1) RERESRFEREHT IR e EM
Wil s (2) BEREEEHE BT A BFIEEZEE o R IR WER T - RIFSZ
B - HhHEo
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B SRR BESE 2 067T » A F AU ¢

(1) GERAELBIEE  TEELE  BRES o

(2) A FEr et o |

(3) WHBIRELN 2 TAEBE  WEFAFTE » RS o

(4) BT ABFEALFE  BEEH  REHTEBEERES o
(5) EHTHEE  WEER  FESHEBRFEIEAS

(6) EFZHLLERE  FRALLEABRE  KHES o

(7) HEEBFTLENE > HRGEEARES  SHTS > F LS
(8) MKEH ok » MR o

(9) MBMSBT » ¥k » e TR T 1 725 SRR - IR E & o

ERBEERZMS > TR ERS  MHAERZHR > EERE LRILE o &IEA 2%
P RS  [BRSR IR - BREBETE - RS DUBR IS 2 Fifr o

I S I B )
EIRA B R A R G - A TR T e 2 Bl o B g A
#F » BWESEE TR o SBIRE 3 - B A= ;
(1) AEXHEAMIEIR > SR BFEAZ 54 - LNAAERSIERE o

(2) AEXBEELER > BRI BAEF IS -
(8) FLZZE  PESREF LY BELSHMIEEAR > LIBHERE o

il A

[E#R %% | (Padding the Payroll) 3% BN L 0 » MEBMEBHTA Bk EEEL
o DEZHIRGE  BRESERGED o WEEY  FERKRAERY > BSLE » jE

S

RERZAEA
(1)%%Igﬁﬁﬁ—ﬁlkﬁﬁﬁﬁﬁﬁﬁﬁﬂmﬁ%%’Eﬁé’ﬁﬁgﬁmﬁﬁ,%
> B A RISORE 2  DIRE R R A RS E -
(2) MRTARRFTERAEE S DRSS ERET o
(3) BWEBIEIREEE S  UBENFITI RS MHIEs £5 o

e = R a3
FURSCEHBEFER LXEEE > IENEBESBE > MEFERLR > TRISEH TERE AR
CEMEEEE MR TR BROAER SETEEES > R T S
REHER 4 o IWREESE - BHIRE » WEH LHESTEMEN—X > 898 R
BN E > THREF LEHAFEERTRE AR5 EK o B HEa

B BURIT NEEHEAB B AT T B o SRR - AISRIAGE T W FT DUERE - 7835 Et 2 0t
0 EEIH o R

e e T e e S e
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24 B E AW

A A BE R

FHET  MESHTEE KBS RARDEEROABNSHES TEHREREERA
B o [ARH A BAEAAEIERR TEZ TR - IR A B NLEE - BREREE IR
>myE o 46 pFEB IR T/ B AT - IR EH A BRRE T » BENE S AFH AR
R o PLERs » T AR B A B RS A BER  ERETIRE

W B L7

FHETHE AP TES IR T A BN ELFIESZ THENER  ZRE o JLERET
I » TABIESE AR > HEDE - EEHEZ o (ABFH A BRAERBTAL » FFEER
w35 o ek o 1B A BE RIS ERES-RBETEEEAR CERRAFHEIME)
FHEMRT o HHZ WHEHETH ) EALEZHE  EIRANEE °

WA kAR K

TESEHR N > BT A B REEES N RfEETES o REIHEH  HEfe KR
S o 7RIS » MM BKT B IR B A » DA o AR A BB FNARRIEDE  IERETIR
2 i BT BER S o KAWL EZ ARENED » THBFE RSB LE A HLE - B
AR o AR SEAE T » TIEM LR [MER % T ) e ki RIfEse s oe » HamEER -

B H BRI LS HE

S TR R PSSR BIBIAE o TEMBBR AL » FRUAHBA B THE  27EE
S e (1) AEHEE: (2)FBE; (3) L (4) HIgsta; (5) mwina: (6)
HTERE

SRR RS AR T AR AT REMB T AR -

Shp B - ZERE T A B R - G AREBTEZSD ) ENHED
Ao ERERG TR

TR » MBI ATIE - BN B AR B T A LESMRTEN > T
TR ©

T @ BB EHRMA L —  EREENE AMIA B2 o H TRTHARIDIRE -
BRI - (LA @ R o RN BN B R
& o % T @E BRI THRIE o

BB » ZE MBS T2 5 o ZE KB Srar S 2B AL AN » i BN B AN T
eE o i BRI S gk BN 2 B2 BIR » W EERRMZIMTAREE - ROMRE
SR > B B T A R B R RS

BT RIS AR BT AR o EHB R O T » IR SR
BT SBESE AR HTEKERERE LY R ERE G o

s 13RI B TR SIS » R ET TR » BEDUITE AR o

(1) SRz [ TBEEEE ] WESTERENELZET  HTRBER

(2) HTE—EN > REBEEARZBEAT  FRENEHE

(3) BT ABRZHE AT EEZBEHFT - FEEDRAD
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(4) HFIEZREY > BOESRERRTBZEE » 0es B BHREEA S EAE
grEe '

(8) HLREBLMZBA > HIEA [ZNES] 5k X NREREESE > SEhs
=0

(6) EUXERLHZES  AEEEH T BREREREES TS ERE 2 %2 S
AT A BFERTRE

(7) BRI > FRAEETH « BBERG T XBHES  IARERER=% [
RABBER o BULEIE » HoR R i) B o

(8) HWTABRTEEF > EHE TTAE » REMT B IS > b o

RB % E 4B 1R

HIRA BB REEHENR  HRIBEEE - AREFNEE 2B ZBE  Bhass
ZEE o RIBBIEN > TIRHEMETZRAR U > WEHEERARE - MIEEFS 2 iEe, o
R E SRR o WM M - HRIR BN TEREER -

BIES THASHE F R EAT o RS2 R ST B A E
R BEERET > BEEMEREES  HIES RS SR ) NI R g
WAETE o FTERE L2 67 » T QEIERIIAT » (@ H B B B> B - BT e
W B TR RS o

IR A BRREER R WIMA R REFRSWN > MERSEBREHZ AL BEEsHAE
R o WHAE > BRAAMEZRE  WUBEEE LRSI SREEREETE
A AR B R - B AR o MR ER A » REWEAL e
RN BEELK

HRUWAR » RERS R EEHZ AR W RIRER LTS5 ek s
SRR L > R AEET » DURDH/ESES B0k o B AKIEE—E 2 B EEEe> /S »
B TS > BRI e » AT % o

ERBEAZEE  ReBEABRERTEAR  LEREGT A BB ENET - s
FEAT i B R B ET > SR BRI RIS ERE RIS > B  Ina %
R > GEREy > RHREEEH BT RERS 52 AR G50 KR e
B DAL 25 o IR H EIR AR R e — o

TEER BERELERE- AL S B -AZEE R RES T A
2 RBZAZEFE o EPRTRE (BB ) FR BRI AR o EE 1A B
E » TRERARs 158 S Gt BB BAE S » IBLRE o

Bt IR » SRS I A T B o M7 3 TR B R B AR o TR B »
IR SRR G B HTIRATEE > MEEL > MEEDE i > MEESTAIRTEE » 38 40l » ST IER
BBk 408 - B Hll— IR o S BR M » BEEARAZET  HAERLE 2
67 PR AR A R R T » TR R 2 A B BT 2 o

SEiZ R EEL » B 2 (R » SRR i — o O R A BB
B EATH > VRIS » AT USSR 2 o

BT B IR » SARHEIER 2 EREE o AR 5IRB— A B i SR B jaa
B DB T AR - TIEEIERE o

BRicZAh OGRS » Rt — B o MTTE 2 RN B A RIS R ES » T
B2 s ATk - e H B IR o (52)
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WERZ I A K Bk

% & W

BUERIGTE 2 R » WM TRERAZ IR « ARS8 RFREI » 5
ERBERAZFUBRABRETE « ARBLZ HERE » RESHEREEHZ EREE -
TRAFYME o

L2k & % kL X3 4k

BRI it > Flin A B R IR R M » BRI (R R R - B
P RERE RN WABREWESZEE  BHEH REEN R TAERE  REKESE &
THIEHE  —
(1) HhREREZAFRARMEMS R > REEMERDZHEE o
CHD fnB 2 Rl - RIEEHB AT SR R Z B8 %> BANE  BREZT
HEEME - BREZAE  BH&2 28 SEZRERATOHE  RREBEUYBAZ LTS o
() mBRFAH > MEREEREZ L > REMNE Y > RERLZ R 55
ZHE > MEZAE HERIER ZEHS o
(2) AEBANZHG BURBSHRIIBERESE  ENUTE-
WEHAEBRESZMER A BER S%EF ) BRZBER RS o

(3) BRREGZHBREBHE LU BOUGRERNE BT o AR R 55 FH
ZOVER R B  BRREEE BAEZEEREREESTZEE > BEEEE -

I # Rk &8
(1) HRER B> FoBEREHRSTERE, TECRDZEE » BH—0HE
BB R o

(2) HREEIRE RS » KSERMAMEH » &R BT EmET o g
BE I ] o

(3) PAREIRIERET » B KB A RIE L2 EX BN » RIEEBEZEE » 479
B » ARTEERR o

(4) MRFEERZZHZHEN  EARENLHERETHRAEHIESL » 2TBRERS
Bz » M HRTHERE RSN FHGEERS
FERERRAEEEAE > NEEARLMEYREEZES T

(8) WHRZFEAUBEMANEEHSEE » EHLE > FINESEZEE  TREFS
ARGBEEMLY -
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II1 & A& A o0 % B3 ek sk

VLB B » FT DU IR T/ 2 S R S R » R B - 3T B S
[AREIR H 2 HERETR T o

IRE SR Bk JETRE B IR E » R ER BB > Al-H7e 2 MR B SRR A
BEZE > A TnErFEERET MU RHES BB EAESRBES THNSE | —

(1) MERFIHLE > RBIBHE  FEETHNEEEEA 2 BIERER o
(2) —BHHERIERASHFERELZER  RABFTRERE :
(3) BAZHEREME > BRHLFRAFZEERE  BEEEREARSTEZ T

(4) EEEZEAEZRERITEZERERE
RREABERR » BARFE LSRR ZE S5

Rz N=2BEEZRY
n= AKX Z 8

N—n

ISR REE EZ RNE = J

B N= 1,000
n— 50

AEERRERT SR T Jl,ooo— 50
1,000

= J 0.950

= 0.975

% A X4 4

(1) #HAHEZELRSE (Tudgment Sample )

TEHERMRZGE S BERE » VIREEE RS SRR MERHEREAABS
REWIRL RS A —BLEBRNIESER  DREZE  KBREARE » HiE—5
B A o

(2) #gEEARY (Block or Cluster Sample )

EREAR > RETEEBEZIERRN > Flnsk—R AR ZE4 kA EHREEERR S
EXHE > TRESEEAB—EARERE ADEAELY » /e, EETHRAZ B NETEY
RFUE » REBHEEA » TR FEREfEe o

WHEREHMSERT » LEENRREM A EELE S % MEEEAT > EEE » R
R e R o

(3) fkEEEAY: (Simple Random Sample )

AR EER RS R ERAEEATES S  [HEEEEANERFAEWE » B/
B2, AAFERES » FRERZ EARL LTS TEE INER TR ISR R A IR » JE
FRMIEERIER o
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& B E A

&r
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g

T

BERERERZHE  —
() AT HFER (CERBRER NS A L) FIE

B OB M oF

RANDOM NUMBERS

T8 1) (2) (3) (4) (%) (6)
1 10480 15011 01536 02011 81647 91646
2 22368 46573 28898 85393 309958 89198
3 24130 48360 22827 97268 76393 64809
4 42167 93093 06243 61680 07856 16376
85 37570 39975 81837 16656 06121 91782
8 77921 06907 11008 42751 27756 53498
7 99862 72905 56420 69994 98872 31018
8 26301 91977 05463 07972 18876 20922
1°] 89579 14342 63661 10281 17453 18103
10 85478 36857 53342 53988 53060 59533
11 28918 69578 88231 33276 70997 79936
12 63553 40961 48238 03427 49626 69445
13 09429 93969 52636 92737 88974 33488
14 10365 61129 87529 85689 48237 52267
18 07119 97336 71048 08178 77233 13916
16 51085 12765 51821 51259 77452 16308
17 02388 21382 52404 60268 89388 19885
18 01011 54092 33362 94904 31273 04146
19 52162 53916 46369 58586 23216 14513
20 07056 97628 33787 09998 42698 06691
21 48663 91245 85828 14346 09172 30168
22 54164 58492 22421 74103 47070 25306
23 32839 32363 05897 24200 13363 38005
24 29334 27001 87637 87308 58731 00256
25 02488 33062 28834 07351 10731 92420
26 81525 72295 04839 96423 24878 82651
27 29676 20591 68086 26432 46901 20849
28 00742 57392 39064 66432 84673 40027
29 085366 04213 25669 26422 44407 44048
30 91921 26418 64117 94305 26766 25940
31 00582 04711 87917 77341 42206 35126
32 00725 69884 62797 56170 88324 88072
33 69011 | 65795 95876 85293 18988 27354
34 25976 87948 29888 88604 67917 48708
358 09763 83473 73577 12908 30883 18317
36 91567 42595 27958 30134 04024 86385
37 17955 56349 90999 49127 20044 59931
38 46503 18584 18845 49618 02304 51038
39 921587 89634 04824 78171 84610 82834
40 14877 62765 35605 81263 39667 47358
41 98427 07523 33362 64270 01638 92477
42 34914 63976 88720 82765 34476 17032
43 70080 28277 39475 46473 23219 53416
44 53976 54914 06990 67245 68350 82948
45 76072 29515 40980 07391 | B8745 25774
46 207258 52210 83974 29992 65831 38857
47 64364 67412 33339 31926 14883 24413
48 08962 00358 31662 25388 61642 34072
49 95012 68379 93526 70765 10592 04542
50 15664 10493 20492 38391 91132 21999
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FETE 1949 4 Interstate Commerce Comission Division of Transpoztation
FEconomics and Statistics, Washington D. C. FrHI%1> 105,000 H#FE » Hill-—% o

#itnA 10,0008 g > 2 5% » 120,001 5% % 30.0005% M & HHE S %8N BOO ik » fn
PUsE > AIZER B Bl 20,00155 2 30,0005 2 A #E - A (1) Mg 22368 »
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The Bills of Exchange (amendment) Ordinance 1960.

