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NOTES AND COMMENTS ON
THE REPORT OF

THE THIRD INLAND REVENUE ORDINANCE REVIEW COMMITTEE

BY KENNETH CHAU,
Fellow of The Taxation Institute of
Hong Kong Limited (by Guarantee)

(March 1977)

In connection with the proposed changes in the tax system as recom-
mended by the Third Inland Revenue Review Committee, the present writer
wishes to present his personal views about the same.

CHAPTER 2: VOLUNTARY AGGREGATION UNDER PERSONAL
ASSESSMENT

Recommendations (Page 27 of the Report):

(1) Composite Return Forms should be brought into use:

Separate return forms now required for salaries and profits be amal-
gamated into one single composite return with provision for disclosure
of rental and interest income for the appropriate period.

(2) Assessments on Aggregate Income should be mandatory:

Present voluntary system of personal assessment be repealed and re-
placed by a mandatory system of assessment on total income.

Notes and Comments

Property Tax is chargeable on the assessable value of property (less an
allowance of 20% thereof for repairs and outgoings) at standard rate. There
are ‘“‘tremendous” increases in the assessable values of properties in respect
of the year of assessment ending 31st March, 1977. Exemption of Property
Tax is granted to owners of private residences.

Earners of salaries and wages of lower levels have the benefit of margi-
nal relief in claiming allowances under Section 42B under Salaries Tax, as
they have to work td earn remuneration from their employers by rendering
time or labour. That is the reason why there is no similar relief under Proper-
ty Tax, (Business) Profits Tax or Interest Tax.

Profits Tax at standard rate is imposed on business profits derived in
Hong Kong by persons (other than corporations) not electing personal
assessments. '
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Interest to individuals is subject to Interest Tax at standard rate.
Savings bank interest or certain low rate interest paid by Government or by
specified public utility companies is exempted from Interest Tax.

The policy of the present voluntary system of personal assessment is to
allow marginal relief to taxpayers of lower (total) income groups.

In the two cases of the anomalies set out in Para. 39 & 40 of the Report,
the relief to Taxpayer A in Para. 39 is only $3,000, and that to Taxpayer A
in Para. 40 is only $1,000. Such relief in fact refers to the marginal relief
given to the earners of lower salaries and wages groups under Salaries Tax.

There is no information in the Report as to the percentage of the
number of cases of marginal relief to earners of lower salaries and wages
groups, who also have business profits, rental income or interest income, as
compared with the vast number of individual taxpayers in total. There is also
no information in the Report as to the total amount of such marginal relief
involved.

Because the policy of giving marginal relief to earners of lower salaries
and wages groups is to be abandoned, the present voluntary system of
personal assessment is recommended to be repealed and replaced by a manda-
tory system of assessment on total income. It seems to the Committee that it
would be necessary to proceed on that basis if the (so-called) anomalies set
out in Para. 39 & 40 of the Report are to be corrected to ensure a greater
degree of fairness among taxpayers. This is rather impulsive, and the in-
formation mentioned in the preceding paragraph should be obtained for
further evaluation.

As a contrast, it is considered by the Committee under Para. 199 of the
Report, that a club should be exempted from property tax in respect of its
club premises, if it is not deemed to be carrying on a business under Section
24(1). Many clubs are occupying large areas of land for private use by
members who are mostly earners of high income groups. It is suggested in
Para. 199 of the Report that any contribution the Government may wish to
"obtain from clubs for the private use of the land would best be reflected in
the rental charges which at present are in most instances merely a nominal
amount. However, this is outside the scope of tax reform.

Savings bank interest (which is exempted from Interest Tax) will become
taxable if it is part of the total income under a mandatory system of assess-
ment on total income. This nullifies the aim of the incentive to small savers
as stated in Para. 95 of the Report.

It has to be observed that under a mandatory system of total income, a
taxpayer will be required to pay a big sum of tax lumped together, instead of
payments of taxes under separate categories at different times. This may
cause tax arrears, as it is financially easier for a taxpayer to pay taxes under
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separate categories at different times.

The use of Composite Return Forms is more theoretical than practical.
The completion of a composite return will be delayed until the accounts and
schedules supporting the “profits” section are available, especially when a
taxpayer is a proprietor or a partner of two or more businesses. Rental and
interest income for the actual period of a year of assessment are not known
until after the end of the year of assessment.

CHAPTER 3: THE TAXATION OF HUSBANDS AND WIVES

Recommendations (Page 36 of the Report):

(1) Earnings of a wife which are aggregated with income of her husband
should attract anew allowance not exceeding an amount to be specified.

(2) The new allowance should, where appropriate, be available also against
trading or professional profits.

Notes and Comments

It is quite fair that a new allowance should be given in respect of
earnings of a wife, in view of the high marginal rates of tax borne as a result
of aggregation.

CHAPTER 4: DIVIDENDS AND CORPORATE PROFITS

Recommendations (Pages 51 & 52 of the Report):
(1) The plan to introduce a dividend withholding tax should be abandoned.

(2) If dividends and corporate profits are to make an extra contribution to
the revenue, the present type of surcharge on corporate profits is
preferable.

Notes and Comments

In view of the problems in connection with profits derived outside
Hong Kong and with capital profits, it is fair and logical that the plan to
introduce a dividend withholding tax should be abandoned.

CHAPTER 5: INTEREST AND RELIEF FOR INTEREST PAID

Recommendations (Pages 63 & 64 of the Report):

(1) Relief should be available where trustees both receive and pay out
interest.
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(2) Any gap in the interest tax charge on surpluses arising from certificates
of deposit should be closed.

(3) Interest tax should extend to interest paid by a person carrying on a
trade or business in Hong Kong on borrowed money employed or
expended to produce assessable profits.

Notes and Comments

(1) The Committee recommends that when a body of trustees (other
than in the course of carrying on a trade or business) both receive and pay
interest, a set-off should be applied to interest received and paid during the
same tax year. An excess of interest received over interest paid should be
allowed to be carried forward and available for set-off for one immediately
following tax year.

(2) The Committee recommends that the surpluses arising on the
redemption or realisation of Certificates of Deposit should be taxable either
under interest tax or under profits tax by way of amendment in the
Ordinance.

(3) The Committee recommends that Interest Tax should be charged
on interest paid by a person carrying on a trade or business in Hong Kong on
money borrowed by him and employed or expended in the production of
the assessable profits of that trade or business. It would be requisite that the
borrowed money was or would be used in connection with Hong Kong
activities (other than activities conducted through branches of the business
situated elsewhere). Apportionment of the interest is necessary if the capital
raised is used partly for Hong Kong activities and partly for those of overseas
branches.

Further thought should be given to this recommendation.

Interest Tax is chargeable on a recipient of interest and not on a payer
who is only responsible to deduct and pay the Interest Tax thereon.

It is very unusual to have a legislation stipulating that a foreign lender is
not in a position to ascertain whether or not he is liable to Hong Kong
Interest Tax which is only dependent on whether or not the borrowed
money is used in connection with Hong Kong activities. If so, the amount of
Interest Tax still cannot be determined until an appropriate apportionment
is made when the borrowed money is used partly for Hong Kong activities
and partly for those of overseas branches. Furthermore, the apportionment
may vary from year to year, as the portion of borrowed money used for
Hong Kong activities may vary from year to year.

Is such a system not too cumbersome to administer?




THE CHINESE ACCOUNTANT 9
B L N W P PR P G Y

CHAPTER 6: AMBIT OF THE CHARGES

Recommendations (Page 79 of the Report):

(1) Profits tax should extend to profits which a business actively carried on
in Hong Kong obtains without the substantial intervention of any
branch elsewhere.

(2) The same principle should apply to interest obtained by banks and
deposit-taking institutions.

Notes and Comments

(1) The Committee recommends that Profits Tax should be extended
to profit accruing in the course of the carrying on of a trade or business
actively exercised in Hong Kong, if such profit is not “substantially” caused
by the action (on behalf of the trade or business) of a branch organisation or
permanent establishment outside Hong Kong.

The profit is not ‘“‘substantially” caused by the action of an overseas
branch if that branch does something trivial like handing out a catalogue to
an enquirer, and a director comes over specially from Hong Kong Headquar-
ters to negotiate and conclude the actual contract.

(2) The Committee recommends that Profits Tax should also be
extended to net interest obtained through similar process by a bank or
deposit-taking institution carrying on business in Hong Kong and not sub-
stantially caused by the action of a branch outside Hong Kong. (A bank or
deposit-taking institution collects (as deposits) the very funds which are used
for the purpose, among others, of entering into the transaction that gives rise
to the receipt of interest.) An applicable case is the purchase in foreign
market by a bank or deposit-taking institution in Hong Kong of an interest-
bearing obligation denominated in a curtency other than Hong Kong dollars
and for which a borrower having no particular connection with Hong Kong is
answerable,

This recommendation does not apply to individuals or to enterprises
unconnected with banking business or with deposit-taking business. (Para.
133 of the Report)

CHAPTER 7: BENEFITS IN KIND

Recommendations (Page 87 of the Report):

(1) In the case where an employer meets the utility bills or the wages of
indoor and outdoor servants, the cost of these outlays should be
included as remuneration from employment.

(2) Where a director’s remuneration from a director-controlled company is
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artificially low, the Commissioner should have power to increase the
amount taxable in respect of the value of quarters by reference to net
assessable value.

Notes and Comments

The Committee considers the possible extension of charge to the bene-
fits which do not at present attract tax. (Para. 139 of the Report)

The Committee makes no recommendation regarding cases where the
employer defrays the cost of medical treatment needed by the employee: no
one falls ill for the sake of enjoying free treatment. The provision of meals in
works, canteens and elsewhere was also eliminated from consideration by the
Committee, as was the provision by the employer of transportation between
a man’s district of residence and the work-place. These facilities are wide-
spread and are provided in the employer’s interests no less than those of his
employees. The Committee ignores the benefit of discount allowed to an
employee who purchases goods from an employer, on the grounds that there
is no certain method of determining the full price and that the relationship
between employer and employee is not the only one which gives rise to the
grant of a discount in present-day commerce. The Committee makes no
recommendation regarding the use of a business car by an employee in
his free time as it is too cumbersome to administer a system in the calcula-
tions of the value of such benefit. (Para. 141 of the Report)

As a result, the Committee’s conclusion is that the extension of the
charge should operate only in relation to:—

(a) cases where the employer meets the cost of electricity, gas and
water bills at an employee’s residence;

(b) cases where he similarly meets the wages of indoor and outdoor

servants.

In the framing of the legislation the Committee contemplates that in
relation to (a) and (b) an appropriate deduction would be made where the
employee of a corporation was to any marked extent using the taxed facili-
| ties in extending hospitality on behalf of the corporation to representatives
1. of other organisations with which it had business relations.

CHAPTER 8: PROPERTY TAX

Recommendations (Page 98 of the Report):

(1) The exploitation of the ownership of property should be treated as the
carrying on of a business and consequently the separate property tax
charge be abolished.

(2) Section 16(1)(b) of the Ordinance should be extended to cover exces-
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sive rents paid to directors of controlled companies in addition to mem-
bers of trading partnerships.

Notes and Comments

The Committee recommends that the Ordinance be amended by
extending the definition of “business’” under Section 2 in such a way that all
rental receipts are to be treated as arising from a business carried on, and
that concurrently the separate Property Tax charge would be abolished.

Further thought should be given to this recommendation.

If the ownership of property is to be treated as the carrying on of a
business, the following questions at least have to be raised:—

1.

Are the property owners required to submit business registration
forms and to pay business registration fees?

It has to be noted that there are too many purchasers of flats of
small sizes nowadays, because mortgage facilities are available up
to 15 years. Rental receipts include those for the letting of a room
or a car park space.

Are the co-owners of a flat treated as partners of a business or as
proprietors of separate businesses of their respective portion of the
flat?

Are all owners of flats required to state the source of funds and
the intention for the acquisition of each of the flats as in the case
of property dealers?

Is a flat owner required to submit Profit and Loss Account and
Balance Sheet, as ownership of property will be treated as the
carrying on of a “business”’?

Is a flat owner required to submit schedules of depreciation
allowances, interest on mortgage of the property, repairs and other
outgoings in order to support his claim for deductible expenses
and allowances?

Is the system of Profits Tax and Provisional Tax applicable to such
a business as ownership of property?

Is it too much a burden on a flat owner to incur expenses for the
fees for services for preparation of the return, accounting state-
ments and schedules, in addition to Business Registration Fee?

In Para. 157(c) of the Report, it is quoted that $266 million of
property tax was assessed during the 12 months to 31st March,
1976. In respect of the year ended 31st March, 1977, are there not
tremendous increases in assessable values of properties? The
standard rate of tax is still 15%. (The rates on properties for the
year 1977/78 are reduced from 18% to 11.5%).
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9. In Para. 157(d) of the Report, it is quoted that arrears of property
tax far exceeded arrears of other tax. Will the treatment of owner-
ship of property as “business” and the use of Composite Return
Forms ensure that there will be very much less arrears? It is not
convincing that it is financially easier for a taxpayer to pay a big
sum of tax lumped together than to pay taxes under separate
categories at different times.

CHAPTER 9: SPECIFIC CLASSES OF TAXPAYERS (SHIPPING, CLUBS,
INSURANCE)

Recommendations (Page 127 of the Report):

(1) All relevant receipts by a resident ship-owner under charter parties,
wherever signed, should rank as Hong Kong receipts: conversely, a non-
resident ship-owner’s receipts under charter parties signed in Hong
Kong should be excluded from Hong Kong receipts.

(2) Charter hire should be redefined by including all receipts under charter
parties with the exception of those from general charters without
demise.

(3) Non-resident ship-owners should be assessed on a fixed percentage of
Hong Kong receipts.

(4) Non-trading clubs should not pay property tax on club premises.

Notes and Comments

(1) The Committee recommends that charter hire attributable to a per-
manent establishment outside Hong Kong should not be excluded from the
Hong Kong earnings of a resident shipowner and that in the case of a non-
resident ship-owner, charter hire attributable to a permanent establishment
maintained in Hong Kong should no longer be treated as Hong Kong earnings.

The Committee does not recommend legislation to (a) lift the corporate
veil or (b) bring sub-agents managing or controlling ships within the ambit
of Section 23B (Para. 182 of the Report).

The Committee recognises the chain of operations commonly under-
taken by shipping organisations, and considers that the Hong Kong ultimate
holding company of foreign shipowning companies is an investor in shares
and is not carrying on business as an owner of ships.

However, because of the proposed deletion of the words “‘other than
charter hire attributable to a permanent establishment maintained by such
person outside the Colony” from Section 23B, it is questionable whether the
appointment of a management company outside Hong Kong is of legal signi-
ficance if the Ordinance is amended as recommended. Naturally, complica-
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tions will be involved in determining whether a foreign shipowning company
is subject to Section 23B, even without bringing “sub-agents in Hong Kong”
managing or controlling ships within the ambit of Section 23B.

There is no clear definition of “resident shipowner” other than that
mentioned in the marginal note to Section 23B. The Committee refers to
Section 23B as applicable to a resident shipowner, including a shipowner
deemed to be resident. According to Section 23B, a shipowner, who is a
foreign shipowning company but whose business is normally controlled or
managed from within Hong Kong, is deemed to be resident. The words
“normally controlled or managed” are difficult to define and will lead to
arguments before a case is contested in Court.

Therefore, a clear definition of the term ‘“resident shipowner” in the
legislation is of vital importance.

(2) The Committee recommends that ““charter hire” should be redefin-
ed to mean all receipts under charter parties with the exception of those
from general charters (trip or voyage charter) without demise.

(3) The Committee recommends that Section 23C(1) be replaced by
Section 23C(2) reworded to provide for the final ascertainment of the
assessable profits of a non-resident ship-owner on a fixed percentage of Hong
Kong earnings.

(4) The Committee recommends that clubs not deemed to be carrying
on a business under Section 24(1) should be treated on a similar basis to
owners of private residences and should be exempted from Property Tax in
respect of club buildings not exploited commercially.

This recommendation only appears to be logical.

Many clubs are occupying large areas of land for private use by mem-
bers who are mostly earners of high income groups.

A club is a separate legal entity, and its members, who use the club
premises, are not owners of the club premises. The members pay fees and
subscriptions to the club.

It is to be noted for information purposes that, in the Business Registra-
tion Ordinance, “business” also means a “club”. The word “club” means any
corporation or association of persons formed for the purpose of affording its
members facilities for social intercourse or recreation and which —

(a) provides services for its members (whether or not for the purposes
of gain); and

(b) has club premises of which its members have a right of exclusive
use.

WMWWW
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CHAPTER 10: RELIEF FOR EXPENSES

Recommendations (Pages 159 & 160 of the Report):

N Subscriptions to professional societies concerned with spreading know-
ledge, or with indemnifying members of a profession, should be deduc-
tible for salaries tax purposes.

(2) Relief should be given for premiums, akin to rent in advance, for cer-
tain short leases.

(3) When a trading loss is carried forward for set-off, under personal assess-
ment, it should reduce the aggregate income for all tax purposes.

(4) A gift in kind to a charity should be recognised as an “approved chari-
table donation”.

Notes and Comments

(1) The Committee recommends that the following subscriptions
should be deductible for Salaries Tax purposes:—

(a) subscriptions to a society whose objects are directed towards the
spreading of knowledge among persons belonging to the same or
similar professions;

(b) subscriptions securing membership of a body that endeavours to
provide indemnification for members of a profession against
claims in respect of liabilities they are said to have incurred in its
exercise.

(2) The Committee recommends that relief should be granted for
short term lease premium (say up to 3 years) where the payment by a lessee
is akin to rent in advance, is made for the actual grant of a tenancy (as
opposed to the assignment of an existing lease) and is paid in respect of pre-
mises to be used directly by him in his business and that an appropriate
allowance should be granted over the term of the lease up to a maximum of
3 years.

(3) The Committee recommends that a loss in relation to personal
assessment should be made effective for set-off against aggregate income not
only in relation to the charging of tax under the scale of rates in the Second
Schedule but also in relation to the alternative charge at the ceiling rate of
15% without any deduction for personal allowances.

(4) The Committee recommends that “approved charitable donation”
should include a donation in kind (e.g. the gift of a valuable work of art to a
public gallery). The Committee points out that the valuations of works of art,
antiques etc. is already a matter which the Inland Revenue Department must
equip itself to discuss in the administration of estate duty.
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THE EFFECT OF INCOME TAX
LEGISLATION UPON COMPANY FINANCING.
Michael Tsoi

SYNOPSIS

There is a cold war between accountants and the commissioner of
Taxation as to what figure should be taken as the net income of a business.
The Inland Revenue Ordinance becomes a powerful instrument and acts as a
medium for implementing economic policies.

The income tax legislation is an extremely vital problem for accountants,
and directly affects the company financing. To arrest this trend, there is an
urgent need for concentrated study of the fundamental principles underlying
the accounting and taxation concepts of business income thus enabling a
sound and logical basis for continued study in this field to be achieved.

The theme of this thesis has been prepared with the intention of
exposing the influences of income tax legislation upon company financing,
in the hope that it may involve further thought and investigation of the
fundamental aspects of this important problems.

INTRODUCTION

Intermittently, we drew attention to the need for thorough-going
reform of the Hong Kong tax structure — following a really comprehensive
enquiry by a Commission with adequate terms of reference.

Here is a matter which cannot be allowed to recede into the limbo to
which so many desirable reforms have been condemned simply because
publics pressure has not been strong enough, or sustained enough, to out-
weigh the official suspicion and dislike of change. It seems apparent that
Hong Kong is embarked on another cycle of rapid development.

History provides ample evidence that taxation is an instrument that can
act powerfully to speed up, or impede, or bring to a stop a nation’s struggle
to improve its place in the world, and internally directly affecting the com-
pany financing. At this moment, more than any other in our history, the
taxation system should be one capable of helping accelerate the pace of
advancement. The word income is fairly well understood in general terms by
the community, however, its application to specific areas of knowledge and
practice is absolutely complex and perpetually brings forth conflicting inter-
pretations.

This thesis is concerned with the effect of income tax legislation upon
company financing. The accounting and taxation concepts of income which
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at first, might seem to be the same, but in fact are vitally different. At times,
accountants in their efforts to effect a complete reconciliation. However in
this thesis it is not intended to discuss, at any length the possibility of a
complete reconciliation, as this would involve a tedious investigation into the
fundamental aspects underlying each concept, and the chance of affecting
such action upon the principles and procedures of accounting. Nevertheless,
it is desired that, with the assistance of this paper, the task will come under
notice, and be subjected to further thought and study.

This thesis will mainly concern with the influences of tax legislation
upon company financing.

PART 1
A Panoramic View of Company Finance & Types of Funds

Most businesses are created with the intention that they hold prospects
of long-term continuity of profits. Many fail to continue is due to mis-
financial management. When the financial problems of an existing business
are under review, its existing financial structure may govern how the pro-
blems may best be answered. For example, if the business is a company
with insufficient capital, the alternation may be to secure addition capital.
If it has a small ordinary capital it may be futile to think in terms of issuing
preference shares. However, the incidence of income tax should be con-
sidered when analysing the desirability of issuing preference shares as against
other forms of finance. As against this, interest on mortgages, debentures,
overdrafts, unsecured notes or advances is an allowable deduction, so that
the net cost to the company is reduced by the tax. It is now proposed
to review the various forms of company finance.

A limited company secures its capital by the issue of shares. In Hong
Kong the nominal value of shares usually of $1 though units of other values
are quite common. The use of smaller or large nominal value depends on the
nature of the business, the condition of the current market, and the type of
investor it is intended to attract.

Shares are classified usually as preference or ordinary. If there is only
one class, these are automatically known as ordinary shares. Another class,
called deferred shares, is issued on rare occasions and usually the return of
capital and dividend is deferred. Preference shares are mostly cumulative as
to dividend, and sometimes limited to a number of years only. Another class
of preference share is non-cumulative. According to general principle, pre-
ference shares have priority over ordinary shares for return of capital on
liquidation. These usually bear a fixed rate of dividend. It is obvious that the
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purposes of issuing preference shares are to attract cheap capital, to bring in
capital from investors who prefer security to high returns, and to enhance
the return on ordinary shares.

The most striking feature of post-war trends in company finance has
been the marked swing away from shares towards debentures and other
fixed-interest securities. A company can raise new money by issuing shares
which make the buyer a part-owner of the company and entitle him to
variable dividends paid out of net profits. It can also raise new money by
issuing debentures or notes which make the buyer a creditor of the company,
entitled to a fixed rate of interest and usually repayment of the loan after a
defined period. During the past ten years resort to fixed-interest borrowing
has made enormous strides because the fear of depressions has waned. The
fact that the issue to the general public of debentures does not, as does the
issue:of shares, dilute control of the company may be a further advantage
in the eyes of the existing owners.