By Li Shu Fong, B.Sc.

The Bills of Exchange (Amendment ) Ordinance 1960 had been passed by the Legislative
Council of Hong Kong on 7th day of December 1960 and will come into force on the 1st April
1961. The effect of this Ordinance is that on and after that date paying banks have no need to pay
much attention to the endorsements on the back of the order cheques, with the exception of special
cheques and thereafter whether order cheques bear any endorsements or what not, the paying
banks need not be concerned in the matter except that the endorsement is requiredfor identificat-
ion purposes only.

The reasons for the amendment of this Exchange Ordinance are to save time and labour for
the persons and firms who are handling a large volume of order cheques which pass through their
hands daily during the busy business hours.

Ordinarily, a cheque drawn payable to a person or firm or order unless presented in person
by the payee is not payable except against his endorsement and the same applies to order cheques
paid in for collection.

At the present moment, you find many order cheques returned to the paying banks or
their customers with the notes attached and marked “Endorsement required” or “Endorsement
requires confirmation’ or “Please mark payee’s account credited” or “Endorsement in English
required” and their current accounts being automatically debited, and over hundreds of these
cheques returned to their customers back and forth thru bank messengers every week-day which
is a waste of time and labour.

Despite the bank’s position being legally protected under the Bills of Exchange Odinance
which states that the bank who pays a cheque in good faith and in reliance upon a forged endorse-
ment incurs no liability (see Section 60 of the Bills of Exchange Ordinance No. 3 ), still the
banks must satisfy themselves in requiring confirmation or other means for their protection.

So, when the 1st day of April or a month hence the enactment of the Bills of Exchange
{Amendment) Ordinance all these obstacle usuages will be removed and will be welcomed by all
those engaged in commerce and industry. Very soon every man and woman of commerce shall
receive a copy of circular from his/her own banker and the full text shall be published by the local
newspapers some time during March this year, it is no need to copy it here.

In conclusion, the main motive is to obviate the need for endorsement of order cheques
without loss of protection to the banks.
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Report on Asian and Pacific Accounting Convention, 1960

M.W. Kwan, M.B.E., A.A.C.CA.

The Hong Kong Society of the Association of Certified and Corporate Accountants was
invited for the first time to attend a conference of accountancy organisations in Asia and Pacific
Countries in Australia entitled the Asian and Pacific Accounting Convention 1960, sponsored by
the Australian Society of Accountants and the Institute of Chartered Accountants in Australia,
This was the second Conference of its kind, the first having been held in Manila in November
1957, at which Hong Kong was represented by a Chartered Accountant. The Society accepted the
invitation with pleasure and sent two official delegates: namely, Messrs. M.W. Kwan and C. Mar
Fan. who proceeded by air to Sydney on 26th March, the latter being accompanied by his wife.

The delegates were met on arrival at Sydney Airport by representatives of the Sponsors,
who conducted them to the Hotel Australia where reservations had previously been made and ar-
ranged meetings with local accountants and sight-seeing until the departure to Canberra on 3oth
March. From then on the delegates were entirely placed in the hands of the Sponsors who, apart
from arranging accommodation and transport, had worked out an attractive programme of hos-
pitality, entertainment and visits to places of interest and meetings with leading personalities.
Throughout the whole duration of the Convention, there was not a dull moment and in fact the
tight schedule of alternate sessions, business and pleasure, left the delegates little time to them-
selves.

The Convention was divided into two parts. A conference of official delegates took place
in Canberra on Thursday, Friday and Saturday, 31st March, rst April and 2nd April. This was
attended by over 70 delegates from 16 countries and from the different States of Australia, and
was held in the new Academy of Science Building which was specially designed for round-table
discussions. The Convention proper was held in the well-equipped Wilson Hall in the University
of Melburne on Monday, Tuesday and Wednesday, 4th, sth and 6th April. Here the official de-
legates were joined by members of the Australian accountancy bodies so that the total attending
each session numbered over one thousand.

The Conference of official delegates was opened by the Rt. Hon. R.G. Menzies, Prime
Minister of Australia. This outstanding statesman electrified his audience with his personality and
his sense of humour was overwhelming. He launched the Convention in a light vein and his re-
marks such as “‘Accountancy is an art in which every Credit is cancelled out by a Debit” and “Ac-
countants not only keep business on its rails but the whole Government in a constant state of ap-
prehension”, were a most stimulating contrast to the more matter of fact discussions of the rest
of the Convention. In addition to the two delegates from the Society, Hong Kong was also repre-
sented by Mr. A.G. Hutchinson of Australian Society of Accountants, Hong Kong Group and
Mr. Lau Chun Him of the Society of Chinese Accountants and Auditors. Mr. Kwan
of the Society delegation had the privilege of raising the fiag of Hong Kongin a cere-
mony outside the Academy of Science Building immediately after the official opening. The whole
proceedings closed with an address of welcome by the Conference president, Mr. O.H. Paton and
the presentation of greetings by the delegates. A facsimile of the Society’s greeting is appended. On
the eve of the inauguaration of the Conference, the Society’s gifts of Sterling silver souvenir spoons
with the new Hong Kong Crest were presented to the Conference President, the Convention
President and the General Secretary by the delegates. All the recipients expressed delight over and
appreciation of the gifts and the good wishes of all the members of the Society that went with them.

Three papers were discussed at the Conference, namely, “Association of Accountants”,
“Independence in Accounting Practice” and “Education and Training for Accountants”. Ac-
countancy bodies vary in status, development and growth in different countries. Old established
must adapt themselves to changing conditions and blend past experience with new patterns of
thought and re-examine themselves in the light of modern thinking and practice. New institutes
should be founded on high ethical and educational standards. National institutes backed with
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legislation to control and regulate accountants in practice and to exercise discipline are desirable.
Such bodies exist in New Zealand, Australia, Canada, U.S.A., India, Pakistan, Ceylon and the
Philippines. In Japan, China, Korea, Indonesia, Thailand, the institutes are developing towards
these lines whilst in Hong Kong, Malaya and Singapore, there are no national institutes but
branches if parent bodies in England or Australia..

On the subject of independence, one can go too far, or be so pure as to be impractical. The
auditor is likened to a judge who must keep aloof and listen but in his parallel capacity as an ac-
countant he must step down from the pedestal and advise. A few guiding principles are these: the
accountant must not get involved with other professions: he must be the sole judge as to whether
to accept or refuse appointments; he must not accept kick-backs; he must communicate with pre-
vious accountants before accepting clients desiring change; he must not advertise under cover. In
short he must stand on principles and should feel entirely free in his relations with his clietns. In
the matter of ethics there are rules both written and unwritten. A great deal depends on individual
integrity and conscience and the less these rules are to be put down in writing the better.

On the subject of education, it was agreed that standards should be high. While restriction
for restriction’s sake is bad, entrance requirement restrictions are in the interest of the individual
to give him a reasonable chance of success later on in life. The correspondence courses of instruct-
ion are only transitory. The trend is co-operation between professional bodies and educational
institutes by integrating accountancy subjects into the courses of studies in the universities so that
the latter will undertake the education and examination of accountants, leaving the professional
bodies free to concentrate on membership activities, or otherwise maintain and enhance the status
of the profession. A period of internship in an accountant’s firm for the training of accountancy
graduates in the practical aspects, procedures, general rules of conduct, etc. should then follow. Tt
is generally felt that as qualified accountants are fast superseding engineers in securing top jobs in
industry and commerce, students should strive to obtain a sound general education that would
not only enable them to pass the highly technical accountancy examinations, but also equip them
as all-round businessmen.

During the Conference, the Society delegates contributed to the discussions on the organi-
sation of accountancy bodies in Hong Kong and on professional ethics. There being no state in-
stitutes, accountancy bodies in Hong Kong are branches of parent bodies in England or in Austra-
tia, and members observe the same code of ethics and rules of conduct as those set by the parent
bodies, whose standard on these matters is highly regarded. While one accountancy body is de-
sirable, it may develop along monopolistic lines, become dictatorial and adopt trade union policies.
A second and younger body is always more progressive or even aggressive in advanching modern
thought and practice and certainly provides healthy competition to the older body in the common
goal of high professional competence and moral conduct. The Society’s delgates also brought to
the notice of the Conference the Revised Examination Syllabus of the Association as a revolutionary
step in the training of accountants for industry and commerce as well as for public accountants
to equip themeselves to give specialist advice to the clients in industry and commerce.

The Conference closed with resolutions that the formation of an internation federation of
accountants, which forms one of the principal objects of the Conference, be deferred pending
further consideration at the next conference. Such a Federation can only be formed over a period
of years so that different areas and organisations can devote time to the exchange of information
and reach the point of formulation common rules and regulations and arriving at the ultimate
object of uniformity in Accounting Principles and Practice. UNESCO is to be approached to as-
sist in the furtherance of this object by the dissemination of accountancy literature of an inter-
nz2tional nature and to act as a centre for the exchange of accountancy information.

Then followed three days of four Technical Sessions at Wilson Hall of Melbourne Uni-
versity, which was officially opened by the Governor of Victoria. Here the procedure at sessions
was different from that at the Conference. The authors of papers would sit with a rapporteur as a
panel. The rapporteur was to present a summary of all the papers to be considered, to act as dis-
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cussion leader and to sum up at the conclusion of each session. The panel discussion was followed
by general discussion which was often lively & of a high standard. Modern methods of account-
ing from Hand Methods to Machine Accounting and Electronic Data Processing systems were
discussed. The principal object of these methods is to enable the profession to render service to
its clients with the minimum delay.

“Financial Planning and Control” and “The Accountant and Pricing Policy” were very
technical subjects and further confirmed the emergence of the new role of the accountant as policy
maker and consultant. “Accounting and Auditing Standards” was a repetition of what was dis-
cussed at the Conference. This goes to show the importance and necessity of a high standard of
technique and knowledge in accounting, independence of thought and action, professional ethics
and moral conduct. If the profession is to be recognised and respected, continued improvement,
intensified research and further development in these fields must be achieved. The ultimate goal
must be a universal standard in auditing and generally accepted accountancy principles. An In-
ternational Association of Public Accountants is envisaged.

Interspersed with the technical sessions were receptions, cocktail parties, luncheons and
dinners, many of which were on a grand scale attended by high officials & citizens of high stand
ing. The Convention Cinner held at the Myer Mural Hall on Tuesday, sth April was an official
Banquet attended by some 600 accountants all dressed for the occasion. Guests included the Lord
Mayor of Melbourne, the Chancellor of the of the University of Melbourne and other dignitaries.
The Society’s chief celegate was given a place at the official table. An all-day outing was arranged
on the last day of the Convention, 7th April, followed by a farewell buffet dinner to the delegates
at the Chevron Hotel . It was a delightful party at which delegates from different countries were
given a chance to express their appreciation and thanks for the opportunity accorded them to attend
this very important & valuable convention which the Australian sponsors had so successfully
conducted and had so thoughtfully provided with such excellent amenties. Each official delegate
was given a Medallion to commemorate the occasion.

These dinners, parties and other occasions not only provided just the glitter and glamour
to lighten and enliven the otherwise serious, heavy and lengthy deliberations on the various aspects
of accountancy. They also provided opportunities to the delegates to meet one another socially, to
exchanges ideas and to make friends. In this changing world, standards, theories and practices
discussed at this Convention may in time be outmoded but the social impact on the delegates of
meeting colleagues from so many countries around the Pacific, each at a different level of develop-
ment, political, social and economic, will have a lasting influence. Certainly this alone has done
much to promote international understanding. The Convention was particularly successful because
no political issues were involved and because one language was spoken which was understood by
all the delegates - that of Accountancy.

BTN BTN TN BTN DN TN TN T

The Hong Kong Society of

The Association of Certified and Corporate Accountants

The President, Committee and Menbers of the Hong Kong Society of the Asso-
ciation of Certified and CorporateAccountants through their official delegates to the
Asian and Pacific Accounting Convention 1960, Mr. M.W. Kwan, M.B.E., A.A.C.C.A.
and Mr. Charles Mar Fan, F.A.C.C.A,, present warmest greetings to the Conference
President, Mr. O.H. Paton. This is the first time that the Hong Kong Society of the
Association of Certified and Corporate Accountants has had the privilege of being repre-
sented at the Conference and Convention and all its members wish to express their appre-
ciation of the honour done to Hong Kong by your kind invitation to them to participate
in this Conference and they wish to assure you of their warmest support.

13
i GREETINGS!
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A GOOD HARVEST

The Asian and Pacific Accounting Convention of 1960 in Australia, participated by three
of our members as reported elsewhere in this Journal, not only carried our banner from thousands
of miles afield, but redounded to us a wealth of vaulable reading materials, which should prove
most interesting and practical to our members.

With kind permission of the General Secretariat of the Convention, the following summaries
of some of the papers delivered there are reproduced for the benefit of our readers.

INDEPENDENCE IN ACCOUNTING PRACTICE
BY

5. KALISWARAN, G.D.A,, In practice as a chartered accountant in Bangalore, India.
Founder President (1957) of the Mysore State Chartered Accountants’ Association, Bangalore.
Has been active worker for the cause of accountants over three decades.

Precis of Paper prepared for the Asian & Pacific Accounting Conference, Canberra,
Australia, April 1, 1960.

Civilization has brought into existence various institutions to bring together persons of
various walks of life for purpose of exchanging their views and pave the way for the proper dis-
charge of their duties with integrity and independence. These organizations have their own codes
of conduct for the guidance of their members.

This paper considers firstly, the code of conduct of the Accountancy Profession. The fun-
damental rules framed by the institutions are to guide the Accountants in the proper discharge
of their duties.

In carrying out the audits of joint stock companies, Accountants have to carry out the work
with an unbiased mind. The statements prepared by them should show a true and fair view of the
state of affairs of the company so that the principle of independence is not violated. The reports
they make should state all facts and details. Partners of the firms of accountants should desist from
being Directors of the companies of which their firms are auditors.

In cases where accountants are replaced, the new comer should always contact the previous
accountant so as to safeguard his interest and independence.

In cases of investigations which are specialised branches of the profession the reports of the
accountants should be exhaustive and in clear and unambiguous terms.

In cases of disputes between partners of firms when accountants are called in, it will be in
their interest that another accountant’s services are utilised to enable him to form an independent
judgement.

In cases of preparation of statements and book-keeping, accountants should keep within
limits in their participation in a client’s business.

In employments as secretaries, advisers and other accountancy jobs, they should carry out
their duties with independence and not be influenced by others in the management.

As tax consultants they should see that they are posted with correct informations and should
not suppress facts. They should see that the trust placed on them by the Government is not mis-
used.

In drafting reports they should not cover up the mistakes of their clients and should satisfy
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themeselves about the statements prepared by them.

There are problems which are to be solved so that indpendence is seen to exist. A few of
these are enumerated in the paper.

Finally the qualities required of a practising accountant are hard work, integrity, tact,

balanced judgement and clear reasoning, so that the public may repose confidence on him. A high
standard of morality and independent thinking is vital for the profession of accountancy.

DEVELOPMENT OF AUDITING STANDARDS

BY

G. L. ALLARD, Partner, Australian and New Zealand firms of Messrs. Price Waterhouse & Co.,
and Messrs. Flack & Flack, Chartzred Accountants-Melbourns, Membzr, Victorian Council, the
Institute of Chartered Accountants in Australia. Former Chairman, Wellington District Com-
mittee, New Zealand Society of Accountants.

Precis of a paper prepared for the Asian & Pacific Accounting Convention, Melbourne,
Australia, 6 April, 1960.

Integrity and independence are the foundations of the basic principle of auditing that the
auditor must do enough work to satisfy himself as to the fairness of the statements to which he puts
his name. There are no degrees of integrity and independznce.

Standards of auditing generally accepted in Australia have developed from the best prac-
tices and procedures adopted by the profession in its effort to meet the demands of industry and
commerce for even higher degrees of auditing skill.

Standards are under constant review and are not to be confused with standardised proce-
dures or standardised thinking. Auditing standards imply a diversity of thought.

STANDARDS OF PROCEDURE

The Council of the Institute of Chartered Accountants in Australia has issued two state-
ments on the General Principles of Professional Auditing Practices, but has made no official pro-
nouncement on auditing standards. However, the conclusions in the official statement of the Com-
mittee on Auditing Procedures of the American Institute of Certified Public accountants on
standards are implied by normal practice within the profession in Australia.

I have attempted to assess the present stage of development of auditing standards in Aus-
tralia by pointing out some of our current auditing practices, including :-

Bppraisal of internal control. The Australian Institute has stressed the need for review-
ing the client’s system of internal control and there appears to be a growing number of auditors
using some form of check list or questionnaire to assist in the review of internal control systems.

Interim examinations. The use of testing and sampling procedures at interim visits carries
the responsibility of deciding the extent to which transactions between the date of the last interim
visit and the balance date must be examined. The auditor may decide to change the extent of his
test in different periods of any financial year and to change the emphasis of his work from year to
year in recurring audits.
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Planning and supervising assignments. With the growth of commercial enterprises
in the Commonwealth, auditors have had to delegate more work to assistants. The importance
of good working papers has become apparent so that the principal may have evidence to

supplement his day-to-day discussions with staff on the extent of the work performed and the
conclusions reached.

External confirmation of transactions. Primarily, the auditor should examine the

client’s own records for the prupose of forming an opinion on the accounts submitted. Several
types of transactions which lend themeselves to “‘extra-mural” confirmation are :-

(a) Obtaining certificates from bankers of balances outstanding;

(b) Inspection of original bank deposit slips where there are suspicious circumstances or a dan-
gerous lack of internal control;

(¢) Despatching customers’ statements with requests for positive or negative confirmation as
an additional but not an obligatory procedure;

(d) Personal observation of the actual counting and recording of stock quantities as often being
the simplest means of being satisfied on the client’s stocktaking procedures.

Events occurring after the balance date. Our professional standards appear to place

no direct responsibility on the auditor to see that the accounts themselves disclose the effect of
events occurring after balance date.

On the other hand, the accountant has greater responsibilities regarding the disclosure of
events which have occurred between the date of the last accounts and the issue of a prospectus.

Consolidated accounts. Since the Victorian Companies Act 1958 became operative in April
1959, auditors have had to consider their responsibilities when they are auditors of a parent com-
pany but not of subsidary companies whose figures are material in the group accounts.

STANDARDS OF REPORTING

Short-form reports on published accounts usually follow the wording of the various Com-
panies Acts fairly closely.

Reports containing qualifications should be clear and not ambiguous; they should notleave
to the reader the problem of judging the auditor’s opinion as to the effect of the shortcomin gs on
the accounts, An explanation must not be confused with a qualification; it is usual to indicate a
qualification by words such as “subject to” or “except for” related clearly to the reservation or
exception. '

Short-form and long-form reports should be in language which may be understoodreadily
by reasonably informed intelligent persons to whom the reports are addressed.

There are varying standards of reporting for prospectus purposes and; as the various Aus-

tralian Companies Acts precribe little to guide the accountant, this is an aspect which could well
be covered by an authoritative recommendation by the Australian Chartered Institute.

STANDARDS OF PROFESSIONAL CONDUCT

The accounting bodies in Australia discipline members who fail to measure up to accepted
standards of professional conduct.

So far as members of the Institute if Chartered accountants in Australia are concerned, the
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Charter includes certain fundamental rules of conduct but no attempt has been made to draw up
a complete code of ethical procedure.

It is agreed that ethics should be understood in the spirit rather than from a complicated
set of rules.

RELATIONSHIPS BETWEEN COST, PRICE, VOLUME AND PROFIT

BY

H. L. SAINSBURY, Associate Director and Secretary, British Motor Corporation (Aust.)
Pty. Ltd. of Sydney. Member, New South Wales Council of the Australasian Institute of
Cost Accountants. Associate, Australian Society of Accountants. Co-author of textbook on cost
accounting.

Precis of a Paper prepared for the Asian & Pacific Accounting Convention, Melbourne
Australia, April 6, 1960.

A. THE MEANING OF COST:

Cost has a varying meaning depending upon the context in which it is used. As accounting
is a subject which has not enjoyed a reasonably understood terminology “cost” has little meaning
when divorced from the particular context in which it is used. ’

Cost is referred to in many different ways. Business men talk of:-

(a) DIRECT COST AND INDIRECT COST i.e. items of cost directly traceable to

some units of activity or gathered by some other method are apportioned on some
predetermined basis.

(b) FIXED COST, VARIABLE COST AND SEMI-VARIABLE COST:
L pixed Costs tend to remain more or less constant for a definite period of time.
ii.  ariable Costs tend to vary directly in proportion to levels of production.
iii.,  Semi-variable Costs have some portion fixed and the balance tend to vary with
levels of production.

(c) DIFFERENTIAL COST AND RESIDUAL COST

1, Differential Cost is the term applied to variable costs which must be considered
when additional output is planned.
ii.  Residual Cost. The fixed costs which remain when a study of differential cost

for more output is planned.

(d) ABSOLUTE COST AND ALTERNATE COST
i Absolute Cost is the term applied to a management decision to do something,
ii.  Alternate Cost is the term applied when management have different propos-
sitions to study before making a decision.

(6) SHUT-DOWN COSTS

i Shut-down Costs Costs attributable to a temporary close-down are shut-down
costs.
i, Sunk Cost is the cost caused by a complete abandonment of a plant as against

a temporary shut-dowm.

(f) JOINT COST The costs of different products made from the same material up to a
certain point are inseparable.
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(g) BY-PRODUCT COST  Where one product from the same material is considered
the most important, the by-products are costed and known as By-Product Costs.

(h) OPERATING COST A collective term used sometimes to cover all the costs of
pro ducing and marketing a product or service.

THE RELATIONSHIP BETWEEN COSTS AND PRICES

Generally, costs and prices are related in all cases. However, there are many in-
stances when selling prices are not fixed on this basis. In the retail system of pricing there
has grown up the conventional price system. Conventional prices have become so strongly
established that no other price other than the conventional price could be charged.

DIFFERENT METHODS OF FIXING PRICES:

(2) SELLING AT COST PLUS A MARGIN OF PROFIT. Used mainly where com-

petition does not overplay its part and the manufacturer has a ready market.

(b) SELLING AT THE “BEST” PRICE Fixing the highest price that a consumer wilj
pay for the goods or services.

(c¢) SELLING UNDER PRICES CONTROL LEGISLATION Used in emergency
conditions by Government where legislature is enacted to meet profiteering and in-
flation, particularly under war conditions.

(d) SELLING AT PRICES FIXED BY TRADE ASSOCIATIONS Sometimes manu-
factureres join together, classify their products and fix ceiling prices. Uniform cost
systems are implemented when voluntary trade associations are formed.

(e) SELLING AHEAD AT A FIXED PRICE FOR A STATED PERIOD OF TIME

Some organisations, such as haulage contractors sell ahead services a for fixed price
for a contract time.

THE INFULENCE OF VOLUME ON COSTS AND PRICES

Volume has an important effect on costs. Fixed and variable costs behave differently
depending upon the size of the plant, automation of machinery and nature of product. It
is important to see that all the ‘fixed’ costs are recovered in the cost of the product or service.

THE INFLUENCE OF VOLUME OF PROFIT

Modern plants, particularly where competition and automation is high, require
volume to make profits.

When the market is not over supplied it may be good management policy to further
reduce the price to stimulate sales. Fixed costs will be spread over a greater volume of pro-
duction so that the “unit” cost is reduced but a reasonable profit is still made.

Most firms regard the production and marketing areas which they control as a set
of human relations. Consequently, pricing policy is usually left under the control of senior
executives who appreciate this relationship.
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Other papers read at the Convention are listed below for general information. Full

texts of synopses may be borrowed from the Editor of this Journal.

Title

1. Associations of Accountants ‘‘General ’
: e TR
Functions, Activities & Organisation

». The Functions, Organisations and Activi-
ties of the American Institute of Cer-
tified Public Accountants

3. Education and Training for Accountants

4. Incorporated Association of Certified
Public Accountants in Japan

5. Education & Training of Accountants in
the Philippines

6. Education and Traniing for Accountants
=. Professional Independence

8. Independence in Public Practice

9. Hand Methods

10. Machine Methods

11. Machine Methods

12. Punched Card and Electronic Data Pro-
cessing

Author

C.W. Andersen, Dip. Comm. General Regis-
trar of Australian Society of Accountants.
General Secretary, Asian and Pacific Ac-
counting Convention, etc.

Arthur B. Foye, B.C.S. Partner, Messrs.
Haskins and Sells, C.P.As. New York. Chair-
man, International Congress 1962 Planning
Committee. etc., etc.

L. A. Braddock, B.Ec. Head, School of Ac-
countancy, South Australian Institute of
Technology, Adelaide. Etc., etc.

Luis C. Diaz, M.Sc., Principal, Messrs. L. C.
Diaz & Associates, C.P.As., Manila etc., etc.

N.B. Fippard, M.B.E. Partner, Messrs. Mc-
culloch, Butler & Spence, Public Accoun-
tants of Hastings, New Zealand. etc.

K.L. Milne. Partner, Messrs. Milne & Burgess,
Chartered Accountants, Adelaide, Australia.
etc.

J.A. Wilson, F.C.A. Partner, Méssrs. Touche,
Ross, Bailey & Smart, Chartered Account-
ants, Canada. etc.

N.F. Stevens, B.Ec. Partner, Messrs. E.S.
Wolfenden & Co., Chartered Accountants,
Sydney, Australia. Former Lecturer in ac-
countancy, Sydney University. etc.

Edward C. Brown, Headquarters Accoun-
tant, Qantas Empire Airways, Ltd., Sydney.

F.G. Gutteridge, Chief Accountant, Imperial
Chemical Industries of Australia and New
Zealand Ltd.

Brain Stonier, LL.B. Editor “Computers in
Commerce” etc.
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13.
14.

I5.

16,

7.
18.

19.

20.

- ditto -

Control through Accounting

Long and Short Range Planning in Govern-
ment Instrumentalities

Long and Short Range Planning

Control through Accounting

Control of Investment in Inventories
- ditto -

The Development of Auditing Standards

. Bases of Pricing Ploicy

. Relationship between Cost, Price, Volume

and Profit

. The Accountants’ Contribution to Pricing

Policy

- ditto -

. The Development of Accounting Stan-

dards or Principles

- ditto -

. The Development of Standards of Govern-

ment Accounting

. Developments of Standards for Govern-

ment Auditing

- The Problems of Achieving Natioal and

International Acceptance of Accounting
and Auditing Standards

- ditto -

J.A. Wilson, F.C.A. aforesaid

L.V. Phillips. In practice as public accoun-
tant in Wellington, New Zealand.

T.R. Russell, B.Ec., Dip. Com. etc.

W.H. Duirs. Partner, Messrs. Marry & Merry,
Chartered Accountants, Perth, Australia

H. Taguchi of Japan

W.A. Dick, B.Com. Partner, Messrs. Fuller
King & Co., Chartered Accountants,
Melbourne, Aust.

Hsieh, Hung-Tsou, B.A. Controller, Taiwan
Aluminium Corp., Ltd.

Thomas G. Higgins, Partner, Arthur Young
& Co., C.P.As., New York. etc.

G.M.E. Offner, B.Comm. Partner, Messrs,
depletu G.F. Offner & Co., Chartered
Accountants, Brisbane, Australia. Etc.

Clinton W. Bennett, Partner, Messrs. Cooley
& Marvin, C.P.As., Boston, U.S.A. Etc.

Donald R. Patton, B.Com., Partner, Messrs.
Payne, Patton & Pugsley, Chartered Accoun-
tants, Montreal, Canada. etc.

5. Ganapathisubramaniam. Accountant, Sri
Rama Vilas Service (Private) Ltd., India

S. Paul Garner, Ph.D., Dean of School of Com-
merce and Business Administration, Uni-
versity of Alabama. etc.

Louis Goldberg, B.A., M.Com. Professor of
Accounting, University of Melbourne. etc.

C.L.S. Hewitt, B. Com. First Assistant Secre-
Tary, (Budgets and Accounting) Common-
wealth Treasury, Canberra. etc.

W.J. Campbell, Auditor-General, Chairman,
Public Accountants’ Registration Board,
N.S.W., Australia. etc.