Ordinary shares are often called “equity” shares because they have the
ultimate interest in surplus profits and capital. They usually have a wider
market than another classes of shares. Share capital should be the basic
medium of finance for fixed assets and adequate working capital.

Mortgage

Fixed mortgages are cheap money for specific purposes. A business
erecting its own premises would find it cheaper to borrow a major part of
the cost in fixed mortgage than to raise capital for the purpose. Investment
of capital in premises would normally tend to reduce the average rate of
earnings on share capital derived from trading, in as much as most businesses
derive a higher return from trading than the rate of interest on fixed
mortgages, without allowing for the benefit of the income tax factor referred
to earlier. Fixed mortgages have the risk to the business that they must even-
tually be repaid and perhaps at a time when alternative finance is not availa-
ble. The interest constitutes a definite charge against income. The rate of
interest varies from time to time, and the technique of raising mortgage at a
suitable time depends on efficient management.

Debentures

The effect of income tax legislation has led a number of companies to
issue debentures instead of further capital. However, debentures are usually
repayable at a given period. Interest has to be paid irrespective of profit. The
existence of debentures may confine other means of borrowing. Debenture
may be issued to the public in units or to one lender. They may be issued in
numerous ways. They may be secured or unsecured notes or advances which
will be explained in details later. The security may be a charge over specific
assets or a floating charge over all assets as a company going concern. Date of
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payment is usually agreed upon, but the company has an option to repay
earlier. The issue of debentures are similar to the issue of shares.

Debenture finance is justifiable if it is moderate in relation to share-
holders’ funds. Unable to meet the repayment when maturity may lead the
company to liquidation. Certain clauses in the trust deed may limit future
expansion possibilities, as for example, in limiting the ration of liabilities to
tangible assets. With finance companies, such as those engaged in hire
purchase, the majority funds may come from debentures. Therefore the
maturity dates and the effect of changes of income tax legislation should be
cerefully judged.

Unsecured Notes

Certain companies have issued unsecured notes instead of secured de-
bentures. The advantages and disadvantages are more or less the same as
debentures with the exception that the absence of any change on assets
leaves the way open for other borrowing under security. The purpose of
issuing unsecured notes is to obtain funds for shortterm requirements, and
they may be issued as convertible notes which the holder may convert to
ordinary shares at a later date. However, as regard to interest, the rate is a
bit higher than secured debenture because the holders face a risk of losing
their money more readily.

PART 2
The General Effect of the Tax Act on Company Structure

The income tax legislation has the effect of tempting some company
takeovers. With bank credit chronically tight since the war and lacking the
ability to go to the Stock Exchange for funds, the small company often finds
its progress blocked, and this leads to the formation of holding companies
and subsidiaries in recent years.

All business needs money for day-to-day working capital (to pay wages,
materials, etc) and for fixed capital (buildings, machinery, etc) both to
replace old equipment as it wears out and to instal new capacity for expan-
sion. For their working capital needs, those businesses which cannot meet
them from retained profits rely largely on bank credit. But the bulk of
finance for business expansion in mature capitalist economics comes from
undistributed profits and new capital issue. It is important to appreciate
how much of the capital required is obtained without any outside borrowing,
and out of their own savings (profits not distributes as dividends and funds
set aside as depreciation allowances). However company saving is not likely
to be sufficient to finance replacement and provide for general contingencies
unless the dividends and direct taxes paid by companies are related to
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current income and not to accounting profit, i.e. unless current costs of
depreciation and stocks used are taken into account. The dividend policies
of companies are within their own jurisdiction — all they need to do preserve
financial stability is to make the recommended depreciation and stock
appreciation adjustments in their appropriation accounts, and base their
dividends on the resulting measures of current income after tax. This pro-
blem of tax legislation directly affects the company financing and distribu-
tion of dividends. In the field of company finance the main dangers are
monopoly, speculation, excessive debt and misdirection of resources. The
advantages which large companies enjoy in access to outside credit, together
with the further advantage in being able to secure funds for expansion
through undistributed profits by monopolistic pricing policies. The shift
from dividends to interest in the distribution of company profits raises a pro-
blem for the government by steadily reducing the potential yield of com-
pany taxation.

Sometimes a business which is being conducted by a partnership reaches
the stage where the partners want to know whether they are better off from
the taxation point of view if they operate as a private company. Often times
a business starts off as a sole trader, then it changes to a partnership and
after a while, to a private company. Eventually it may become a public
company and be listed on the stock exchange. At each of these various stages
there are taxation problems which has a large bearing on a decision to change
the structure of the organisation and the financial policy.

PART 3
Recommended Tax Procedures

The case for basing company taxes on current income rests on three
pillars: first, this basis of taxation helps to prevent financial instability
among companies in times of changing prices; second, it is more equitable in
distributing the tax burden among companies, and third, it contributes to an
efficient allocation of productive resources.

To conclude this section I may sum up the recommended tax
procedures as follows:

Company taxes should be based on the current incomes of companies.
This involves calculating taxable profits in accordance with conventional
accounting methods, and making separate deductions in respect of the stock
appreciation and depreciation adjustments. The Commissioner of Taxation
could exercise control over the latter by publishing annual indexes of fixed
asset costs, which companies would be required to use in calculating de-
preciation adjustments. These indexes would be related to the different
classes of assets which the Commissioner distinguishes in fixing permissible
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rates of depreciation for tax purposes. Indexes would not be necessary in
order to determine stock appreciation, since each company would calculate
its own adjustment by revaluing opening stocks at closing prices. The Com-
missioner would merely need to maintain the existing system of checks over
stock valuation procedures.

CONCLUSION

Accountants are not always in agreement as to the interpretation and
appreciation of accounting doctrines and conventions and it is difficult to
obtain unanimous opinions on what are the “general accepted principles”
applicable to a particular aspect of accounting. The accountant’s point of
view on the accounting concept of income depends on judgement and per-
sonal opinion and the Commissioner of Taxation depends on a precise inter-
pretation of a fixed set of rules.

To conclude this thesis, we may sum up as follows:

Company tax should not be too high, and should be based on the capa-
city of companies to pay, in order to avoid the destruction of incentive for
business people to save or invest which in turn affects the company’s finance.
Nowadays, many companies finance their own resources internally by means
of savings and undistributed profits. If company saving is inadequate and the
opportunity for tax and dividend reduction is limited, then the task of main-
taining an adequate flow of saving needs to be approached through profits
and price policy, for company saving has direct effect upon taxation legisla-
tion which in turn upon company financing.
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THE SECONDARY INTENTION DOCTRINE
ITS ASCEND AND DECLINE

YIK FUNG AU YEUNG
FCCA, FASA, FHKSA, FAIA, FCIS, FTIHK, MBIM, CGA, CA(Cda)
Fellow of the Taxation Institute of Hong Kong

Since income tax was introduced in Canada, many hundreds of cases
have been heard by the courts in determining whether the gain realized on
the disposition of an asset is a capital gain or revenue income. Several tests
are used by the courts in determining whether a gain is capital or income.

They are:

1) The subject matter of the realization.

2) The length of the period of ownership.

3) The frequency of similar transactions by the same person.

4) Supplementary work on or in connection with the realization.
5) Intention.

The last test is certainly not of the least importance. It has been carried
further in Canada into what is generally known as the secondary intention.

2) In 1959, in BAYRIDGE ESTATES LTD. vs. M.N.R., such test was first
expressly stated. The company had bought land on which to build a motel
and the land was sold when the plan failed. The Exchequer Court found the
income taxable because the company directors must have had in mind “the
most obvious alternative course open to them by turning the property to
account for the profit.” We know that the judge meant resale at a profit
when he said “turning the property to account for the profit.”

In REGAL HEIGHTS LTD. vs. M.N.R., four partners purchased forty
acres of land in 1952 for the purpose of building a shopping centre; they
acquired additional lots in 1953 and 1954. In 1954, all the lots were trans-
ferred to the appellant company. Because the company was unable to obtain
the most important tenant, the project could not be proceeded with and the
land was sold. The department assessed the gain to be taxable. The taxpayer
appealed to the Tax Appeal Board which upheld the assessment. In the
Board’s decision, it was said, ‘I think the correct estimate of the situation is
that the appellant and his associates had two strings to their bow and were
shrewd enough to consider that if, by chance, the shopping centre idea did
not materialize, the property intended for it would still have good possibili-
ties in the real estate market.”

The taxpayer appealed the decision to the Exchequer Court and the
appeal was dismissed. In dismissing the appeal, Mr. Justice Dumoulin said,
“The primary and preponderant aim, this much I readily grant; on the other
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hand, was there not the alternative, unescapably foreseen loophole of a pro-
fitable disposal of the land, should major expectations fail to materialize.”

The taxpayer then appealed to the Supreme Court of Canada and the
appeal was again dismissed. In delivering the decision, Mr. Justice Judson
said, “There is no doubt that the primary aim of the partners in the acquisi-
tion of these properties, and the learned trial judge so found, was the esta-
blishment of a shopping centre but he also found that their intention was to
sell at a profit if they were unable to carry out their primary aim. It is the
second finding which the appellant attacks as a basis for the taxation of the
profit as income. The Minister, on the other hand, submits that this finding
is just as strong and valid as the first finding and that the promoters had this
secondary intention from the beginning.”

Obviously, although the taxpayer can well establish that his intention
was investment, a profit on the disposition of an asset would be held taxable
if the court believed that when the asset was bought, the taxpayer had in
mind the possibility of selling it if his investment project for some reason
failed.

Following the court’s decision, the Department of National Revenue
began to use the secondary intention doctrine to assess numerous capital
gain taxable. This is the flourish of the doctrine.

3) However, after the doctrine had been fully utilized in some cases, a
refinement of the doctrine was finally made by Mr. Justice Noel in RACINE,
DEMERS, & NOLIN vs. M.N.R. Mr Justice Noel said,

The fact alone that a person buying a property with the
aim of using it as capital could be induced to resell it if a
sufficiently high price were offered to him, is not sufficient
to change an.acquisition of capital into an adventure in the
nature of trade. In fact, this is not what must be understood
by a secondary intention if one wants to utilize this term.

To give to a transaction which involves the acquisition
of capital the double character of also being at the same time
an adventure in the nature of trade, the purchaser must have
in his mind, at the moment of the purchase, the possibility of
reselling as an operating motivation for the acquisition; that
is to say that he must have had in mind that upon a certain
type of circumstances arising he had hopes of being able to
resell it at a profit instead of using the thing purchased for
purposes of capital. Generally speaking, a decision that such
motivation exists will have to be based on inferences flowing
from circumstances surrounding the transaction rather than
on direct evidence of what the purchaser had in mind.
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In this case, the secondary intention doctrine cannot be applied unless
the secondary intention is one of the motivating reasons for the purchase of
the asset.

Similarly, in HAZELDEAN FARM COMPANY LTD. vs. M.N.R., a farm
was purchased and part of it was sold under a subsidivion plan while the
remaining part was used as a farm. When the remaining farmland was taken
over by the Federal District Commission under a purchase compensation
option, the profit was held to be a capital gain.

The above two cases indicated that the secondary intention doctrine
must be accompanied by an operating motivation and have the effect of
drawing a border of employing the secondary intention doctrine.