David Osborne Gillette, B.S. Partner, Baker
& Gillette, C.P.As., Honolulu

Alfredo M. Velayo, B.Bc
Alfredo M. Velayo, B.Sc., Partner, SyCip,
Gorres, Velayo & Co., C.P.As., Manila. etc.
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NOTES AND GCOMMENTS

Mr. §J. M. Wong
Mr. Wong had a well-earned trip round the world during 1960 and, at the invitation of the

Society, gave an interesting talk on his happy journey on October 28 last. His memoir in Chinese
appears elsewhere in this Journal,

Mzx. J. K. Hulme

Mr. Hulme of H.M. Customs & Excise, London, arrived in Hong Kong in early November
last, and taking advantage of the occasion our Chairman, Mr. Charles Mar Fan, the Hon. Secre-
tary, Mr. S.J. Wong and Mr. Tang Tsoi-tze paid him a visit at the office of the Commerce & In-
dustry Department. They were well received and exchanged some views on preference work.

Mr. M. W. Kwan
Mr. Kwan, our Vice-Chairman, was awarded 2 M.B.E. in January, 1960 for his meritor-

ious public service, especially in the Air Raid Precautions in 1939-1941 and the Civil Aid Service
since 1952. To him, we offer our warmest congratulations.

Qbituarx

We regret to record the deaths of Mr. Pun Kwong Yin and Mr. Chui Hung-Chiu, old
members of the Society, on May 15 and October 22, 1960 respectively, to whose families we offer

our deepest sympathy.

Be;a@piﬁtgeg’;s on the Authorized Auditors Board

His Excellency the Governor, in exercise of the powers conferred by S.13 1A(1) of the Com-
panies Ordinance, has been pleased to re-appoint the following to be Members of the Authorised
Auditors Board, with effect from October 1, 1960, for a further period of two years:-

The Honourable D. Black, C.A., J.P.

Mr. F.D. Hammond, M.A. (Cantab), LL.B., J.P. (to be a member and legal adviser).
Mr. Li Fook-Shu ( ZEfE# ), A.C.A. ,

Mr. Charles Mar Fan ( B#&# ), F.A.C.CA., F.ASA, F.C.L5.

Mr. Wong Peng-Cheung ( % F# ), M.A. (Cantab), A.C.A.

The other Members of the Board are -
Registrar of Companies (Chairman ex officio)
Accountant-General (ex officio)
Commissioner of Inland Revenue (ex officio)
Mr. 8. J. Cooke
Mr. S. S. Gordon, C. A.

Board of Review

For the information of our members, we have permission to publish below the full panel
of the Board of Review under the Inland Revenue Ordinance:

Hon. Leo D’Almada e Castro, C.B.E., Q.C., ]J.P. Chairman
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Mr. D.L. Strellett, M.B.E., E.D., J.P. Deputy Chairman
Mr. H.R.M. Cleland, C.A.

Mr. W.T. Grimsdale, C.B.E., A.C.A.
Mr. W.A. Welch, A.C.A.

Mr. E.R. Childe, A.L.A., J.P.

Mr. H. Sidbury, F.C.L.S., A.A.C.C.A.
Mr. J.W. Cairns, C.A.

Mr. AR, Reid, C.A.

The Hon. R.C. Lee, O.B.E., J.P.
Mr. U Tat Chee, O.B.E., ]J.P.

Mr. F. Zimmern, ].P.

The Hon. Kwok Chan, O.B.E., J.P.
Mr. W.A. Stewart, J.P.

Mr. L. Kadoorie, J.P.

Mr. L.J. D’Almada Remedios.

Mr. A.M. Mack.

Mr. Seaward Woo, J.P.

Mr. W.C. Tait

Mr. Chan Ying Hung , J.P.

Mr. Fung Kam Chung, J.P.

Mr. Wilfred S.B. Wong.

Office-bearers. For record purpose, it is noted that Messrs. Charles Mar Fan, M. W. Kwan,
Wong Shang-Jen and C. C. Tso were re-elected the Society’s Chairman, Vice-Chairman, Hon.
Secretary and Hon. Treasurer respectively of this Association for the years 1960 and 1961.

BRudited Accounts in Tenancy Cases

The President of the Tenancy Tribunal stressed, in deciding a recent case, that opposing
firms claiming compensation should put in properly audited accounts. He pointed out that in
some cases firms who were tenants of the building and applied for substantial sums in compensation
either submitted accounts which were not officially audited or submitted no accounts at all. Coun-
sels for such firms may not be allowed certificates for their fees in future, he said.

Trade and Industry Advisory Committee The constituents of this Committee for

1960/61 are as'follows:-

The Director of Commerce & Industry (Chairman ex officio)
The Hon. G.M. Goldsack, J.P.

Mr. S. S. Gordon

Mr. Joseph Law ( FETHIE )

Mr. C. C. Lee, J.P. (ZEEZ)

Mr. J. S. Lee ( F% %)

The Hon. Dhun Ruttonjee, O.B.E., J.P.

The Hon. G.O.W. Stewart, J.P.

Mr. Haking Wong ( E7E5 )

Mr. U Tat-Chee, O.B.E., J.P. ( &%)

The 8th International Congress of Accountants

An invitation has been received from the President of the 8th International Congress
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of Accountants (already noted in our 1959 Journal), Mr. Arthur B. Foye, to send a delegation to
attend the Congress to be held in New York September 23-27, 1962. The matter is receiving at-
tention of our General Council. Mr. Foye’s letter is appended to these Notes for general informa.
tion.

Hong Kong Government Office in Australia

To cope with the expanding two-way trade between Australia and this Colony, the Hong
Kong Government has established its Trade Office in Sydney since December 1, 1960 with Mr,
W. E. Manson of the local Commerce & Industry Department as the first permanent Trade
Representative there. The office is located at Kembla Building, sth floor, Margaret Street, Sydney,
and is the Hong Kong Government’s second overseas headquarters after the first one in London.

Collections by Inland Revenue Department

According to the Annual Report of the Commissioner of Inland Revenue, the total revenue
collected for the year to March 31, 1960 amounted to HK$193,494,024. A comparative summary
of net collections under the separate subheads during each of the years of assessment 1958 /60 is
shown below:-

Year of Assessment

Nature of Tax 1958 /59 1959 /6o
Corporation Profits Tax $ 67,064,137 $ 60,004,670
Business Profits Tax 19,412,590 24,393,541
Salaries Tax 13,732,129 14,552,003
Personal Assessment 4,396,504 3,940,212
Interest Tax 5,274,500 5,257,537
Property Tax _ 13,453,325 15,083,805

Total Earnings and Profits Tax 123,333,185 123,231,828
Estate Duty 14,394,473 11,559,372
Stamp Duty 23,704,389 27,983,004
Entertainments Tax 12,076,192 13,604,703
Bets and Sweeps Tax 12,073,207 12,507,010
Dance Halls Tax 2,175,128 2,242,848
Business Registration Fees 7,024,329 2,364,599

Total Net Revenue Collected Mﬁ({(r)oj $193,494,024

Similar statistics for the previous years of assessment had been given in our 1959 Journal;

Industrial Management

The local Jaycee had conducted a series of lectures on advanced commercial and industrial

managenent at the University of Hong Kong in August, 1960 under Professors Hanson and Folts
of Harvard University, U.S.A. The programme proved to be a great success.

Incidentally, it was reported in the Press that two well-known United Kingdom manage-
ment consultants in the. person of Messrs. J.I. Waddington & R.C. Cullen of Messrs. Urwick, Orr
& Partners, have also visited Hong Kong in October last to advise the Government on the desira-
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bility of having a specialised internal unit of checking on the organization of Government depart-
ments and the methods of operation and on the shape such a unit should take.

New Membe:E

Since its last issue and up to the time this Journal goes to press, 6 new members have joined
our Society. ‘They are Messrs. Cheng Hsueh-Shi, Kwan Hon F ong, Lee Man-ban, Jonathan Tang
Ming Hot, Kwan Bing Sun and Chan Kam Cheong, to whom we extend our warmest welcome
and wish every success in their profession.

8th International Congress of Accountants.

At the monthly meeting of members of the Society held on April 28, 19671, the following
were nominated as delegates to attend the Congress to be held in New York in
September, 1662:—

Official Delegates: Mr. Charles Mar Fan (Chairman) Mr. M. W. Kwan (Vice Chairman)
Alternate Delegates: Mr. Lau Chung Him and Mr. Colbert S. C. Tong.

Statistics of Overseas Examination Results - May/June 1950

Name of Examining Body No. of Extrants Pass %
The Institute of Chartered Accountants in
England & Wales - Final : 1,388 642 46.3
Intermediate 2,036 872 42.3
Preliminary 260 65 25.0
The Association of Certified & Corporate
Accountants - Final Section I 622 214 34.4
Final Section II 438 189 43.1
Intermediate 836 281 33.6
Preliminary 93 39 42.0
The Chartered Institute of Secretaries
Final - both sections 325 56(both 17
sections)
99 (one section) 30
Final one section only 2,474 903 37
Intermediate - both sections 490 75 (both 15
sections)
151 (one 31
section)
Intermediate - one section only 2,762 1,257 45
Preliminary 186 52 36
The Institute of Cost & Works Accountants, London
Management Accountancy (fellowship) 97 21 33
Final (one or both parts) 2,002 736 37
Intermediate (one or both parts) 3,715 1,208 33
Preliminary 200 35 18

The Institute of Municipal Treasurers & Accountants,,

England

Intermediate : 366 136 37
Final - Part A 288 110 38

Part B 201 8y 43
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The Corporation of Secretaries, England

Final - Complete Examination 236 83 35
Part 1 249 116 47
Part 11 312 139 45
Intermediate - Complete Examination 469 98 21
Section “A” 399 134 34
Section “B” 507 214 42
Preliminary 513 122 24
The Australian Society of Accountants (Examinations
held in Hong Kong)
Session
May 1960 149 51 34
December 1960 156 50 32
APPENDIX

Mr. Foye's letter is reproduced below:-
EIGHTH INTERNATIONAL CONGRESS OF ACCOUNTANTS 1962

270 Madison Avenue New York 16, N.Y.

Cable Address: Amerinst

ARTHUR B. FOYE
President
J. HAROLD STEWART
Vice President December 19, 1960
HAROLD R. CAFFYN
Treasurer
THOMAS D. FLYNN
Asst. Treasurer
JOHN L. CAREY
Secretary

The President

Society of Chinese Accountants and Auditors
¢/o Lau Chung Him

39 Connaught Road, C.

Hong Kong, China

Dear Sir:

Plans for the Eighth International Congress of Accountants, to be held in New York
September 23-27, 1962, are virtually complete. An outline of the program is enclosed.

It now remains to put these plans into effect. In this we need your help.

First, it is essential to have an estimate of the number who will attend, in order that
proper arrangements can be made for their comfort and entertainment. It is our hope that no rigid
limitation need be placed on the numbers of official delegates from participating organizations out-
side the United States. But it is necessary to know how many representatives may attend.

Can you now give us your general estimate of the number of your members who may
attend? We recognize that this must be a very rough guess.

In this connection, we are aware of currency restrictions and exchange difficulties in
some countries. We plan to provide suggestions of low-cost hotels and restaurants that will make
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it possible for visitors from abroad to obtain a hotel room and food in New York for perhaps as
little as $15 a day per person.

Also, following the example of our colleagues in the Netherlands, who arranged the
splendid Seventh Congress in 1957, we shall keep the registration fee for visitors from abroad to
a minimum figure---we hope not more than $40 per person, which will provide admission to two
or three luncheons and dinners.

Second, we request that each participating organization nominate a chairman and
vice-chairman of its official delegation, and send us the names of these individuals as soon as pos-
sible, in order that we may communicate with them.

Third, we ask that plans for the Congress be announced as soon as possible in your
publications and at your meetings. This letter and the enclosed outline of the program may be
used for this purpose. We earnestly desire to attract to this Congress as large an attendance as
possible from among our colleagues in other countries. Any of your members who think they may
attend are invited to write to us in order that we may keep them fully informed.

We shall be deeply grateful for your assistance in these matters. May we expect a pre-
liminary reply by January 31, 19617 This would be immeasurably helpful to us.

It is our sincere hope that the Eighth International Congress of Accountants will
strengthen friendships among accountants from all parts of the world, will contribute to progress
in fields of accounting, auditing and financial reporting, and will provide a pleasant opportunity
for our colleagues abroad to enjoy the hospitality of the profession in the United States, which is
deeply indebted to those who have entertained our members at congresses of past years.

Yours sincerely,
(Sd). ..

President

PRELIMINARY PROGRAM OUTLINE

of
EIGHTH INTERNATIONAL CONGRESS OF ACCOUNTANTS

September 23-27, 1962

Waldorf-Astoria, New York, N. Y.

Sunday, September 23

Afternoon:
Church Services

Evening:
General Reception and Buffet Supper
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Monday, September 24

Morning:

Plenary Session - Three major addresses
Noon:

Group Luncheon for Men

Ladies’ Luncheon

Afternoon:
Ten simultaneous identical subject sessions in groups of about two hundred

Evening:
Entertainment

Tuesday, September 25
Morning and Afternoon:
Fifty simultaneous discussion groups of about twenty-five persons, inclu.ing lun-
cheon for each group

Noon:
Ladies’ Luncheon and Fashion Show

Evening:
Delegates’ Dinner
Entertainment for non-delegates and ladies

Wednesday, September 26
Free day for organized tours and other entertainment

Thursday, September 27

Morning:

Plenary session closing conference
Afternoon:

Free
Evening:

Grand Ball

Friday, September 28
Inter-American Accounting Conference

Saturday, September 29
Inter-American Accounting Conference
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TAXATION CASES

Prompted by interest of our readers shown in the cases quoted in our 1959 Journal, we
publish below another selection extracted by kind permission of the Institute of Taxation, England,
from the Institute’s Digest of Tax Cases.

WORK IN PROGRESS

DUPLE MOTOR BODIES L'TD. v. OSTIME.

High Court of Justice (Chancery Division) - 3rd July, 1959.
Before Mr. Justice Vaisey.

Work in progress: whether to be direct cost method or to include overheads (on-cost
method) also.

FACTS.

The question which arose in this case was to the correct method of valuation of work-in-
progress for adjustment of the profit and loss account in the same way as stock-in-trade. The ap-
pellant company built motor bodies to order and the unfinished bodies were valued for Income
Tax purposes on the basis of the direct or immediate cost of materials and labour, as distinct from
the on-cost system, which would include a proportion of overhead expenses. In accountancy
practice, both methods are used. In their findings, the Special Commissioners indicated a pre-
ference for the on-cost method, but stated in the case for the High Court that it was a matter of
policy for the directors of the company as to which method should be employed.

DECISION.

Held, that as the Special Commissioners had found that the method to be used was for the
taxpayer to decide, they could not properly arrive at a decision to include overhead charges as they
had done. The correct method would therefore be the direct cost system, being the cost of mate-
rials and labour only.

PRINCIPLES AND DICTA.

This is another case in which a learned judge has expressed doubts about the decision. Mr.
Justice Vaisey said: “I am very troubled about this case.” He arrived at his decision on the footing
that, as the Special Commissioners had clearly decided and stated in the case for the court, that the
taxpayer could adopt one method or the other, their own “preference” for the on-cost system was
irrelevant. The case was accordingly settled on the footing that taxpayer could choose his own
method.

(NOTE: This decision has since been affirmed by the Court of Appeal, but on different
grounds. It was held that the basis of valuation must be “fair” for the Revenue as well as for the
taxpayer. As the onus for alteration is upon the party claiming it. and the Crown had not given
satisfactory evidence for a change, in this particular case the method of direct cost only, should be
retained. Although leave to appeal to the House of Lords was refused, the Inland Revenue may
apply to the Appeal Committee for such leave.)
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CAPITAL OR REVENUE

DAIN v. AUTO SPEEDWAYS LTD.
High Court of Justice (Chancery Division) - 26th October, 1959.
Before Mr. Justice Wynn-Parry.

Licence to use stadium: amount paid to cancel the licence and payments
due under it: whether capital or revenue expense.

FACTS.

The respondent company had paid to the owners of a stadium the sum of £5,000 for a
licence to carry on the respondents’ business of promoting motor-cycle speedway racing, and they
were also liable to pay a rent of £2,500 p-a. Later, the company decided not to use the stadium
further, and after negotiations with the owners, agreed to a lump sum payment of £4,000 and can-
cellation of their liabilities under the original agreement, which included £625 rent. The rent was
allowed as a deduction for Income Tax purposes and the treatment of the balance was in dispute.
The General Commissioners allowed this balance as a business expense, and the Inland Revenue
appealed to the High Court.

DECISION.

Held, that the balance of £3,375 was captial outlay which was not deductible for Incoms
Tax purposes.

PRINCIPLES AND DICTA.

The learned judge refused to accept the argument that a licence for seven years, as in this case,
was really no different from such a licence for a single evening. He added thatif he had been the
auditor of the company he would have insisted that the licence of the proper value should appear in
the balance sheet as a fixed asset. The payment of £3,375 was made “not in the least to enable
the company to carry on its business at the stadium, but expressly for the purpose of enabling it
finally and effectively to discontinue its business”. The company had, by its original payment,
acquired a licence which was a capital asset, and the subsequent payment for release from its
obligation was covered by the principles in the cases of Richard Mills & Co. Ltd. and Staveley
Coal & Iron Co. Litd. referred to below.

CASES REFERRED TO.

Cowcher v. Richard Mills & Co. Ltd., 1927, 13 T.C. 216.
Mallett v. Staveley Coal & Iron Co. Ltd., 1928, 13 T. C. 772.

GOODWILL
C.LR. v. PATTISON, COUMIDES AND LOUCA
(THE RAINBOW RESTAURANT).
Court of Session - 15th December, 1959.
Before the Lord President (Lord Clyde), Lord Russell and Lord Sorn.

Capital (including goodwill) by instalments, or annual payments or expenses?: five-year
lease co-terminous with agreement for sale of business.
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FACTS.

The respondents purchased a restaurant business by payment at the rate of f25 per week
during the currency of a lease which was taken at the same time as the purchase, and was to run
for five years, with an option to extend. It was contended by the respondents, for Income Tax
purposes, that there had not been a permanent transfer of the business, but only a “temporary
transfer”’, so that the weekly payments were dedutcible in arriving at the profit for tax purposes,
within the principle in Ogden v. Medway Cinemas Ltd.

DECISION.

Held, that the instalments were of a capital nature, being in respect of a true purchase of
the business.

PRINCIPLES AND DICTA.

This case calls for careful distinction from the Medway Cinemas case, in which [500 per
annum payable for the goodwill of a business was for a period of five years only, and there was no
out-and-out sale of that goodwill. The Lord President said that the terms of the agreement here,
as distinct from the Medway case, “expressly contemplate and provide for an immediate sale and
purchase of the business”. Therefore as in transactions of this kind, the exact nature of the bar-
gain as could be deduced from the agreement itself governed the position for tax purposes.

CASES REFERRED TO.

C.LR. v. Ramsey, 1935, 20 T.C. 79.

C.ILR.v. Adam, 1928, 14 T.C. 34.

Green v. Favourite Cinemas Ltd., 1930, 15 T.C. 390.
Ogden v. Medway Cinemas Ltd., 1934, 18 T.C. 691.

The following case appeared in the local Press and is summarised for
general information.

Profits from Work out of Hong Kong
HONG KONG WHAMPOA DOCK CO., LTD. v. COMMISSIONER OF INLAND
REVENUE
COURTS OF APPEAL - July 4, 1960
Before the Full Court comprising the President, Mr. Justice Reece, Mr. Justice W-
A. Blair-kerr and Mr. Justice K.R. Macfee.

Work performed out of Hong Kong : whether profits therefrom considered arising
in or derived from the Colony and attracts local Profits Tax

FACTS.

In January 1956, the appellant Company salvaged a vessel, the m.v. “Bintang”, then
aground in the Paracels, and received a reward of HK$680,000 of which the Company was assessed
in respect of $402,813.80 as profits arising in or derived from the Colony.

The Commissioner of Inland Revenue dismissed the Comnpay’s appeal for a review of the
assessment and the Company appealed to the Board of Review, which allowed the appeal and an-
unlled the assessment on the ground that the profits were not those arising in or derived from

the Colony.
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'The Commissioner asked the Board to state a case on a question of law for the opinion of
the Supreme Court, and Mr. Justice Gregg accordingly gave his decision in favour of the Com-
missioner. The taxpayer thereupon appealed to the Full Court.

DECISION.

Held, that the principle “where do the (salvage) operations take place from which the pro-
fits in substance arose” was a correct principle to be taken into consideration in determining the
question. Great circumstance should also be attached to the circumstances of the place where the
salvage services were rendered, said Mr. Justice Reece. Mr. Justice Reece also said
that the Board was correct in applying what he would call the “location test” and had not mis -
directed itself on the law which was applicable to the facts and that its determination that the pro-
fit in question had not arisen in or been derived from the Colony was correct.

Mr. Justice Reece also awarded costs to the Company.

The following case decided in Court should prove of interest to our readers:-
Letting of Furnished Flats

MADAME LAM WOO SHANG v. COMMISSIONER OF INLAND REVENUE
COURTS OF APPEAL - November 28, 1960

Before Mr. Justice W.A. Blair-kerr, Puisne Judge, in Court.

Flats furnished and let by owner: whether the letting constituted a business and the
rentals received therefrom were subject to Profits Tax.

FACTS.

The appellant owned two lots of property in 1933 and redeveloped them in 1954/ 55 into
a new building of 32 flats. The scheme was financed by bank loan. 19 of the flats were sold to repay
the loan, 12 were let furnished and one was occupied by the owner. The furnished lettings were
contracted in writing. In two of the flats, air conditioners were provided, in addition to the normal
items of furniture and refrigerator. The rent paid was inclusive of rates, Crown Rent, Property
Tax, water charges, use of furniture and refrigerator and where provided, air conditioners, The
owner employed a part-time clerical assistant. Both sale and letting of flats were effected by adver-
tisements in the newspapers.

It was on the foregoing facts that the appellent was assessed in respect of the renting of the
12 flats let furnished by her on the basis that she was thereby carrying on a business within the
meaning of 5.15(1) of the Inland Revenue Ordinance. The assessment as determined by the Com-
missioner on appeal was confirmed by the Board of Review, but the appellant appealed to the
Court for determination whether the Board were correct in their decision.

DECISION.

The appeal was dismissed with costs to the respondent. In passing, the Judge said, in part,
that on the facts as agreed or found the Board inferred on reasonable grounds that a business was
being carried on by the appellant and it was not for the Court to interfere with such an inference
of fact founded on a reasonable view of the agreed facts.
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COMMISSION, REBATES & DISCOUNTS

The following circular from the Commissioner of Inland Revenue in connection with the
treatment of the subject matter together with a Chinese translation thereof by the Society is pub-
lished for general information. - Ed.

INLAND REVENUE DEPARTMENT,
REF.NO. AUD/I(A)4. Central Government Offices,

Tenth floor, -- West Wing,

Ice House Street,

HONG KONG.

15th November, 1g60.
Sirs,

RE: COMMISSION, REBATES & DISCOUNTS.

It has long been known to me that a considerable amount of business in Hong Kong is

ng ; e ; § Bong 1

transacted with the aid of commissions, rebates or discounts (commonly known as “‘squeeze”)
usually paid to persons, who for obvious reasons, prefer to remain anonymous.

The consequences of these transactions on the revenue is obvious and it has recently been
most forcibly brought to my notice when a firm in Hong Kong was unable to return the names and
addresses of recipients of such payments, but were prepared instead to pay tax on them so that the
revenue would be protected. 'lhis arrangement does not provide a satisfactory or complete
answer to the problem but is accepted as a compromise more convenient to the business concerned.
Neither does this arrangement relieve the recipient of these payments from his responsibility to
return the amount for tax purposes.

In order that all businesses be treated in a like manner instructions have now been issued to
Assessors in this Department to add to the chargeable income all such commissions, rebates and
discounts. You are therefore asked in future to make the necessary adjustments in respect of
such payments in your computations and inform your clients accordingly.

In all cases where in the past it may have been customary for you to show the gross income
after deduction of such payments this should cease. The gross income should be returned and
such payments should be clearly indicated in your accounts submitted in support of profts returns.

The only exceptions to this rule which the Assessor will accept are :-

(i) Commissions, rebates and discounts allowed in the ordinary course of trade on a
principal to principal basis where it is expected that such commissions, rebates or dis-
counts would be reflected in the accounts of each party to the transaction.

(it}  Commissions, rebates and discounts paid to any individual who is an employee or
otherwise of either principal and the separate amounts are disclosed under the name
and address of the recipient on the statutory B.I.R. From No. 56 (Employer’s Return).

S0 that any doubt on this matter will be reduced the Assessors will in future expect that any
amounts paid by way of commissions, rebates and discounts will be shown in the accounts and
they will add it back for tax purposes where the sum, or any part of it, is not properly vouched as
having been received by an individual and returned on the Employer’s Return.

Any dispute as to whether such payments are correctly deductible as being wholly and ex-
clusively incurred in the production of profits will continue to be open to th: appeal provisions of
the Inland Revenue Ordinance, (Cap. 112).

Yours faithfully,
(signed) W. J. Drysdale,
Commissioner of Inland Revenue.
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TO THE CONFERENCE PRESIDENT
ASIAN AND PACIFIC ACCOUNTING CONVENTION 1960

Creeting

This is the first occasion on which our society has been represented in
a convention, and we trust it will pave the way to participation in similar
conventions in the future. Itis a great honour to this society to be invited
and to send a delegate in the person of Mr. Lau Chung-Him, B.A., to associate
with the most eminent men of the accountancy world and participate in the
convention. So successfully it is arranged, so significant is its purpose, that
we congratulate you most heartily for its formation, which will spark the
symbol of a united approach to higher accountancy achievement.

The Society of Chinese Accountants & Auditors
(Sgd.) CHARLES MAR FAN

Chairman

Hong Kong, March 18th 1960
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AUTHORISED AUDITORS EXAMINATION - PART II

Once again, we are indebted to the Authorities for permission to publish the questions
set for Part II Authorised Auditors Examination held in March, 1960.

The result was as follows:-

Oral Examination Written Examination
Candidates 3 2
Passed 2 -
Failed 1 2

For ease of reference, the relevant syllabus and the list of textbooks recommended are
reproduced in the appendix to the following questions.

AUTHORISED AUDITORS - PART II

EXAMINATION
18th MARCH 1960
SUBJECT

ADVANCED ACCOUNTING - PAPER A I

Note:  Neatness and style will be taken into account in marking this paper
Time allowed:  Three hours

Special Note:  Only four (4) Questions are to be attempted of which the 1st and 2nd are
compulsory.

QUESTION 1

XYZ Steamship Co., Ltd., with an authorised capital of $6,000,000.00 divided into 60,000
shares of $100.00 each, closes its books on 31st December of each financial year.

The Taxable Profits, as agreed with the Inland Revenue Department were as follows:-
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1) 1957/58 (basis period being year ending 31st December 1956) - $670,000.00 under
which Corporation Profits Tax amounting to $83,750.00 had been paid; and

2) 1958/59 (basis period being year ending 31st December 1957) - $640,000.00 under
which Corporation Profits Tax amounting to $80,000.00 had been paid.

On 31st October, 1958 the Company passed an Extraordinary Resolution to wind up
voluntarily, and the Trial Balance on that day was as follows:-

(See Separate sheets attached hereto)

You are required to prepare (1) working and Profit and Loss Accounts for the 1o months
from 1st January 1958 to 31st October 1958 and Balance Sheet as at 31st October 1958; (2) Re-
vised Corporation Profits Tax Computations for years of assessment 1957/58 and 1958/59 under
Section 18(5) and Proviso thereof of the Inland Revenue Ordinance; and (3) Liquidator’s Final
Statement of Account, taking into consideration the following notes and adjustments:-

Note (a) Provide $8,000.00 for Audit Fees
(b) Provide $30,000.00 for liquidator’s fees
(c) Provide the required amount for Corporation Profits Tax
(d) 50% on the Entertainment is not allowed by the Inland Revenue Department
(e) Depreciation Schedule for tax Purpose:-

Steamship - Furniture Depreciation
Balance forward from 1956/57 $4,000,000.00 $37,500.00
Less: 1957/58 Annual allowance ~ 200,000.00 ~ 3,750.00 203,750.00
3,800,000.00 33,750.00 :

Less: 1958/59 Annual allowance  190,000.00 ~ 3,375-00 v 193,375-00
$3,610.000.00 30,3750 397:125.00

Note (f) Provision for Corporation Profits Tax: v
Balance bjf from last Balance Sheet : o $ 8500000
Less 1958/59 Tax paid ~80,000.00
Credit Balance as per Trial Balance $ 5,000.00

(g) The Liquidation was completed on 31/12/58.
(i) Sundry Debtors and Utility Deposits were realised in full on 12/11/58.