4) A recent case known as ROY M. POWER vs. HER MAJESTY THE
QUEEN resulted in the limitation of the application of the doctrine. It has
been held no speculative intent was found where a taxpayer sold land he
bought for the purpose of creating an income producing asset for his retire-
ment. Before the issue of intention could be determined there must be a care-
ful examination of all the evidence, both direct and circumstantial. Mr.
Justice Addy said:

The only direct evidence of what a person has in mind
at any given time must necessarily come from a statement by
that person either at the trial or orally or in writing to an-
other person and any such expression of intention is most re-
levant and important, especially when given under oath at the
trial by the person whose intention is at issue and after the
statement of such intention has been thoroughly tested by
cross-examination in the light of his actions both before and
after the event in question. Conversely, it would be most
difficult for me to find in favour of a taxpayer, whatever the
surrounding circumstances might be, who, without any justi-
fiable excuse, failed to testify personally at the trial as to
what his intention actually was.

If a judge were to charge the jury to the effect that the
law requires that circumstantial evidence of intention be
given preference over direct evidence then I have no doubt
that any such direction would constitute a mistrial.
In this case, the taxpayer’s intention when he bought the asset was
determined by a careful consideration of all the relevant evidence both direct
and circumstantial.

In conclusion, the secondary intention doctrine still exists though it has
been refined and cannot be employed in virtually every case where the
capital versus income question is in issue.
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THE TECHNICAL INFORMATION SERVICES BY THE FEDERATION
OF HONGKONG INDUSTRIES
Wong Shang-Jen

The Federation of Hongkong Industries is a statutory body established
by a special ordinance in 1960 to promote and foster the general interests of
Hongkong industries as a whole, and to provide a strong central organisation
to which all manufacturing industries in Hongkong may belong.

This paper is to inform the reader on what the Federation of Hongkong
Industries has been doing in technical development for industries.

Programmed Development

Since its inception in 1960, the Federation has started to build up an
infrastructure to promote industrial growth in Hongkong and played a
premier role in the establishment of:

The Hongkong Management Association in 1961,

The Hongkong Trade Development Council in 1966,

The Hongkong Export Credit Insurance Corporation in 1966,
The Hongkong Productivity Council and its Centre in 1967,
The Hongkong Shippers Council in 1967,

The Hongkong Industrial Design Council and its Centre in 1968,
The Hongkong Packaging Council and its Centre in 1970,

The Hongkong Industrial Designers’ Association in 1973, and
The Hongkong Standards and Testing Centre in 1975.

All these organisations have specific tasks to perform in their respective
fields and are clear indications of the Federation’s endeavour in bringing
about a closely coordinated information network, yet without duplication of
effort, to keep the growth of Hongkong industry in synchrony with inter-
national development.

Participation in International/Regional Seminars and Conferences

Realising the need for industrial standardisation, the Federation, with
the support from the Hongkong Government, has been actively engaged in
the participation of international and regional seminars and conferences,
particularly those organised by the United Nations Industrial Development
Organisation (UNIDO). Much invaluable information on the effective disse-
mination of industrial information was gained from those seminars and
conferences, while at the same time links have been established among the
participating countries for the exchange of technical know-how on a recipro-
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Dissemination of Technical Information and Other Services
The Federation also operates

a. Testing Laboratories

The following laboratories are being operated under the Hongkong
Standards and Testing Centre of the Federation to provide testing services
for Hongkong products: calibration, chemical, electrical, electronics, en-
gineering, food, footwear, gemmological, packaging materials, microbiology,
pharmaciutical, textiles, toy and watch. Under the Federation’s development
plan, they will be increased to 20 by 1980 to include those for radio inter-
ference, transport packaging, environmental testing, metalluggy, optics and
product development. All these testing laboratories are geared to meet the
needs of local industries and oversea buyers, and form the nucleus for dis-
semination of technical information, substantiated by tests and research, to
trade and industry. In 1976 a total of 8,300 technical evaluation reports
were issued, covering a wide range of products, indicating a growing con-
sciousness on the improvement of quality among manufacturers and traders.

b. Quality Assurance Services

Working in close Co-ordination with the various departments, quality
control officers of the Hongkong Standards and Testing Centre carried out a
record number of product inspections on behalf of overseas importers and
authoritative approval bodies such as BSl, BEAB, CSA, UL, ULC, VDE and
Inter-control (East Germany) in connection with their certification schemes.

The type of inspections conducted on behalf of overseas buyers, depart-
ment stores, chain stores and mail order houses came under the preshipment
Inspection Scheme which has now gained world-wide acceptance.

During 1976, the Centre was designated by the Underwriters Labora-
tories, Inc., USA and the Underwriters Laboratories of Canada to be their
inspection agent in connection with their certification marks schemes. Such
an arrangement greatly facilitates local manufacturers in seeking product
approval from USA and Canada and avoids unnecessary inconveniences.

Through the assistance of the Australian Commission in Hong Kong,
the Centre was accepted by the Department of Business and Consumer
Affairs in Australia as an approved authority for the testing of ceramic ware
exported to Australia. Certificates of analysis for ceramic issued by the
Centre are now recognised by the Australian authority as an indication of
whether the product complies with existing regulations.

During 1976, the Centre was commissioned by the International Com-
mittee of Toy Industries to undertake a research project relating to paints on
toys The research report was presented to ICTI for discussion at its meeting
in London in March 1977.
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cal basis. The information thus gained has proved to be of significant value
to the Federation in its unceasing effort to keep local manufacturing indus-
tries informed on the latest development overseas.

The Federation has sent regularly its staff overseas for extensive train-
ing in various fields aimed at disseminating the information acquired to local
manufacturing industries and widening the scope of knowledge of the
technical staff.

c. Design Depository Services

The design copyright depository was set up by the Federation in 1974
after the extension to Hongkong of the up-dated United Kingdom copyright
laws as amended by the Design Copyright Act, 1968. The idea was to pro-
vide a place or depository for people to lodge their original designs and to
serve an evidential purpose in the event of a dispute over copyright. In claims
for copyright, evidence of time and place of ownership are essential, and for
this reason it was felt that it could be useful if a design is lodged with a disin-
terested and reliable third party, under seal, dated and identified as to
ownership. In addition to serve an evidential purpose, the intention of the
design depository is to encourage Hongkong manufacturers to “take the
wraps off” their better products and sell them in the Hongkong market, and
thus also promote design interest and better design here. It’s significance
gains acceptance among manufacturers and designers, as more and more new
design have been lodged with the depository.

d. Training Courses, Seminars and Exhibitions

In order to inject modern technology into local industries, the Federa-
tion has organised training courses, technical seminars, industrial exhibitions,
each catering to the practical needs of industries. A 4-year part time diploma
course in packaging studies was introducted in 1976 jointly by the Hong-
kong Packaging Council of the Federation and the Hongkong Polytechnic. In
addition to this, a large number of short term training courses and technical
seminars were also held during the year being conducted by both local and
overseas experts.

In promoting industrial development in Hongkong through transfer of
modern technology, an industrial exhibition scheme was introduced in1976
under which a series of exhibitions are to be organised to introduce to local
inductries some the of latest equipment, materials and technology that they
may fine application within the individual sectors.

e. Consultancy Referral Services

To assist ‘enquirers in locating appropriate consultants or laboratories in
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Hongkong or overseas to help solve their technical problems, the Federation
has in 1975 introduced a centralised service to assist local manufacturers
make effective use of local talents and expertise and to coordinate consul-
tancy and testing facilities in Hongkong through the provision of direct links
between consultants, laboratories, technical and scientific institutions etc.

Close to 400 consultants and firms specialised in various fields of
science and technology have now registered with the Federation, while in-
creasing number of enquires are being received not only from industry but
also from government departments, and these are being channelled accord-
ingly. This services is currently provided free of charge to both consultants
and enquirers.

f.  Asian Packaging information Centre (APIC)

The APIC came into being in 1975 and has been established by the
World Packaging Organisation with the financial assistance provided by the
International Development Research Centre of Canada to assist in the
promotion of packaging knowledge, technology and development among the
developing. countries. The Centre is operated by the Federation through
its Packaging Centre.

g.  Technical Consultancy Services

With particular emphasis on the developing countries, technical consul-
tancy plays a vital role in industrial development. The Hongkong Standards
and Testing Centre are often called upon by manufacturers to advise them
on technical matters in many areas, such as formulation of product specifica-
tion, product standardisation, design engineering, technology application,
design of test equipment, setting up of quality control in factories, etc. In
1976 about 8000 technical enquires were handled by the Federation and
2000 man-hours were spent on the services.

h. Standards and technical Information Service

The standards library of the Federation with more than 67,000 volumes
of updated overseas standards covering a wide spectrum of subject forms one
of the important sources of technical and scientific information, and is open
to all interested individuals for reference.

Being the centralised body in Hongkong on product standardisation, the
Federation acts as sales agent for most standards bodies overseas and forms
an easy access for local manufacturers in obtaining product standards/speci-
fications from any country in the world. A total of 6300 volumes of product
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standards were disseminated to industry and interested parties in 1976.

To provide Hongkong industry with a comprehensive technical informa-
tion the Federation maintains a wide collection of abstracts from some
world leading journals, catalogues, handbooks, references and periodicals in
major fields of science and technology. Technical newsletters are published
regularly to keep local manufacturers abreast of the time. Copies of product
regulations and acts of EEC, UK, USA, etc. on selected items are available
for reference.

i The Hongkong Industrial News and others

The Hongkong Industrial News, a 12 page biweekly newspaper of the
Federation was launched specialised in industrial, financial and technical
news. It has been widely circulated to overseas buyers and the public by
mail, through hotels and newspaper stalls.

In additions, the Federation also deal with numerous matters concerned
with legislation, finance, economy, export quotas, taxation among others for
the interest of trade and industry.

Conclusion

Close liaison is maintained with a number of organisations overseas as
well as in Hongkong dealing with the dissemination of technical information.
Locally, close communication is maintained with the Hongkong Management
Association, the Hongkong Productivity Centre, the Hongkong Trade
Development Council, the University of Hongkong, the Chinese University
of Hongkong, the Hongkong Polytechnic, the Commerce and Industry
Department of Hongkong Government, the Economic Services Branch of
the Government Secretariat, etc to avoid deplication of effort in principle.

Those are what the Federation has technically in Hongkong for trade
and industry with a view to further the assistance in productivity, making
better Hongkong product and better life for the people at large.
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PUBLIC ACCOUNTABILITY
By
C. P. YOUNG

Most members of this Society are engaged in the practise of public
acountancy and this paper is devoted to a highly sensitive topic for them —
public accountability.

Accountability, if it means anything, means that those who wield
power have to answer in another place and give reasons for decisions that are
taken (),

Since the South Sea Bubble in 1972 ), the accounting profession has
from time to time been accused of failing to recognise its duty to tell the
truth because of insensitivity and shortsightedness. While I don’t agree with
such allegations, I feel now is the time for us to reasure the public on the
role we play and to gain proper and deservedly confidence from them.

To my mind, auditing companies’ books of accounts occupy most of
the time of an accountant who engaged in practising public accountancy.
The finished products of the audit works, in the form of Balance Sheets and
Profit and Loss Accounts, are exposed openly not only to shareholders of
the specific company but even to members of the public unless it is a private
company. In any case, there is the possibility or probability of public
exposure where the question of public accountability arises and whereas the
accountant may be held accountable.

Learned readers are aware of the provisions contained in the Companies
Ordinance and precedents and cases regarding an auditor’s liability under
common law or statute, and I shall confine myself on occasions that may
attract misunderstanding if not suspicion:

(a) Management Services

Quite a large number of practising accountants offer management
services to corporate clients in addition to audit works they perform.

It has been criticize that accounting firms offer management advice
could hardly be completely objective when they sit down to evaluate the
advices which they furnished.

I saw no compromise of the practitioner’s independence while he
carries out audit works on the books of a client who engaged him in his
other capacity as management consultant to render management advice.
However, some distorted opinion would certainly offer adverse reflection.
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This is a cross road that the profession should decide whether practi-

tioners be restricted to conventional activities or be allowed to offer these
added services and to lay down guidelines.

(b) Corporate Services

Many members of the profession are also qualfied secretaries who offer
corporate secretarial services at the same time.

While not getting into the complexity of the legal implication, I am
quite certain it is perfectly legitimate for practitioners to belong to such an
allied profession carrying so many similarity at least in its syllabus of ex-
aminations.

Again, the profession should issue guidelines on the disparity of the two
to avoid confusion that may arise from time to time.

(c) Taxation Services

I have been told that accounting presentation is an art. For the share-
holders, they wear wedding clothes; for the tax man, they wear rags 3,

It has been a generally accepted tradition that practising accountants
offer taxation services to corporate clients. Does it really involve two dif-
ferent extreme standards of intrepretation on the accounts? I doubted. The
only assumption I could come up is: Doubts arise whenever a practising
accountant takes up two assignments in different capacities at the same time.

The above cited occasions point to the impairment of independence in
appearance while not in fact. It gave a false impression that a practitioner
was too friendly with his clients. Of course, I don’t suggest an adversary
relationship should be maintained. It’s back to the suggestion that the
profession should come up with a set of Codes on the Scope and Practice of
Accounting Practitioners which seem to be overdue for quite sometime.

We must firmly establish the foundation of our profession on impartia-
lity to all segments of society, but at the same time we must delicate our-
selves to the position that all segments are entitled to a fair accounting and
that we as a profession shall insist on their getting it. But we cannot effec-
tively assert this position unless we can also demonstrate it @,

To this end, the profession should first correct the false impressions of
the public on it and its members. To clarify what how and when different
assignments may be taken up by the practitioners. After all, something must
be done somewhere at sometime.

The time will come that the public would recognise the importance of
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the true function of the profession and perhaps by then company secretary-
ship and management consulting have grown to the extent that they require
only full time practitioners of their own.

To conclude, the following passage is cited:

The first law of accountants was not in compliance with generally

accepted accounting principles, but, rather, full and fair disclosure, fair

6))
)

3)
“)

presentation and, if principles did not produce this brand of disclosure,
accountants could not hide behind the principles, but had to go behind them
and make whatever disclosures where necessary for full disclosures ).

Accountability and the Federal Contractor. Journal of Public Law 20 (1971).

South Sea Company and the fist joint-stock mania in UK . during 1972 — A short
history of accountants and Accountancy — A H.Woolf (1912).

The Power of Multinational Corporations — Richard J .Barnet, etc.(1974).

A Search for Fairness in Financial Reporting to the Public — Arthur Anderson,
Chicago (1969).

(%) Accounting: A Crisis over Full Disclosure — Business Week (22 4.1972).
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CHECKLIST FOR PREPARING STATEMENT OF ACCOUNTS

(Incorporating the requirements of the Hong Kong Companies Ordinance
and the International Accounting Standard. Those not applicable to Hong
Kong have been omitted)

Prepared by Stephen Law
A. BALANCE SHEET
CAPITAL AND LIABILITIES:—

1. Authorized Share Capital (par value per share)

2. Issued Share Capital
(a) Movement in share capital during the period.
(b) The rights, preferences, and restrictions with respect to the distri-
bution of dividends and to the repayment of capital.
(¢) Fixed cumulative dividends on shares of any class in arrears and

the period.
(d) Shares reserved for future issuance under options and sales con-

tracts, number, description, amount, price, option period and
other terms.

3. Redeemable Preference Shares
(a) Earliest and latest dates of redemption,
(b) Whether at company’s option or in any event,
(¢) Premium on redemption.
4. Capital Redemption Reserve Fund
(a) Amount equivalent to nominal value of shares redeemed other
than out of proceeds of new issue.
(b) Source: profits otherwise available for dividend.

5.  Share Premium Account.

6. Tax Equalisation Fund
(a) Used for other purpose
Capital Reserve — Revaluation Surplus
Reserves.

Retained Earnings.

LONG TERM LIABILITIES:—
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10. Debentures —
(a) Norminal amount and book value of company’s Debentures held
for the Company by a Nominee.
(b) Redeemed Debentures which may be re-issued.
(c) If held by nominees or trustees on behalf of the company, this
should be stated.

11. Secured Liabilities. assets need not be specified.
12. Secured Loans.
13. Unsecured Loans

14. Intercompany Loans
15. Loans from Associated Companies

16. Borrowings: If repayable (wholly or in part) more than 5 years from
Balance Sheet date. Term repayable and rate.

(11-16 summary of interest rates, repayment terms, covenants, subordina-
tions, conversion features and amount of unamortised premium or discount
should be shown)

CURRENT LIABILITIES:—

17. Bank Loans and Overdrafts
18. Current portions of long-term liabilities.

19. Payables —
(a) Accounts and bills (notes) payable — trade.
(b) Payable to directors.
(c¢) Intercompany payables.
(d) Associated Company payables.

(e) Recommended Dividend.
20. Other payables and accrued expenses.

OTHER LIABILITIES AND PROVISIONS:— ’

21. Deferred income.
22. Provision for taxation.

23. Provision for Pensions.

CONTINGENT LIABILITIES:—

24. State general nature and amount if material.

33
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CONSOLIDATED
25. The number, description and amount of shares in and debentures
of the company held by its subsidiaries or their nominees.
26. Details of Subsidiaries and Associates —
(a) name.
(b) country of incorporation.
(c) details of each class of share held in Subsidiary or associate.
(d) share held by another subsidiary or by nominees shown separately.
27. Name and country of incorporation of ultimate holding company must
be shown in subsidiary company’s accounts.
28. There are special provisions for holding companies not preparing group

accounts and accounting dates of subsidiaries differ from that of the
parent company.

28A.Disclosure requirements of loans to officers shall not apply in con-

solidated accounts.

FIXED ASSETS:—

29.

30.
31.

32.

Land and buildings: —
(1) Land in Hong Kong——
(i) held on long lease (unexpired and or renewable Crown Lease
not less than 50 years)
(ii) held on medium-term lease (less than 50 years but not less
than 10 years)
(iii) held on short lease (less than 10 years).

(2) Land outside Hong Kong——
(i) Freehold
(ii) On Long Lease
(iii) On Medium-term Lease
(iv) On Short Lease

Plant and equipment.

Other assets, suitably identified. :
(Separate disclosure be made of assets acquired on instalment pur-
chase plans)

Assets on renewals provision or direct revenue charge basis.

(29-32 (1) Aggregate amount of assets acquired, disposed of or

destroyed during financial year.
(2) Stated at cost or valuation less aggregate depreciation.
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(3) Pre 1st October, 1975 value — if cost cannot be ascertain-
ed without unreasonable expense or delay)

LONG-TERM INVESTMENTS:—

33.

Investments in subsidiaries.
(Distinguish amount for shares from indebtedness)

34. Investments in associated companies.
35. Investments in fellow subsidiaries.
(a company is a fellow subsidiary of another body corporate if
both are subsidiaries of the same body corporate but neither is the
other’s subsidiary).
36. Other investments
(a) Quoted (market value).
(b) Unquoted.
37. Long-term receivables: —

(a) Accounts and bills (notes) receivable — trade. .

(b) Receivables from Directors or officers (Loan to Directors or
officers):

(Balance b/f.
Advanced during period

Less: Repaid during period)
(by the company or a subsidiary or any other person guaranteed
from or on a security provided by the company or a subsidiary)
(Loans to any officers and any person who, after the making of
the Loan, became an officer of the company (by the company,
or subsidiary, or by any person under a guarantee from, or se-
curity provided by, the company or subsidiary)

(c) Intercompany receivables.

(d) Associated company receivables.

(e) Loans to trustees of a scheme for benefit of employees to buy
shares in the Company, and loans to employees to buy shares in
the Company.

CURRENT ASSETS:—
38. Cash and Bank Balances.

(balance frozen in foreign banks by exchange restrictions should
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be disclosed).

39. Marketable securities (market value) 9
40. Receivables:
(1) Accounts and bills (notes) receivable — trade.
(2) Receivable from Directors or officers (Loans to Directors or
officers)
(Balance b/f.
Advanced during period
Repaid during period) (see 37(b) above)
(3) Intercompany receivables.
(4) Associated company receivables.
(5) Other receivables and prepaid expenses (Prepayments).
(6) Inventories (stock-in-trade)
(computation of Stock or work in progress if material).

A

INTANGIBLES: -

41. Amounts not written off ——
(1) Preliminary expenses.
(2) Share or debenture issue expenses.
(3) Commission on shares or debentures.
(4) Debenture discount.
(5) Share discount.
(6) Reorganisation Expenses.

42. Goodwill, Patents, Trademarks and similar assets.
OTHERS:—

43. Charges on the assets of the company to secure the liabilities of any
other person, the amount secured.

44. Future Capital Expenditure:
(1) Contracted but not provided.
(2) Authorised but not contracted.

45. Valuation:
Excluding unquoted investments, state year(s) of valuation. If
current period, state names of valuers (or their qualifications) and
bases of valuations.

46. If current assets have not a value at least equal to the amount state.

47. Basis of conversion of other currencies.
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(Comparative figures)
(There are special provisions for banking, insurance and shipping com-

panies)

B. PROFIT AND LOSS ACCOUNT

(INCOME STATEMENT)

Turnover (method by which arrived at).
Income from quoted investments.

Income from unquoted investments.

Interest income.

Unusual credits (Extraordinary Items).

EXPENDITURE:—

(@)
(b)
©)

(d)

(@

(b)
(©)

Interest charges:

Bank loans.
Bank overdrafts.

37

Rental income (less outgoings) (if substantial part of total revenue).

Loans wholly or in part repayable within 5 years by instalments or

otherwise, whether or not secured.
Interest on other loans, whether or not secured.

Directors emoluments:—

Included amounts paid by or receivable from ——
the company

any subsidiary of the company, and

any other person.

As Directors

(1) Emoluments (including
estimated money
value of any other
benefits received by
him otherwise than
in cash)

(2) Pensions (including super-

For Other Offices
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annuation allowances &
gratuities)

(3) Compensation for loss of
office from:—

(including consideration
for a person’s retirement
from office)
The Company
The Company’s
subsidiaries
Other Persons

9. Auditors’ remuneration (including expenses).
10. Plant and machinery hire charges (if material).

11. Provision for depreciation or renewal provision
(Basis provided. Method of depreciation if not by above charge.
State if no provision made).

12. Taxation
(a) Hong Kong Taxation (basis computed)
(b). Overseas Taxation

13. Provision for redemption of ——
(a) Share capital
(b) Loans

14. Dividends —
(a) Paid
(b) Proposed

15. Unusual charges (Extraordinary Items).
OTHERS

16. Prior year adjustments.
17. Reserves (transfer to and from)

18. Provisions
(i) Transfers to provisions (other than depreciation, etc.)
(ii)) Transfers from provisions (not applied to original purpose)

19. Exceptional circumstances.
20. Change in basis of accounting.

21. Interest paid out of capital and the rate.




22.
23.
24.
25.
26.
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Special circumstances affecting tax liabilities.
Significant inter company transactions.

Net Income or Loss

Subsequent Events.

Accounting Policies (Please refer to I.A.S. No. 1)

(NOTE: disclosure requirements of directors remunerations shall not
apply in consolidated accounts)
(Comparative figures)
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CHECK LIST FOR AUDIT OF SHARE BROKERS’ ACCOUNTS
Prepared by Stephen Law & Co.