(ii) The Steamship was sold for $3,750,000.00 on 31st October 1958 , and the proceeds
thereof were received on 16/11/58.

(iif) The Furniture Fixtures & Fittings were sold for $27,000.00 on 31st October 19 58
and the proceeds thereof were received on 20/11/58.

(iv) All Creditors were paid in full on 23/11/58.
(v) Sundry Expenses, viz advertising, legal fees, postage, filing fee, sundries etc.,
amounting to $2,386.25 were paid on 2/12/58.

_(vi) There are 3 shareholders viz Mr. A. holding 25,000 shares, Mr. B. 20,000 shares and
Mzr. C. 5,000 shares. They were paid on 21/12/58.
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X'Y. Z STEAMSHIP CO., LTD. TRIAL BALANCE ON 31ST OTCOBER 1958

Salaries, wages and allowances of officers and crew
Victualling

Stores - Stewards, Deck and Engine Room

Insurance - Marine, War Risks, etc.

Joining and repatriation expenses of officers and crew
Port charges, pilot, tuggage and wharfage dues

Fuel, oil and water

Repairs - deck, engine room and hull

Survey fees (Steamship)

Cables, postage etc., (Steamship)

Printing, Stationery, charts, books, (Steamship)
Landing, transport and coolie hire

Sundry expenses (Steamship)

Agency fees

Charter hire receipts (agreed as Hong Kong Income)
Freight earned (of which $400,000.00 is Hnog Kong Income)
Office Staff Salaries and allowances

Rent and rates

Printing and stationery (office)

Travelling (office)

Cables and postage (office)

Entertainment (see note (d)

Donations

Light and telephone

Ex Gratia Payments

Sundry expenses

Dividends from share investments

Profit on sale of share investments

Share capital - 50,000 shares of $1000,00 each fully paid
Provision for Coproration Profits Tax (See Note (f)
Sundry Debtors - Agents’ Account

Utility Deposits

S.S.  Hong Kong Merchant ’

Profit and Loss Account (balance b/f from last Balance Sheet)
Furniture, fixtures, and fittings

Cash in hand

Cash at Bank

300,000.00
40,000.00
85,000.00

180,000.00
35,000.00
2/7,500.00
60,000.00

200,000.00

0,000.00
12,000.00
7,000.00
13,500.00
4,500.00
35,000.00

350,000.00
30,000.00
2,000.00
3,500.00
3,000.00

8,000.00 -

*7,500.00
1,500.00
9,000.00
1,000.00

1,685,000.00
77,000.00
4,000.000.00

48,000.00
3,000.00

_ 452,500.00

2,000,000,00
500,000.00

4,500.00
30,000.00
5,000,000.00
5,000.00

80,000.00

$7,619,500.00

~7,019,500.00

(56 marks)

OUESTION 2.

Lee Construction Co., Litd., started on 1st January, 1958, to build a factory for Jam Manu-
facturing Co., Ltd. The Contract (No. 175) is for $300,000.00 The system of bookkeeping em-
ployed provides for the costing to form an intergral part of the financial books. Expenditure
debited to Contract No. 175 to 31st August, 1958, was as follows:-

Wages

Materials

Plant less returns
Establishment charges

$60,000.00
+70,000.00
10,000.00
15,000.00

Work certified at 20th August, 1958 amounted to $150,000.00 and Jam Manufacturing Co.
Ltd., paid $90,000.00 to account. Work done since 20th August, 1958, was estimated on 31st
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August, 1958 to be $6,000.00 at contract price or $3,000.00 at cost.
Stocks at the site at 31st August, 1958 were valued at:-

Materials $7,000.00
Plant §,000.00

From the above information, prepare the Leadger Accounts for Contract No. 175 and Jam
Manufacturing Co., Ltd., for the year ending 31st August, 1958, and show how the balances at
that date will appear in the Balance Sheet.

(22 marks)
QUESTION 3

The following goods were shipped per s.s. “Anton”, London to Hong Kong and consigned
to C.C. Chang & Co., Ltd., Hong Kong for sale and return, by John Brown & Co., Ltd., London
as per invoice below:-

10 cases of nails at {100 per case £1,000.0.0
Charges:-

freight £9o. 0. o

Bill of Landing and Postage 10. ©

Insurance 9.10. 0 100.00

£1,100.0.0°

E. & O.E.
London 1st July 195g.

On 31st August, 1959, C.C. Chang & Co., Ltd., sold the above goods and sent an Account
Sales to John Brown & Co., Litd., as hereinunder:-

Account Sales of Nails ex s.s. “Anton” from London sold by the undersigned C.C. Chang
& Co., Ltd., on account and at the risk of Messrs. John Brown & Co., Ltd.

10 cases of Nails at HK$2,200.00 each HK$22,000.00
Deduct: Charges -
Wharfage, landing, storage and delivery charges 450.00
Fire Insurance 250.00
Commission and del Credere at 10? 2,200.00 2,000.00
HK$19,100.00
E. & O. E.

Hong Kong, 31st August, 1959.

Remitted by Demand Draft on London at
Exchange of 1/2,15/16 £1,188.15.5

You are required to prepare the Journal Entries and Ledger Accounts of the Consignor
and consignee

(rx marks)
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QUESTION 4

How should a loss prior to incorporation of a Hong Kong Limited company be dealt with?

(11 marks)

QUESTION 5

Draft a skeleton Balance Sheet for a Bank. Figures need not be entered.
(11 marks)
AUTHORISED AUDITORS - PART II

EXAMINATION
‘18th MARCH 1960

SUBJECT

ADVANCED ACCOUTING - PAPER A II

Note: Neatness and style will be taken into account in marking this paper.

Time allowed: Three hours.

Special Note:  Only four (4) Questions are to be attempted of which the 1st and 2nd are com-
pulsory.

Paper (A) II Question No. 1

&% AKFBHARAPHE

PR E A A RS HBLERE £ B ARBAYEPHE 1959412431 RRIRZH »
HARIER: b & FRET L —

Hr  (ERD $ 124,500
mE 289,000
BETH 29,400
THRER 6,750
5812 AglH F R EF 7,280
58412 A3L A 8L ERF 2,840
58412 A 31 0 Bk AEE 8,970
HEMCIRIR 12,500
JE RHIRIE 8,400
HERE T 22,000

EeN e 1,540
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s (B RE 1,280
53 - 42,140
ST AR . AR T 5,000
#HEIRE A 250
MEREEN 17,560
WEREABTE 10,000
HRESE 1,100
EER 1,720
HesnE A 7,960
WERER 800
MR EE R : ' 1,480
TR 1,560
by | 120
P A : 640
5812 31\ EiEfHE : 1,200
R AEAS 6,350
HEE 4,700

Paper (A) Question No. 1

REAFIF $ 15,000
FEARF 15,000
R HE 12,000
U 12,000

(I) HTRRRERERR  REAHNEER 19592 2 M » BERKIBAIE - B 19594
12H31aHEARRE?

(A) HEBHBITE Bz 7.5
HRMERYTE EGZz B
R R BHz 10
BRESTE Bz 2

(B) STHEEFE $250MFARE
(C) &% 19594 12 7 318 ILF FHIEMNFT 8 1 —

HETE $ 1,000

W RN B 200

(D) HERBEEERSE $ 1,500
(E) #WXREFHEWOTFT:—

' =g s $ 9,000

ik o 10,000

pElR 3,500
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(F) 2ZRBEE—2aRIE(KE—E)
(G) RESHRERTETRE

(H) SHENRIRE LR BEREBEREETUEEARRK A—HHER—FRAT
AZEAEAESE $ 75,000 55 kH & $ 50,000 FaAAES $ 5,000

RéaRigE $100 B4 $ 20,000

Paper (A) Question No. 1

MR s HEAERGE » TTENT L ——

=

% %
B
Bk R R
KRR
7 5

BRI TR
HEEERE

166,850
16,850
$150,000

$ 36,500
20,000
50,000

350
10,000

REFER 2% - 20 BIE B R BUE IR b 2% A PR A BIIE S DGO LB IR o

(35 Marks)

"The Balance Sheet of Kowloon Trading Co., Ltd., at 31st December 1958 was as follows:-

Share Capital:-

Authorised -
20,000 eight per cent Redeemable preference
shares of $10.00 each
60,000 Ordinary Shares of $10.00 each

Issued:-

12,000 Eight per cent Redeemable Preference
Shares of $10.00 each

40,000 Ordinary Shares of $10.00 each fully paid

Profit and Loss Account
Trade Creditors

Land and Buildings
Trade Debtors

Cash at Bank

$200,000.00
600,000.00

$800,000.00

$120,000.00

400,000.00
520,000.00

143,000.00
53,000.00

400,000.00
102,000.00

$716,000.00
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On 1st January, 1959, the Preference Shares were redeemed at a premium of 50Cents per
share, and a bonus issue of Ordinary Shares of 1 for every 4 held was made. The holders of 1,000
Preference Shares could not be traced.

Show the Journal entries necessary to record the above transactions in the books of the
Kowloon Trading Co., Ltd., and prepare the Balance Sheet after the above transactions.

(25 marks)

7 UESTION 3

A client who operates a wholesale provision business wishes to introduce a machine-
accounting system (not punch card), and has asked you to submit to him a memorandum. For
the purpose of preparing this memorandum, you are required :-

a) 'To state the advantages of a Machine - accounting system; and

b) To describe briefly five operations covering credit and cash transactions which may
be performed by a type/carbon/adding machine.

(20 marks)

QUESTION 4

A firm of retail merchants in Hong Kong operates a branch in Kowloon, all goods being
supplied from the Hong Kong Head Office at cost plus 33 1/3%. The branch remits all cash
received to the Head Office and expenses are paid by the Head Office.

The only records kept by the branch are:-

1)  Cash Book

2)  Debtors Ledger and
3)  Sales Day Book,

from which weekly returns are prepared and submitted to the Head Office.
you are required to show the Ledger Accounts which are kept at the Head Office to record

the branch transactions including the Profit and Loss Account for the month ended 31st

December, 1958.

Goods sent to Branch during month at Invoice price $20,000.00
Returns to Head Office (Invoice price) 1,000.00
Stock at 1st December 1958 (Invoice price) 3,000.00
Branch sales - cash 4,000.00
Branch sales - credit 15,000.00

Expenses paid by Head Office:-

Rent and rates 250.00
Salaries and wages , 1,500.00
Sundry Expenses 175,00
Cash received from Debtors 13,275.00
Stock at 31st December 1958 at cost price 1,800.00
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Goods invoiced on 30th December 1958 were not received by the branch until 2nd January
1959. The amount of the invoice was $100.00.
The branch is allowed 249%, on all sales to cover wastage etc.

(2o marks)

QUESTION 5
(a) Frame a proforma Statutory Report of the Directors to be submit:zd at the first
Statutory Meeting of the Shareholders of a public limited Company.

(b) From the undernoted list of balances, prepare the Fire Insurance Revenue Account
of the Good will Insurance Co., Ltd., for the year ended 31st December, 1958,
showing the balance to be transferred to Profit and Loss Account:-

Claims paid and outstandling $ 400,000.00
Premiums (less re-insurance) 1,150,000.00
Commission paid (net) 235,000.00
Expenses of Management 29/7,000.00
Amount of Insurance Fund (received for unexpired risks) at 31st

December, 1957) 406,000.00

Note: The Company provides 40 per cent of the annual premiums as provision for unexpired
risks.

(20 marks)

AUTHORISED AUDITORS - PART II
EXAMINATION
18th MARCH 1960

SUBJECT

AUDITING AND THE DUTIES OF AUDITORS AND TAXATION - PAPER B

Note:  Neatness and style will be taken into account in marking this paper.
Time allowed: 3% hours.
1.  Define internal check, internal audit and internal control.
Distinguish between the statutory and internal auditor and comment on how they can co-
operate.

(14 marks)

2. Describe how the following items appearing on the balance sheet of a limited company
would be verified:-

(2) Land in Hong Kong
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b)  Investments in subsidiary companies (both public companies and wholly owned
private companies).

¢)  Stock.
d) Sundry debtors (including trade accounts, hire purchase debtors and payments in
advance).

e}  Reserve for future profits tax.

(20 marks)

3. What are the legal and financial considerations that have to be taken into account by director
when recommending to members the amount of a final dividend?

Describe the auditors duties in relation thereto.
(12 marks)

4. A good friend purchases the controlling interest in a private limited company incorporated
some years ago which manufactures shirts for sale locally and overseas. He asks you to act
as auditor of the company for the ensuing year.

State the initial steps you will take and give details of your proposed audit programme
(14 marks)
5.  Interest tax in charged cn interest arising in or derived from the Colony:-
a)  What are the statutory exemptions?
b)  What are the provisions of the ordinance relating to collection of interest tax?
(12 marks)
6.  What are the requirements for approval of retirement schemes?
(12 marks)
7. AB. Ltd.,, commenced trading in Hong Kong on 1st April 1956. Profits as adjusted for tax

purposes but before charging depreciation at Inland Revenue rates for the accounting
periods up to 31st December 1958 were:-

period 1/4/56 - 31/12/56 $160,000.00
year ended 31st December 1957 220,000.00
year ended 31st December 1958 160,000.00

Provisional assessments have been raised for the years of assessment 1956/57 to 1959/60
inclusive and the tax payable thereon has amounted to $85,000.00 in all.

From the following data you are required to:-
a)  Prepare computation for year of assessment 1960/61.
b)  Advise the amount of any additional provision required to cover tax under assessed in re-
spect of prior years.

It is known that

i) All the fixed assets were purchased during 1956 and there have been no sales thereof.
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ii)  The loan to the Director is interest free and has been outstanding since 1st December,
1958.

iii)  Certain items of stock have been written down by a total of $47,365.00 to reduce
their value to estimated market value at 31st December, 1959.

iv)  Rate of interest on the Bank overdraft has been 7%, throughout the year.
v)  No commission has been paid in previous years.

vi)  No disallowable items of expenditure remain undisclosed.

vii)  Property Tax has remained unchanged since 1956/57.

AB. Ltd.