1. Register of Securities not belong to the Broker showing:—
(a) for whom the security documents are held for safe custody;
(b) deposited with third party, and
(c) for what purpose.

2. Clients’ securities to be deposited in safe custody in a designated
account with the dealer’s bankers or institution to the satisfaction of
the Commissioner.

3. If without the specific authority in writing of the owner, securities
must not be deposited as security for loans or advances.

4. A Trust Account be opened for the clients:—

(a) Amount belong to clients from sale of securities shall pay into the
trust account within 4 bank trading days after receipt.

(b) Amount received from clients for the purchase of securities shall
pay into trust account within 4 bank trading days after receipt.

(c) Allinterest derived from trust account belong to the clients.

5.  Accounts showing:— ‘

(a) All purchases and sales of securities made by the dealer and the
names of the buyer and seller.

(b) All income from commissions, interest and other sources.

(c) All expenses, commissions and interest paid.

(d) All securities own by the dealer showing by whom the security
documents are held and where they are held by some other person,
whether held as security against loans or advances.

(e) Underwriting and sub-underwriting transaction.

6. Copies of acknowledgement of the receipt of securities received by the
dealer from or on behalf of clients showing the client and the securities.

7. Particulars of all transactions for account of ——
(a) clients of the dealer,
(b) the dealer himself,
(c) dealers outside Hong Kong,
(d) employees of dealers.

8. Dealers retain records for not less than 6 years and not less than 2 years
for contract notes.

9. Dealers to lodge auditor’s report to Commissioner not later than 31st
July next following the end of the financial year.

(The above should be read with the SECURITIES (ACCOUNTS AND
AUDIT) REGULATIONS 1976)
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BASIC DIFFERENCES BETWEEN HONG KONG AND
CANADIAN TAXATION

YIK FUNG AU YEUNG
FCCA, FASA, FHKSA, FAIA, FACIS, FTIHK, MBIM, CGA, CA(Cda)
Fellow of the Institute of Taxation of Hong Kong

In Canada, like in Hong Kong, the Finance Acts of the United Kingdom
have provided the legislative models of the tax law. However, political and
economic influences have resulted in the Canadian and United States laws
following somewhat parallel courses while Hong Kong is basically influenced
by the United Kingdom.

Subject to different degrees, judicial decision under the laws
of the Commonwealth countries and particularly those of the courts of the
United Kingdom have formed the principal outside influence in interpreta-
tion. For example, in deciding the deductibility of business expenses and in
distinguishing between capital gain and business income, both Canada and
Hong Kong are basically applying the same principles.

However, the differences in taxation between the two places are also
substantial. Obviously, it is impossible to provide a detailed discussion of
such a complicated subject in this article; therefore, it is the intention of the
writer to throw some light on the basic differences in taxation between the
two places.

(1) Scope of taxation
There is a full income tax system in Canada but not in Hong Kong.

Income tax is imposed upon the taxable income of all persons resident
or ordinarily resident in Canada. Income includes (i) income from an office
or employment; (ii) income from a business or property; (iii) capital gains;
and (iv) other sources of income, whether derived from sources inside or out-
side Canada.

The Inland Revenue Ordinance of Hong Kong imposes rather than one
tax on all incomes separate taxes on different sources of income, that is,
property tax, profits tax, salaries tax and interest tax. In addition, there is a
personal assessment provision available to every Hong Kong permanent or
temporary resident. Under this provision, the resident taxpayer may elect to
be assessed personally on his total Hong Kong income from which he is
allowed to deduct his personal allowance and other deductible allowances
and tax is computed on the balance of the total income at the graduated

41
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rates rather than on his total income under separate taxes at the flat rate of
15%. Personal assessment affords relief to lower income taxpayers and if the
result is that more tax is in fact payable than would be so without clection,
the Inland Revenue Department would advise the taxpayer and the personal
assessment election would be cancelled.

(2) Liability for tax

As dicussed in paragraph (1), in Canada, income tax is imposed upon
the taxable income whether derived from sources inside or outside Canada of
all persons resident or ordinarily resident in Canada. A non-resident is sub-
ject to Canadian income tax on taxable income earned in Canada only.
Therefore, if a person is resident or ordinarily resident in Canada, he is sub-
ject to Canadian tax; the source of income does not affect his liabilities for
tax. For example, if a resident in Canada has no income derived from sources
within Canada, but has substantial income from sources outside Canada, he
has to report all his foreign incomes in his Canadian income tax return.

Citizenship is not a condition of liability to Canadian income tax. Ifa
Canadian is not a resident or ordinary resident in Canada, and he has no
income derived from Canadian sources, even though he has substantial in-
come from sources outside Canada, he is not liable to Canadian tax.

There is no definition of “resident” or “ordinary resident” in the
Income Tax Act. “Resident” is essentially a question of fact. An individual
may be held to be a resident of Canada, even though he resides abroad, if he
visits Canada for part of the year, as part of his regular habit of life or he
keeps a place of abode ready for his use or his family’s use and does, in fact,
visit it for some period.

In Hong Kong, tax is imposed upon the taxable income arising in or
derived from Hong Kong and income from external sources is not taxable.
Residency is not a feature of Hong Kong taxation, although in the election
for Personal Assessment, resident in Hong Kong is a condition. Therefore, if
a Hong Kong resident has substantial income from external sources but no
income from Hong Kong source, he is not liable to Hong Kong tax.

(3) Husband and wife

Under the Canadian Income Tax Act, husband and wife have to file
separate returns to report his or her income. Under the Hong Kong Inland
Revenue Ordinance, the income of a wife is taxed in the hands of her
husband for salaries tax, profits tax of unincorporated business and also for

- personal assessment. Since the income tax rate in Canada is on a graduated
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scale, the more one earns, the higher will be the effective tax rate. Therefore,
separate returns for husband and wife enable the taxpayers to enjoy a lower
amount of tax payable on the total income of the family. For example, a
young couple without dependent resident in British Columbia has a net
income for 1976 to the amount of $20,000. If it is to be reported in one
return, the tax payable is $4,538. If each of the spouse earns $10,000 and
reports the incomes separately, the tax payable for each of them is $1,783.
The total tax for the couple is only $3,566 which is nearly $1,000 less than
the amount of tax payable if all the $20,000 income were reported in one
return.

In order to block the possibility of reducing tax liability by transferring
property between husband and wife, the Act specifically provides that the
income earned from property transferred between spouse will be deemed to
be income of the transferor and not that of the transferee for tax purposes.

(4) Capital gains

One of the important changes made by the 1972 tax reform in Canada
was the inclusion of capital gains in the definition of income. Generally,
one-half of the capital gains, technically called “taxable capital gains™, will
be included in the taxpayer’s income and taxed at the normal graduated
rates. It is, in fact, a tax on capital gains and not a capital gain tax. The latter
imposes a standard rate on capital gains. Because one-half of the capital gains
is included in the taxpayer’s income and taxed at the normal graduated rates,
consequently, the lower income earner will be taxed at a lower rate for his
capital gains while the higher income eamer will be taxed at a higher rate. In
this respect, it is a good system because it is equitable.

Although, in Canada, since 1972, capital gains have been included in the
definition of income, the Act does not spell out a distinction between a gain
or loss that constitutes a capital gain or loss and one that is ordinary business
income. Therefore, it would seem that taxpayers must continue to refer to
court decisions. It would also seem that some disagreements between the tax
department and the taxpayers about a capital gain or business income will
continue.

In Hong Kong, capital gains are not taxable. For a successful investor,
Hong Kong is really a paradise for investment.

(5) Two levels of taxes v. one

A slogan for a brand of cigarettes is “It tastes better because it has
double filter.” In Canada, there is a provincial income tax in addition to
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sederal income tax. “It is bitter because it has double filter (for your dollar).”

All the provinces levy income taxes. In all provinces, except Quebec
which collects its own, income taxes are collected by the federal government
under tax collection agreements. Because of the collection agreements, tax-
payers are fortunately enough not required to file two returns.

The provincial tax for an individual taxpayer is charged by percentage
on the basic federal tax. For 1976, Manitoba has the highest rate (42.5%);
Alberta has the lowest one (26%); and the rate for British Columbia is 31 .5%.
For example, if a resident of British Columbia is liable to basic federal tax to
the amount of $1,000, his provincial income tax is 31.5% on $1,000, that is-
$315.

In Hong Kong, income tax is levied only by the Government of Hong
Kong.

(6) Taxation of corporations

In Hong Kong, the tax treatment of an incorporated business is simple
and straightforward. Corporations are taxed upon all taxable income at a
standard rate. The tax-paid income and non-taxable income can be distribut-
ed to the shareholders without triggering further taxation upon both the
company and the recipient.

In Canada, the tax treatment of a corporation is very complicated. It is
the intention of the law that other than public companies, the total final tax
burden on the individual who operates his business through a company
would be the same as if he carries it through an unincorporated business.
This treatment applies to private corporations only. For public corporations,
the total tax burden for the company and the shareholders would be relative-
ly higher. The law recognizes that most small businesses are involved in con-
tinual expansion and require funds resulting from operations for reinvest-
ment in the business. Therefore, reasonable tax concessions are allowed to
small business under Canadian control. There are different categories of
unappropriated profits, such as income determined according to tax law
earned before 1972, capital gain earned before 1972, income earned after
1971, taxed capital gain earned after 1971 and untaxable portion of capital
gain earned after 1971, just mention a few. The tax treatment of corpora-
tions depends also upon whether a corporation is a public corporation or a
private corporation. If it is a private corporation, there are different tax
treatments according to the control of the corporation, the type of income
received by it and the type of distribution to shareholders. Generally speak-
ing, for a public corporation, the combined tax rate is 50% (combined tax
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rate means the combination of federal tax rate and provincial tax rate. Since
provincial tax rate is different from province to province, British Columbia’s
rate has been used for calculation).

For a private corporation, if it is a Canadian controlled one, after de-
ducting the small business deduction, the tax rate for the business income is
25% for the first $100,000 (together with its associated corporation, if there
is any) provided the accumulated income to the current year is not greater
than $500,000 (also together with its associated corporation). Should Bill
C-22 become law, the annual limit would be increased to $150,000 and the
accumulated limit would be increased to $750,000.

For investment income, the combined rate is 50%, but normally 25%
will be refundable when income is distributed to the shareholders.

Distribution of non-taxable income is subject to election and there is a
penalty of 100% if the amount of election is excessive.

Generally, in winding-up, a dividend deemed to be paid and received is
the amount distributed or capitalized minus the paid up capital in respect of
the shares.

For the dividend recipient, if he is a resident, he is required to include
in his income an amount equal to four-thirds of any taxable dividend from
taxable Canadian corporations. He is then entitled to a dividend tax credit of
20% of the gross-up amount. The result of such gross-up and credit would
approximately transfer the proportionate corporation income before tax to
the shareholder and credit him the proportionate tax paid by the corpora-
tion (for-a private corporation).

For the non-resident shareholder, the payor is responsible to withhold a
withholding tax from 10% — 25% depending whether the corporation has
Canadian control and whether the non-resident resides in a country which
has a tax treaty with Canada.

(7) Corporations and their shareholders

In Hong Kong, dividend received from a corporation is exempt income,
However, in Canada, it is different. Therefore, attempts by the taxpayer to
take out the corporation income have led to numerous restrictions on
benefit to shareholders, loans to shareholders, and also generally on wages
payable and accounts payable.

With certain exceptions, the amount or value of any benefit or advan-
tage confer;ed by a corporation on its shareholders is deemed to be income
of the recipient. This provision of the Act may extend to disallow expenses
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incurred by the shareholders for the corporation, such as promotion ex-
penses, travelling expenses and automobile expenses. On one hand, the taxa-
ble income of the corporation will be adjusted by adding back the disallowed
portion of the expenses and on the other hand, the shareholder will be taxed
for the benefit received.

With certain exceptions, a loan made by a corporation to a shareholder
is included in the shareholder’s income if it is not repaid within one year
from the end of the lending corporation’s taxation year. This rule does not
apply where the loan is made by a company whose ordinary course of
business is money-lending and if the loan is made on the same basis as to
other borrowers or where the loan is made to an officer to assist him to
purchase a dwelling house, an automobile for use in the performance of his
duties,or fully paid-up shares of the company.

(8) Tax rates

The tax rate in Hong Kong is 15% for individuals which is far much
lower than that in Canada.

The following table is federal and provincial income tax payable by
individuals at various levels of taxable income for 1976:—

Taxable Income Alberta British Columbia Manitoba

$ 2,000 $ 123 $§ 183 $ 212
4,000 661 706 775
6,000 1,231 1,263 1,373
8,000 1,757 1,858 2,012
10,000 2,357 2,490 2,692
20,000 5,885 6,210 6,708
30,000 10,195 10,747 11,595
40,000 15,038 15,840 17,072
50,000 19,952 21,008 22,629
60,000 25,322 26,655 28,704
70,000 30,740 32,353 34,832
80,000 36,238 38,133 41,048

Note: the combined tax rates for-income above $78,420 are 59.22%
for Alberta residents, 62.28% for B.C. residents and 66.97% for

Manitoba residents.

If a Hong Kong taxpayer has a taxable income of HK$250,000, he is
required to pay tax to the amount of HK$37,500; if a Manitoba taxpayer
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earns the equivalent amount, that is C$50,000, he has a tax payable to the
amount of C$22,629 (or HK$113,145) or 302% of HK$37,500.

(9) Deferred income

Since in Hong Kong, income tax is charged at a standard rate on taxable
income (with the exception of income from office or employment and
assessment under personal assessment), therefore income averaging is not a
topic in tax planning. Income tax rate is low; therefore tax deferral is also
relatively unimportant. However, in Canada, income tax rate is high and
also it is on graduated scale. Therefore, tax deferral and income averaging are
exceedingly important in tax planning.

Income averaging dwarfs the exceptional high income in a year and
helps the taxpayer in reducing the tax bite by escaping from the high tax
bracket. Tax deferral improves the taxpayer’s cash flow without incurring
borrowing cost and gets the benefit from inflation.

The general income averaging is available to every Canadian resident
individual taxpayer (and under certain conditions, to a non-resident), if his
income in a particular year is at least 10% greater than that of the immedi-
ately preceding year and 20% greater than the average of that of the four
immediately preceding years. The calculation is complicated. The general
effect of averaging is to tax the excess income in the particular year as
though the tax brackets above the base amount were expanded to five times
their actual size. General income averaging is available to a taxpayer without
election.

There is another averaging known as income averaging annuity con-
tract. However, only certain “qualifying incomes” qualify for investment
in income averaging annuity contract. “Qualifying incomes” include incomes
from retirement funds, recapture of capital cost allowance, taxable capital
gains, etc., incomes of athletes, artists, entertainers and writers, and single
payments received from pension plans and deferred profit sharing plans.

The most common deferral plan is the registered retirement savings plan
under which a taxpayer can invest money for his retirement on the money
contributed. Registered retirement savings plan may be purchased by a
Canadian taxpayer under the age of 71 with earned income (including
income from rental) and limited to the lower of $4,000 or 20% of the earned
income (if Bill C-22 becomes law, the $4,000 will be increased to $5,500).

The other common deferral plan is deferred profit sharing plan to
which an employer (a corporation only) may make defuctible contributions
from profits for the benefit of participating employees in the plan. It is not
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taxable on the hands of the beneficial employee until the payment of benefit.
Such payment is a qualifying income for income averaging annuity contract
purposes.

Registered home ownership savings plan is available to a Canadian tax-
payer who does not own a home nor revenue residential property. Although
the saving amount is small, but if the savings together with interest earned is
withdrawn to acquire a home and/or specified furniture, it triggers no tax lia-
bility; therefore it is in this respect a tax deduction.

Deferred income reserves offer an effective vehicle for reducing or
deferring tax liabilities. The Act expressly permits the following reserves:

1. Instalment sales

Sales of land

Capital gains

Contractor’s holdbacks

Doubtful accounts

Goods to be delivered or services to be rendered after the end of
year

7. Prepaid rents

8. Deposits on returnable containers

9. Uneamed insurance commissions

Sk wN

A judicial use of these reserves, in particular with respect to land sales
and capital gains, is very effective in reducing and deferring tax liabilities.
Generally speaking, such reserves include the portion of profits represented
by receivables not due until after the end of the taxation year.

In conclusion, although this article does not offer in-depth studies to
the issue, I hope that it may give some insight to the basic differences
between the two systems.
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KE®E
ASSESSABLE PROFIT AND LOSS DETERMINATION & TREATMENTS
Mak Hing-Wah, BACHKU), MSCA, CPA, AASA, AHKSA, ATIHK
AT HAEEFIRRENRAEFI 2R A o

This article deals with 2 major specialties of Hong Kong Profits Tax in tax-
payer’s favour.

ﬁ — B REZ &R

FEEFIR R FIHR R E 2 R Al

A EH B AW BAY ARMEHRFIGER - EREHEER (FI5R)
ZRAEE (D )

ERGFIFREREEEE  REERGERSBICE 2 MIE  EREM
K22 MERBERBAR —AREBZ RS B2 HE—RE  E2F
EIREFIRB B R FTIR A 2 KR A

PROFITS | — Hong Kong source

Principles in determining sources of assessable profits

Only profits arising in or derived from Hong Kong are subject to Hong
Kong Profits tax. This is a special feature of direct taxation (Profits tax) in
Hong Kong. (Note D) )

The question as to whether or not the source of profits is from
Hong Kong and as to whether or not the operations are in Hong Kong
depends on the whole facts of an indi\;idu,al case to be determined on its
own merits by operation tests, i.e., the business transacted or services
rendered. These are the principles adopted by the Court of Hong Kong in
reaching ultimate judgment(s) on tax cases as such.

FHER FEARRRBEN
WERBHREFIRERBRERTLERRE & JFEEEFIE

HO: BRBEAEEHELE HHRBEG 1975FETTASE14 o

Note D : SeeS. 14, Inland Revenue Ordinance, Cap-112, Revised Edition
1975.
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Relevant Hong Kong Tax Court cases regarding Hongkong/Ex-Hong Kong
Profits '

A study of the relevant Hong Kong tax cases and the judgments thereof
reveals the principles applied by the Court of Hong Kong in determining the
issue of Hong Kong/Outside-Hong Kong Profits: Operation tests on the
whole facts.

(B ) MBESREME 1T (FE ) ARLQF o 55K (EES ) —1951
F 1 ALLHZRBEM  BRERATFISRAEENEE ZBMIGTE M
SRERAEFH o (:£O)

(A) COMMISSIONER OF INLAND REVENUE V. KARSTEN LARSSEN
& CO. (HK.) LTD. SUPREME COURT (ORIGINAL JURISDICTION)
— 11 January 1951: Corporation Profits Tax — whether commission
received under Charter Party Agreement signed outside Hong Kong was

derived from Hong Kong. (Note Q).

PR A RFEREMERAR » i BAEFREEE - EHEBMINELE o £
HELI 54T o (BAELA S O e BREA A BARESAE B A 1T A OB ARAT © KA
ELedeHl - BENRZ TEEATL FHZANE TR ARE R KRR > sE
FEREA A o PR BRER ACRATE & B IME ZEHE - RIRTER /MR 2 RERE B i ke
TR G0 o SR B — B - fE/MR 2T st anBan A a5 BPTA 2 R
o FIiN BB AFTA L M4 2t - B REFMBEME o MEMHRENZR
3 RAEEIMNE D > HEESHE 2 AOHE LARSAE £ (0 15 BREA ASFEAT TR AR
B9 o MR A HBETORE Bl R (RS - FMEmIHREEMER A BT
B o 5S8R BES T » BAZA AMKTS3CE $100, 590. 40 BB RRAHARE
BRI o B EEST ( wdk ) ARAFLEGFRE B FERES - M 2H
BREFRRBLFREEG - RBLEFEBGHER LFAHE - /£1950F 2 A 8 H
REMRABE (@)

The respondent company was incorporated in Hong Kong and carried
on a business in Hong Kong which included that of a Ship Broker. It had
no branches outside the Colony but various firms in other ports acted as
ship brokers on the specific authority of the respondent. Under these ar-
rangements when a ship owned by Messrs. H. M. Wrangel & Co. of Norway
was available for chartering in Far Eastern waters, the respondents were
informed. They in turn informed the brokers in the outports who then
endeavoured to effect a charter. Once an offer had been obtained this was

H@:FE TEBRBRME BIETH ©
H®: FA TEERBEME 0 BIKISH
Note @ : Source: “Hong Kong Tax Cases” pp. 11-27.
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conveyed to the respondent together with details of the commission required
by them. After the commission was increased by the respondent to allow for
commission required by them, details of the offer were sent to the ship
owner. If the owner accepted the offer, the respondent advised the broker in
the outport who then executed the Charter as broker and on the authority
of the respondent. The Charter Agreement made provision for payment of
commission by the owners, the said commission being divisible between
the outport broker and the respondent. Under these arrangements the
respondent received an amount of $100,590.40 which was assessed to
Corporation Profits Tax by the Commissioner. Karsten Larssen & Co.
(H.X.) Ltd. appealed against the assessment to the Board of Review on
the grounds that the profit was not derived from Hong Kong. The Board
upheld the appeal by a Decision dated 8 February 1950(NoteQ®).

MBREAN » EFAEE » 195148 1 H11H &%k ( W5 ) 2R
Ry EpraR

The Commissioner of Inland Revenue Department, felt dissatisfied,
appealed to the Court. The case came in the Supreme Court (Original juris-
diction) and judgment was given on 11 January 1951 in favour of the
Commissioner. '

FIR :

(DF A TR R 7T L& B AR 37 SR 2 AR R B A s A RE o

EERMAHZEEREFTEUN AR MEBEE BRI A Z
w0 e

BIRB LRAERGLRERLTIER o (@)

Held

(1) That it is a question of law whether the primary facts include
any material upon which the conclusion could reasonably be
founded.

(2) That notwithstanding the signing of the Charter Party Agree-
ment outside Hong Kong all the other evidence pointed to Hong
Kong as being the place from which the profits were derived.

(3) That the Board’s decision was incorrect. (Note @) ).