Balance Sheet as at 31st December 1959

Capital $200,000.00
General Reserve 200,000.00
Profit and Loss
as at 31st December 1958 $281,800.00
Profit for year 38,200.00 320,000.00
Current liabilities
Bank overdraft 650,000.00
Bills payable 350,000.00
Accounts payable *704,000.00
Commission 12,500.00 1,716,500.00
$2,436,500.00
Fixed Assets - at cost
Staff quarters - Land 150,000.00
Buildings 225,000.00 375,000.00
Furniture and equipments
Office 45,000.00
Staff quarters _25,000.00 +70,000.0
445,000.00
Less Provision for depreciation 60,000.00
385,000.00
Investments
Hong Kong Public Companies - at cost 50,000.00
Current Assets
Stock on hand and in transit at or below cost 780,000.00
Trade debtors, less provision for doubtful debts 0000
($25,000.00) 420,0.00
Loan to Director 1,500.00
Cash 800,0.00 2,001,500. . 00

% 2,436,500.0
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Profit and Loss Account for year ended 31st December 19359

Salaries and wages $105,000.00 Profit on Trading $298,900.00
Provision for non-contractural Dividends (free
Commission 12,500.00 of tax) 10,000.00
Directors fees 3,000.00
Office rent and rates 25,000.00
Electricity 4,200.00
Telephone and cables 1,7700.00
Printing and stationery 2,400.00
Audit and accountancy fees 3,500.00
Donations 1,100.00
General office expenses 3,100.00
Depreciation
Buildings 9,000.00
Office furniture 4,500.00
Staff quarters furniture 2,500.00

Bad debts (including transfer to

provision $10,000.00) 10,000.00
Overdraft interest 45,7700.00
Property Tax 1959/60 2,500.00
Corporation Profits Tax 35,000.00
270,700.00
Profit for year 38,200.00 L
~ $308,900.00 _$308,900.00

. (16 marks)

AUTHORISED AUDITORS - PART II
EXAMINATION
18th MARCH 1960

MERCANTILE LAW, INCLUDING HONG KONG COMPANY LAW AND
- GENERAL COMMERCIAL KNOWLEDGE - PAPER C

Note:  Neatness and style will be taken into account in marking this paper.
time allowed:  3%hours.

Sepcial note:  Candidates must attempt all questions, using a separate sheet of paper for each
question.

1. (a) Define a contract.
(b) Discuss the essentials of a valid agreement.
(c) A tailor displays in his window a suit of clothes together with a card bearing the in-
scription ‘Price §150.00”. A passer-by observes this, walks into the shop and tenders
$150.00 for the suit. Is the tailor obliged to let him have it?

(10 marks)

2. (a) Explain briefly the different types of agency.
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(b) Where the principal settles accounts with his agent, is the former exonerated from
further liability as respect the third party from whom the agent has bought goods on
behalf of his principal? Illustrate your answer.

(10 marks)

3. (a) Write brief notes on the following terms in connection with Bills of Exchange:-
1)  Holder
i)  Holder in due course.
(b) What are negotiable instruments? What is meant by negotiability?
(c)  Explain the legal eflect of crossing a cheque “Account Payee only”? (15 marks)

4. A.B. & C. approach you for the formation of a limited company. What information
would you require to enable you to proceed with the matter? {10 marks)

5. Write short notes on the different classes of share capital. (10 marks)

6.  What do you understand by the term “Prospectus’?

Outline the contents in a Prospectus. (15 marks)
7. Outline briefly the position and duties of liquidators on a winding up by the Court.
(15 marks)
8. Explain briefly:-
i)  Goodwill
ii)  “Conditions” for the purpose of Sale of Goods Act.
iii)  Quantum meruit. (5 marks)
9.  What are the following documents:-
i)  Bill of Sale.
ii)  Contract Uberrimae Fidei
iif)  Charter-party. (5 marks)

1o. {(a)  What is the chief difference - from a legal standpoint - between a Hire Purchase
Agreement and an Installment Payments Agreement?
(b) What do you understand by the term “market overt”?
(5 marks)

APPENDIX
'SYLLABUS OF EXAMINATION

The Syllabus is not intended to be exhaustive although the questions set will be within
the scope of work specified for each subject.

One of the questions in Paper (A) on Advanced Accounting in Chinese is a compulsory
question which must be attempted by every candidate presenting himself for the examination.

PAPER (A) - ADVANCED ACCOUNTING: Two papers will be set for this subject. The time

allowed for each paper is 3 hours.

Partnership Accounts, Company Accounts, Cost Accounts, Bankruptey, Liquidation and
Receivership Accounts, Miscellaneous Accounts and Taxation.

PAPER (B) - AUDITING AND THE DUTIES OF AUDITORS AND TAXATION: (Time
Allowed: 3% hours)
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Principles of auditing, audit of Partnership Accounts, audit of Limited Companies’ Ac-
counts, Special points in different classes of audits, Investigations and Duties and Liabilities, of
Auditors.

PAPER (€) - MERCANTILE LAW, INCLUDING HONG KONG COMPANY LAW AND
GENERAL COMMERCIAL KNOWLEDGE: (Time Allowed: 3 hours)

"The Principles of Mercantile Law, including Contract, Sales of Goods, Partnership,
Negotiable Instruments, Agency, Surety-ship and Guarantee, Insurance, etc. The Law relating
to Companies with special reference to Incorporation. Prospectus, Directors, Share Capital,
Debentures, Management and Administration, Winding-Up of Companies, Duties of Liquidators,
Arrangements with Creditors, Receivers and Managers, Meetings, Amalgamation, Reconstruc-
tion and Reduction of Capital, Commerical Terms and Document, and General Commercial
Knowledge.

LIST OF TEXT-BOOKS

For the guidance of candidates reading for the examination, the following text-books are
recommended and can be obtained from any of the leading book stores in Hong Kong, but it
should be understood that this list is not intended to be exhaustive and the Examination Committee
will not be precluded from setting questions from other books.

ACCOUNTING:
Book-keeping and Accounts Spicer & Pegler
Advancgg Book-keeping & Accounts Cropper
Advanced Ojiccounts Carter

(Obtainable from Messrs. Kelly & Walsh, Ltd., and Swindon Book Co., Kowloon)
AUDITING:

Principles of Auditing de Paula
or

Practical Auditing Spicer & Pegler
or

Auditing Dicksee

(Obtainable from Messrs. Keely & Walsh, Ltd., and Swindon Book Co., Kowloon)
COMPANY LAW:

Companies Ordinance, Chapter 32 and Amendments.
(Obtainable from Government Printer, G.P.O. Building, Hong Kong)

TAXATION:

Inland Revenue Ordinance, Chapter 112

Rules and Pamphlet (In Chinese)

(Obtainable from Government Printer, G.P.O. Building, Hong Kong and Inland Revenue
Department (For Rules and Pamphlet)

MERCANTILE LAW:

Mercantile Law Ranking, Spicer & Pegler
or
The Elements of Mercantile Law Stevens
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Authorized Auditor
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10, Queen’s Road, Central
Hong Kong
Tel: 27275
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IP, Chi Sing (#&WR)
A.A.C.C. A
Authorized Auditor
c/o Hong Kong Telephone Co., Ltd.
Telephone House
Tel. 21021
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Authorized Auditor

148, Des Voeux Road, C., top floor
Hong Kong
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KWAN Bing Sun (8 #4)
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Authorized Auditor
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Authorized Auditor
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Tel. 28052
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Authorized Auditor
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Hong Kong
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Authorized Auditor
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Authorized Auditor
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LAW, King-Sun, Joseph (%
Authorized Auditor

FA)

148 Gloucester Road, 2nd fir
Hong Kong
Tel. 36006

LAW, Stephen (2%

Authorized Auditor
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Hong Kong

Tel. 38385

LE, Thomas Cheuk Kuen (& 24#)
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Authorized Auditor
1025-1034, Alexandra House
Hong Kong
Tel. 39221 26926 28101

LEE, Pui Tong (ZF#%)
B. A, A. Comm. A.
Authorized Auditor
c/o 1025-1034, Alexandra House
Hong Kong
Tel. 39221
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LEE, Robert (Z&#) LI, Sui \Wing (FZ3%5)
Authorized Auditor Authorized Auditor
c¢/o Choy Brothers Company, Ltd. 43, David House 4th fir.
Loke Yew Building, 6th flr. Hong Kong
Hong Kong Tel. 21376
Tel. 34218

LING, Man-1 (%Fss)
Authorized Auditor
604A, Bank of East Asia Building,

LEUNG, Sik Kwan (#%44) p.a.
Authorized Auditor
c/o Nan Kang Company

Hong Kong
1005-8 Union House Tel. 32114
Hong Kong
Tel. 22118
LO, Tze Kwai (EF#%)
LI, Ronald Fook-Shiu (3 783k) Authorig o O B BT L
AT C s A B (Cim Laude), 731, Central Building
Authorized Auditor Pedder Street
903, Hing Wai Building Hong Kong
Queen’s Road, C., Tel. 35176
Hong Kong
Tel. 37974
MA, Edward Pui-Hung (%)
A. A, S. A,

LI, HOng Ning (FE%) Authorized Auditor
Authorized Auditor Room 202 Wellington House
101, Alexandra House Hong Kong
Hong Kong Tel. 28563
Tel. 36717

MAR FAN, Chartles (%% )

LI, Kwan Hung (F4) F.A.C.C.A., F.C.LS., F.T.LL, F.A.8.A.,

Authorized Auditor M.C.IA.

615, China Building Authorized Auditor

Hong Kong Rooms 108-110, No. 9, Ice House Street
Tel. 31936 Hong Kong

Tels. 28165 24955 21923

LI, Shu Fong (##%) B.s..
Authorized Auditor POON, Jackin (#gl2)
c¢/o Wing On Bank, Ltd. Authorized Auditor

22, Des Voeux Road, C. 73, Bonham Strand, East
Hong Kong Hong Kong

Tel. 32994 38061 Tel. 444149 444734
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POON Kwong Hung (#&#)
B.A. A A C. A A,
Authorized Auditor
Room 203, 137 Queen’s Road, C.,
Hong Kong
Tel. 444149 444734

POON, Ping Chung (#F%%)
Authorized Auditor
c/o Peat, Marwick, Mitchell & Co.
Alexandra House
Hong Kong
Tel. 35511

SIN, Cho Ming (#.48.4%)
A A.C.C. A
Authorized Auditor
704, Hing Wai Bldg.
Queen’s Road, C.
Hong Kong
Tel. 38502, 36070, 36078, 36079

SO, Chong Lai (#%E%)
Authorized Auditor
416, Man Yee Building
Des Voeux Road, C.

Hong Kong
Tel. 28718 27901

TAM, Wai Sun (GR4E#H)
B.C.L,A.A.S. A
Authorized Auditor
201, Li Po Chun Chambers
Des Voeux Road, C.
Hong Kong
Tel. 44-1113 44-1068

TANG, Ming Hoi, Jonathan(#54z 4%
A A.S A,
Authorized Auditor
c/o Ronald & Co.,
903, Hing Wai Building,
Hong Kong
Tel. 36349

TANG Tsai Shih, (HA4)
B.A,A A S A,
Authorized Auditor
615, China Building,
Hong Kong
Tel. 31916

TANG, Yau Ting (&ps &)
Authorized Auditor
4, Wing Kut Street, 1st floor
Hong Kong
Tel. 33546 443280

THONG, John Ko-Sine (&%)
A.A.C.C.A,A C. 1S, etc.
Authorized Auditor
306, Hing Wai Building
Hong Kong
Tel. 32688

TONG, Shiu Chung, Colbert(% it 42)
Authorized Auditor
331-2, Man Yee Building
Des Voeux Road, C.
Hong Kong
Tel. 37772 27266

TSO, Chak Chun (#&i#4)
A, A.S.A.
Authorized Auditor
214, Edinburgh House
Hong Kong
Tel. 31918

WANG, Yun Yu (2#%), p.a.
Authorized Auditor
402, China Emporium Building
Queen’s Road, C.
Hong Kong
Tel. 32632 33389
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Authorized Auditor

252, Prince Edward Road
Kowloon

Tel. 821625

WONG, Kwok Tung (¥ &)

Authorized Auditor
c/o Marsman H.K. China Limited

202, Hongkong & Shanghai Bank Bldg.

Hong Kong
Tel. 30238

WONG, Mankwan (#X %) LLD.

B.Sc. M, B. A, M. A A A.
Authorized Auditor
408, Loke Yew Building
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Tel. 21176

WONG, Shang Jen (Z&¢=)
M. A, A.A.C.C. A.
Authorized Auditor
15-18 Connanght Road, 12th floor
Hong Kong
Tel. 30618 26281

WONG, John T. O. (%&%)

Authorized Auditor

Coronet Court, 321, King’s Rd., 1st flr.
North Point

Hong Kong

Tel. 72105 26674

WONG, Thomas P. W. (&%)
A.A.C,C.A,,A. A .S A
Authorized Auditor
Room 202, Wellington House
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Tel. 28563

WONG, Wing Seen, (¥%#4&%)

PH.D.,A.P.A.N.Z.,F.A.8.A,,
F.C.A.A., F.C.C.S.

Authorized Auditor

Rooms 407-410

9, Ice House Street, 4th floor
Hong Kong

Tel. 30361-3 38382

YOUNG, C. P. (#&w%)

Authorized Auditor
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F.A.S.A,F.I.C. 8.
Authorized Auditor
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ANNUAL REPORT OF 1960 OF THE SOCIETY

THE SOCIETY
OF
_ CHINESE ACCOUNTANTS & AUDITORS

(Founded in 1913)
Hon. Permanent President: Hon. Sir T.N. Chau, Kt., C.B.E,, ].P., Barrister-at-law

OFFICE BEARERS for 1g6o

Chairman: Charles Mar Fan, Esq.
Vice-Chairman: Kwan Man Wai, Esq.
Council : Charles Mar Fan, Esq. Kwan Man Wai, Esq.

Wong Shang Jen, Esq.

Lo Tse Kwei, Esq.
Lau Chung Him, Esq.
Jackman Choy, Esq.
Tam Wai Sun, Esq.

Tso Chak Chun, Esq.
Li Shu Fong, Esq.
Leung Sek Kwan, Esq.
Stephen Law, Esq.
Wong Mankwan, Esq.

Thong Ko Sine, Esq.

Committee Chairmen: Lo Tse Kwei, Esq. (Taxation)

Li Shu Fong, Esq. (Entertainment)
Lau Chung Him, Esq. (Publication)
Leung Sek Kwan, Esq. (Membership)
Tso Chak Chun, Esq.

Hon. Treasurer:

Hon. Secretary: Wong Shang Jen, Esq.

REPORT OF THE COUNCIL and Statement of Accounts for the year ended 3o0th Sep-
tember, 1960 for presentation at the Annual General Meeting of Members of the Society of

Chinese Accountants & Auditors to be held at the Chinese Bankers Association Club, Bank of
East Asia Building, Hong Kong on Monday, 19th December, 1960, at 6:30 p.m.

Gentlemen:

Your Council has pleasure in presenting the annual report for 1960 and statement of ac-
counts for the year ended 3oth September, 1960.

MEMBERSHIP

The Society had a membership of 53 at 5th December, 1960, including the admission of
Messers, Chen Kang, Cheng Hsueh-8hi, Jonathan Tang Ming Hoi and Tang Tsai Shih.

In 1960, Mr. Kwan Man Wai, Vice-Chairman, was awarded M.B.E., and Mr. Charles
Mar Fan, Chairman, re-appointed to the Board of Authorised Auditors. and they have our
warmest congratulation.

OBITUARY

The Council wishes to record an expression of deep regret on the demise of Messrs. Chui
Hung Chiu and Pun Kwong Yin, and profund sympathy with Mrs. Chui & Mrs. Pun in their
bereavement.
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MEETING & ACTIVITIES

The following events highlighted the activities of the year:

{A) Mr. Lav Chung Him represented the Socitey at the Asia & Pacific Accounting Conference and
Convention held in Canberra and Melbourne, Australia, from 31st March, 1960 to 7th April,
1gbo.  The Conference was attended by representatives of accountancy bodies from many parts
of the world, and the Council has expressed to the Australian Society of Accounntants its appreciat-
ion for the hospitality extended to its representative. An oral report on the Conference was
given by Mr. Lau at the members’ meeting on 3zoth May, 1g60. Incidentally, ment-
ion should be made here that our Chairman, Mr. Charles Mar Fan, & Vice- Chairman,
Mr. M.W. Kwan also attended the said Conference as representatives of the Certified Accountants,
and Mr. Kwan acted as leader of the Hong Kong delegates.

(B) 1t has been decided by the Council that applicant for membership of the Society would be
notified to attend at the members’ meeting following the Council meeting at which his appli-
cation for admission is received for consideration.

(C) 1In order to acquaint H.M. Customs & Excise, London, with the existence of the Society,
the Chairman, through the courtesy of the Department of Commerce & Industry, intended to
arrange a meeting of members with the Senior Official, Mr. J.K. Hulme during his brief stay
in Hong Kong. But as Mr. Hulme had heavy pre-engagements, it was only possible for him
to spare half an hour to meet a few representatives of the Society. The Chairman, the Secretary
and Mr. Tong Tsai Shih represented the Society at the meeting, whereat topics of interest were
discussed in a free and friendly atmosphere. Although there was little to achieve at the meeting,
the representatives were well received by Mr. Hulme assisted by a highranking official of the
Department of Commerce & Industry.

(D) In response to the letter from the Commissioner of Inland Ravenue on the topic of Com-
missions, Rebates and Discounts, the Chairman & the Secretary had a meeting with the Commis-
sioner on 28th November, 1960, with a view to acquiring a better understanding of the impli-
cations of his letter circulated to all practising accountants. The conclusions from the discussion
will be reported to members in due course.

(E) Formal discussions on taxation matters under the direction of Mr. T.K. Lo were held on the
last Friday of each month at the Chinese Bankers Association Club except during the Summer
recess for the period 2gth July, to 2gth September.

(F) Council meetings were also regularly held on the second last Friday of every month except

during the Summer recess.

ACCOUNTS

The Income & Expenditure Account for the year ended 3oth September, 1960 and the
Balance Sheet as at that date are herewith presented for adoption by the members. The surplus
of HK$1,746.78 as shown therein has been transferred to Accumulated Fund.

ACKNOWLEDGMENT

Your Council wishes to record its gratitude to Mr. Li Shu Fong for his unfailing assis-
tance in making available to the Society a nice meeting place on all occasions.

Wong Shang Jen, Hon. Secretary Charles Mar Fan, Chairman
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SOCIETY OF CHINESE ACCOUNTANTS & AUDITORS

HONG KONG

Income & Expenditure Account for the Year ended 3oth September, 1960.

Expenditure

Allowances (book-keeper

and office boy) $  200.00
Postage & Stamps 50.60
Stationery & Printing 40.10
Gifts & Wreaths 146.00
Annual Meeting Expenses 52.50
Depreciations:

Duplicators $ 74.41

Library Ac. 46.61 121.02

Balance, being
surplus for

the Period 1 ,z4£.Z§

Income
Annual Subscriptions
from Members $ 1,650.00
Entrance Fee 200.00
Membership Certificate
Fee Received 5.00
Investment Income:
Dividends from
Shares $504.00
Less Bank Charges 2.00 502.00
$ 2,357.00

BALANCE SHEET AS AT 30TH SEPTEMBER, 160,

Liabilities

Library Fund $ 1,030.00
Accounts Payable 223.20
Accoumulated Fund

Balance b/f. $ 8,813.18

Add: Surplus  1,746.78 10,559.96

@,E{ ?,%{,3}8,

AUDITORS’ REPORT:

Assets

Cash at Bank $ 3.679.62
Investment - Shares at cost 7,324.00
Duplicators:

Balance b/f. $744.11

Less Depreciation 7441 669.70
Library Account:

Balance b/f. $186.45

Less Depreciation  46.61 139.84

$ 11,813.16
Chaiman: Charles Mar Fan

Hon. Secretary: Wong Shang-Jen
Hon. Treasurer: Tso Chak Chun

We have andited the books & vouchers of the SOCIETY OF CHINESE ACCOUN-
TANTS & AUDITORS for the year ended 30th September. 1960, and report that in our
opinion the foregoing Balance Sheet is properly drawn up so as to exhibit a true and correct
view of the state of the Society’s affairs as at 30th September, 1960 according to the best of
our information and the explanations given to us and as shown by the books of the Society.

Hong Kong, 25th November, 196o.

Hon. Auditors: Stephen Law
Jackman Choy
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FURS!

This is a delicate purchase when you are in mind
to buy some Fur Garments.
- Be sure to deal with the most experienced furrier;

Stberian Fur Store

Main Store: 134 E Nathan Road, Kowloon.
Tel. 64470

Kowloon Branch; Ambassador Hotel, 26 Nathan Road, Kowloon.
Tel. 64482

Hongkong Branch: Gloucester Arcade, Des Voeux Road, C.
Tel. 31791

A Largest Stock of furs on dispaly in our stores
for your selection:

Emba Mutation Mink Natral Colour Cerulean Sapphire,
Autumn Haze, Diadem, Tourmaline, Gunmetal, etc.
And Wild Mink, Persian Lamb, Beaver, Broadtail, Sable,
Leopard, Marten, Squirrel etc. etc.
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With Compliments

of

LI & FUNG LTD.

(Established 1906 Incorporated 1937 In The Colony Of Hong Kong)

Bl G A R 2 W]

EXPORTERS, MANUFACTURERS AND GENERAL MVIERCHANTS

Fung House, 18/20 Connaught Road. Central

HONG KONG




WITH THE COMPLIMENTS

OF

MOHAN'S LTD.

HONG KONG - KOWLOON - KAI TAK
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BPANGKOK JEWELS

Specialist in
Bangkok Origin ‘Y THAILAND?
Bronze Tableware; Silverware;
Princess Ring & Hand-Woven
Thai Silk.

Office Address:
No. 2, Pak Sha Road, G/F
Causeway Bay, Hong Kong.
Tel: 71941 & 773896

With Compliments

of

TAKLEY PRINTING CO.

44 POTTINGER STREET
HONG KONG

TELEPHONE 27449 21601
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TACK CHEUNG
IVORY FACTORY

11, WYNDHAM STREET C.
HONG KONG

TEL. 31786

SPECIAL PRICES
FOR TOURIST

“COMPREHENSIVE CERTIFICATE OF ORIGIN
AVAILABLE"”

BHAEEDHAEE

With Compliments

of

Winq Sl\inq Dpess

133, Laichikok Road,
Kowloon.

Telephone : 808735

Ko g FH
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UWith @omplimento
of
The Amoy Canning Corp. (Hong Kong) Ltd.

Factory: N.K.ILL 53, Ngau Chi Wan,
KOWLOON
Sales Office: 51, Bonham Strand East,
HONG KONG
Telephones: Factory 82-2386 Sales Office: 41336

FABLKRAA RS
ARXMB&E 5825
(—)#% (=) A 2 ()28 m
(v9) &k F #&7t
%i‘ﬁffr TR LB B A —5 T w—

IMMEDIATE DELIVERY
SATISFACTION GUARANTEED

HONGKONG OPTICAL

CONM PR RN

HONGKONG: 57 QUEEN'S ROAD, C.
KOWLOON: 637 NATHAN ROAD,




THE CHINESE ACCOUNTANT

[ RAE A

yj on\ gﬁé 'ﬁ‘ _J_"'“] EREE

[RN B

R ) WA B Eag s sk @

e 5 S
FREBRZFNHTRE T -
= E5: 20395 24891 34392 23537

nilll

VPV PSPV VPV DN AN

N A N P VP VN P D N PN

3’- @ ']7 FREFIARE
OB %k KB IR O # &
The Principles and Prachce of The Chmese Abacus by LAU CHUNG HIM, B.A.
EX %Rl = B A Z—2F FHEF AR

ERAREBRMZAATE  EEER > BHEASESE  MSHHA » tEE » RE
BOEBIE o AEMRRREER - WHEEAE LIUE » Frarsh - EEBBREE > T2 e o KROHk » 7
BRTER  BEHE o AEFL KERRAIREALLEZHE » AHATZIHE
WA o LHET > THER  ENHEFTERE » FoREET ‘

‘:}: 31- x > @J ’ﬁ:)ﬁ
Moo & B = % 0T ew
Names of Commodmes and Other Appellatives in Chinese and English
a#sthe WA A" SHFEEAE

AERGTE » R0 B BR B0 8 fo TREE . B B o i o ARER 0 SEE > L T
28 bR Gul > TEREOR - B o BRENAORL > RS BB B AR - B XA
(R LHE o BERESAH ) SR TIOHK  BodE o N84 > BEERTHR
WEAR > WEAT—R o B—MRE » TEBH o :

BEIE ¢ LIRS BINCR RS WA » B —A (R EE o IhSE AR
» BE19624E 12 KL ©

BEE . (—) FaEite BEELAT (ZHEmsE REERELT
AR S R R S
EETHEBER =T B —=00= O




. FHEEAREE LR RN

AOith @omplimento
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KI LEE CONSTRUCTION CO.

Room 610, king Fat House
No. 8 Duddell Street

Hong Kong

Tel. 37873 68704
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THE CHINESE ACCOUNTANT

An essential tool for
accounting officesl

SIGNET COPIER BANTAM COPIER VISCOUNT COPIER

= Makes dry, lasting copies in a minute at very low cost.
« Copies almost all colours.

* Eliminates costly retyping, tedious proof-reading.

= 5 copies at only 13¢ each.

Call today for a demonstration.

e - E— - EKBB
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[CH Persondl Stapler

O o o — ATTACH PAPERS SECURELY:

- FASTEN BOOK COVERINGS;

- BIND THEMES INTO COVERS;

« TACK UP PICTURES AND BANNERS;
- SEAL LUNCH BAGS;

~ FOR HUNDREDS OF EVERY-DAY USES.

Easy to use on desk or in the hand. Compact to carry in bag

SOLE AGENTS NAN KANG CO., LTD.
URNION HOUSE, 10TH FL. TEL. 30366
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Chiap HNHua FHashlights, Limited

No. 2 Kwei Chow Street
Kowloon
Hong Kong

Products admitted to Commonwealth Preference

Enquiries cordially invited

JUB TAI CHOON, LTD.

254 Queen’s Road C., Hong Kong.

MANUFACTURERS AND DEALERS
OF
ALL KINDS OF HAND FAN &
SUPPLIES OF CHINESE PAINTING.

Cable Address: 8170 Tel. No. 48504 47267

A B
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B £ 4. 47 fF MR n 9
HAN\G SENG BANK, LTD.

Head Office: Kowloon Branch : Mongkok Branch:
161-167 Queen’s Rd. C.  Alhambra Building 727 Nathan Road
Hong Kong Nathan Road Kowloon
Kowloon

CABLES: ‘HASEBA’ P, O. BOX 1197

DAH CHONG HONG, LTD.

161-1687, Queen’s Road, Central, Hong Kong
Phones: 27286, 33551, 33557, 36469, 22119 & 26451.

IMPORTERS - EXPORTERS - MANUFACTURER’S REPRESENTATIVES

MAIN LINES:

SUGAR, RICE, EDIBLE OILS, TEXTILES, YARNS, METALS, CHEMICAL
PRODUCTS, PHARMACEUTICALS: PAPER AND CARDBOARD, FOODGRAINS
AND ALL KINDS OF HONG KONG MANUFACTURED GOODS

AFFILIATED COMPANIES:

NEW YORK - SINGAPORE - SAIGON - TOKYO
BANGKOK . PHNOM PENH . VIENTIANE
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CHIAP HUA STEEL & IRON WORKS LTD.
10, QUEEN’'S ROAD C., TAI PING BUILDING.HONGKONG.

PIONEEQS IN MANUF CTUDING STANDADD
BUILDING MATERIALS
RE-INFORCEMENT, STEEL ROUND, FLAT, SQUARE & ANGLE BARS

ERERERAR I A ii‘lélf éiﬁéﬁ] % H*‘#
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CHIAP HlIA CLOCKS & WATCHES LTD_
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LIU CHONG HING BANK, LTD.
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MONGKOK BRANCH HEAD OFFICE - WESTERN BRANCH
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ALL TYPES OF BANKING BUSINESS, REAL ESTATE

WAREHOUSING, INSURANCE & NON-PROFIT SCHOOL
A 4 E 47 EIEANE— S 0B 5 HFE-ME

HEAD OFFICE: 402 Des Voeux Road, West Tel. 40247

A o 4T THBCENELGE £ #FofE—

MONGKOK BRANCH: 604 Nathan Road Tel. 55119

A4 21T HEFEE I R e

CAUSEWAY BAY BRANCH: 515 Hennessy Road Tel. 73391
JLELIRA T 2 AT EPE-—NE g EiATE=ERS

KOWLOON CITY BRANCH: 416 Prince Edward Road Tel. 82-7392
TR AT ¢ KIEE—PaPEAE B FIABE———F
SHUMSHUIPO BRANGH: 144 Tai' Po Road Tel. 80-5110