(Z ) BAEMMBARARNHMAREDE LFEM - 555 ( WEES)
—1959%E12H 24 o @& Ek ( LIREESH ) —1960E 7 A 4 HZ M B 1

H@:HE THEERBEM H11E25H o
Note @ Source: “Hong Kong Tax Cases,” pp. 11 & 15.
Note @ : Source: “Hong Kong Tax Cases”, pp.11 & 25.
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FRBRA FFIEBH EER S 2 A FERE LS E SR B TrE
FrERFIZEREEEFREEE - (3#®)

(B) In COMMISSIONER OF INLAND REVENUE v. THE HONG KONG
& WHAMPOA DOCK CO., LTD.: SUPREME COURT (ORIGINAL JURIS-
DICTION) — 24 December 1959. SUPREME COURT (APPELLATE
JURISDICTION) — 4 July 1960. Corporations Profits Tax — whether
profit derived by a firm carrying on business in Hong Kong from a salvage

operation performed outside the Colony arose in or was derived from the
Colony. (Note @ )

FREHMEARA R REABCEEREESZ AT o 1957 TUNEHE
Bt 2 M B LR R REMERERBEEE o i B R EMRREE K
o EIRARER TR BREEARIRZ 0 B H RSB KR IR A A E o
RETARBMEZE BEE A REA B 2GR 2 i & B T AR
ZRIGEIRE » ZAFHG TR EE—RERZTAERE - HHERHAREBRE
AR e & 2 R PR - T ERE RS TUER
< ERBRIAFTES LMF > MATEBAREBRRTOERK - |wal "WEK B
& EokiE - KRR REREE N2 H A B — @B RIS AR
LUHesR & 7 o 7219565 3 A 7 HIEFI MK SR A 2 G o fOBm# 2
% EHREERAENSE S $680,000 » FEFHELI o BTEHIF $402, 813
R BREREFER o (FO)

The Hong Kong & Whampoa Dock Co., Ltd. was a Company carrying
on business as ship builders in the Colony. In 1957 the owners of the M. V.
BINTANG advised the appellants that their ship was aground on the Paracel
Islands and requested that a tug be sent to her assistance. The appellants
agreed to send their tug “Kowloon Docks” on a daily hire basis or alter-
natively all expenses paid. The question of Lloyds Open Form was to be con-
sidered only after an inspection by the Company’s Salvage Officer on board
the tug. This officer was given a Lloyds Open Form with instructions to use
his discretion about signing the form after inspecting the stranded vessel.
The Salvage Officer after inspecting the “Bintang” started salvaging opera-
tions and signed the Lloyds Open Form days later. The “Bintang” was first
refloated and then towed to a sheltered anchorage in the Crescent Group,
Paracel Islands where she was put into a condition to be towed to Hong
Kong. She was duly delivered to the docks in the Colony in 7 March 1956.
After some negotiation the salvage award was agreed at $680,000, payment
of which was made in Hong Kong. This gave rise to a net profit of $402,813

HO:FH TEBRBEEME) H85H o
HO©: BE TEERBEEN H85H -
Note () : Source: “Hong Kong Tax Cases,” p. 85.
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which was assessed to Corporation Profits Tax by the Commissioner.
(Note ® )

FAFLHGENIERE R EEBESEA - WEAR LFRRT LRE
BE BB LATEEWRALFEGHE > R19599F 5 B 198 By ABE » (
HO®) s RBRHREFR > 1959F12H 240 B% 5% ( UE ) ARBEREBF
(3®) s AT LR 1960F 7 A 4 BESER ( L3iE ) —SubHIRR
AEE(FO®) °

The Company appealed against the assessment to the Board of Review
on the grounds that the profits did not arise in and were not derived from
Hong Kong. The Board upheld the appeal, and on 19 May 1959 made a deci-
sion in favour of the taxpayer. (Note (7)).The Commissioner of Inland Reve-
nue Department then appealed to the Court. The case came in the Supreme
Court (Original Jurisdiction), and judgment was given on 24 December 1959
in favour of the Commissioner. (Note ). The taxpayer Company then made
an appeal; the case came before the Supreme Court (Appellate Jurisdiction);
and judgment was given on 4 July 1960 unanimously against the Commis-
sioner. (Note (9) ).

R

ERERZ T HEREEERFZ S & LA EEN » & (145
B Z BTN o RG> RFTERIEZ S BMESR BT » #&7
ZERECRAARE LIS AT » RHBFIAERESEE A - ()
Held

That the place where the contract was made is of importance in deter-
mining the place where the profits arose, whereas the place of payment is
of no importance. In this case almost the entire services performed, which
gave rise to the profits, were performed outside the Colony. The profits

therefore did not arise in, or derive from, the Colony. (Note )

2@ ER TEBEREEM $85—90H o

@ HE TEERBEM $90—95H o
HO:EE TEERBEM 5§85 95—-122F o
00 BH THRBRBEE H551R571H o

Note (6) :  Source: “Hong Kong Tax Cases”, p. 85.

Note (7) :  Source “Hong Kong Tax Cases”, pp. 85-90.
Note ®) :  Source “Hong Kong Tax Cases”, pp. 9095
Note (9 :  Source “Hong Kong Tax Cases” pp- 85, 95-122.
Note 40 : See “HongKong Tax Cases” pp. 551 & 571.
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(R ) HARBEBRUBEAMARAT o &5k (WEEFEH ) ———

19715 7 A 168 2\ BRM - R E BBk B A ZEMN——RBMHE AT
REZABERAFERIMEREHBARE > RHBREARBEKSHhE
B AKZME  EEKEHTEATE (FO) o

(C) In COMMISSIONER OF INLAND REVENUE v. INTERNATIONAL
WOOD PRODUCTS LTD. SUPREME COURT (ORIGINAL JURISDICTION)
— 16 July 1971. Profit arising in or derived from the Colony — company
acting as agent for overseas companies and appointing sub-agents overseas —

commission received from principals on sales by sub-agents — whether arising
in the Colony. (Note (D) ).

ZEBIMBRAFMAEEFEEE AT ZNRE - HERM o ZAFEEN
A HBAE  REMBREBERERETEFEA S AET2HRE
B o ZAFEIRE - ABRENBRSETKSWBNRE  #TRZAE BB
EREEAR o (FO) o

ABRATR > MRBEEFREEGRE FFF o 7£19714F 4 A2THM ¥ LHFE
BEREMNRASE (30)

BB LFREZEES  USASGRER B AR 2 E 55 b B R FIER R o
(#®)

The company acted as agent for two companies in the Philippines,
for the sale of logs. The company appointed sub-agents overseas, by whom
orders were sent direct to the principals, payment in nearly all cases being
made direct. The company received commission and passed on sub-com-

mission to the sub-agents; assessments were made on the amount that it
retained. (Note @ )

The taxpayer, aggrieved by the assessment, appealed to the Board
of Review. On 27 April 1974, the Board issued a Decision in favour of
the taxpayer. (Note @@ )

‘The Board of Review annulled the assessment on the grounds that the
commission arose from operations outside the Colony. (Note @ ).

[l

H2O: BHE TEARBRM H551H o

@ FE TEARBEMN H551H o

@ EE TEBRBEF H551E557H o

4@ FHE "EERBEM $551K556H ©

Note @D : Source “Hong Kong Tax Cases”, p.551.

Note 42 : Source: “Hong Kong Tax Cases”, p.551

Note @3 : Source: “Hong Kong Tax Cases”, pp. 551-557.
Note @9 : Source: “Hong Kong Tax Cases”, pp. 551 & 556.
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waEL T o (50)

The Commissioner of Inland Revenue Department, dissatisfied with
the Decision, made an appeal to the Court. The case came in the Supreme
Court (Original Jurisdiction), and judgment was given on 16 July 1971
against the Commissioner. (Note @ )

Held

That the Board had correctly considered the “operations” test, and
that there was no question of law to justify the intervention of the Court.

(Note @ )

&5

LOSSES — for set-off of profits with no time bar or year(s) limit

T e 8 1 ) T A B s A A PR

EFRBIERE Z R
HE AP R B AR IR P i 2 R B B G158 2 J7 ik BB R L I SR R P e 2 I U B

SHEZHEMER o (FED )
Rules for ascertaining assessable loss

The loss incurred by a person chargeble to profits tax for any year
of assessment is determined on the same principle and computed in like
manner as the assessable profit would have been computed, (Note @ )

EREFERETRTRBIECER !
&R BT E R EEARE R RSB EENGRE AR

A0 FE TEBRBEM H558F571H

B0 B E THEERBEM H551H -

A 2H TEERE) H1128 > 1975FETR TARBEN $1958%e
Note {9 : Source: “Hong Kong Tax Cases”, pp. 558-571

Note {6 : Source: “Hong Kong Tax Cases”, p. 551.

Note @ 1 See Section 19D, Inland Revenue Ordinance, Cap. 112, Revised Edition 1975
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ALZ R —HREE  NEBEZ BT AT —E5EETEE 2R FIE 8
M ELRBEATER 2 IR BR B0y AT RS T — 4B M SRR B 2 RSN » T sl
SERBIL - WA 2 FBORH o (O ) AR EEE S - B ER
WINHREARR » B AR ZARAMSBEEF] o

Treatment of assessable loss by the Revenue

The Revenue’s treatment of assessable losses is another special
characteristic of Hong Kong Profits tax, which is also beneficial to the
relevant taxpayers. The reason is that the losses of the business are to be
carried forward and set off against the ensuing year’s assessable profits, and
any remaining losses unallowed are to be carried forward to the next suc-
ceeding year(s) for set-off of future profits in succession until the losses
are completely allowed, without any time -bar, like a certain number of
years limitation. (Note )."Thus, compared with other countries, such as
Canada and Australia, Hong Kong Revenue’s treatment of losses is very
advantageous to profits tax payers.

MR MBS RIE AT o

This specialty merits further elaboration.

A9 BH THEBEE H112% 0 1975FETTA THARBES, $190E o
Note @8 : See Section 19, Inland Revenue Ordinance, Cap. 112, Laws of Hong Kong,
Revised Edition 1975.
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The Office-bearers and Committeemen of the Society
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19131978
; Vice Hon. Hon. Committee Hon.
Year Chairman Chairman Secretary Treasurer Member Auditors
1913 J. M. Wong (Note 1) Fung Lok (Note 1)
Yuen
1914-1932 (Note 1)
1933-1940 (Note 2)
1941-1945 (Note 3)
1946 Lau Yuk Wan J. M. Wong Wai-Sun Tam Man I-Ling Lam Cho- John T. O.
Hing Wong &
Li Tung Y. Y. Wang
P. C. Kwok
K. L. Young
Wing-Seen
Wong
1948 Wing-Seen Wai-Sun Tam C.C.Tso Man I-Ling J. M. Wong P. C. Kwok
Wong Lau Yuk Wan & Lam Cho-
Li Tung Hing
Li Shu Fong
K. L. Young
1949 Wing-Seen Wai-Sun Tam C.C.Tso Man I-Ling J. M. Wong Lam Cho-
Wong Lau Yuk Wan Hing & K. L.
Li Tung Young
Li Shu Fong
P. C. Kwok
1950 Wing-Seen Wai-Sun Tam C.C. Tso Li Shu Fong Charles Man-I Ling
Wong Mar Fan K. L. Young
Thomas Le
C. Kuen
J. M. Wong
Lau Yuk Wan
P. C. Kwok
1951 Wing-Seen Wai-Sun Tam C.C.Tso Fung On P. C. Kwok Li Shu Fong
Wong Thomas Le & Kwan
C. Kuen Man-Wai
Lau Yuk Wan
Chatrles
Mar Fan
Man-I Ling
1952 Wing-Seen Wai-Sun Tam C.C.Tso Fung On Kwan Man- Li Shu-
Wong Wai Fong &
Lau Yuk-Wan J. M. Wong
Thomas Le
C. Kuen
Mankwan
Wong
- Charles

Mar Fan
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Hon.

Committee

Hon.
Auditors

Year

Chairman

Wing-Seen

Vice
Chairman

Wai-Sun Tam

Hon.
Secretary

C.C.Tso

Secretary

Fung On

Member

Kwan Man-
Wai

Li Shu-
Fong &
J. M. Wong

Lau Yuk-Wan
Thomas Le
C. Kuen
Mankwan
Wong
Charles
Mar Fan

1953
Wong

Li Shu-
Fong &
J. M. Wong

Charles
Mar Fan
Kwan Man-
Wai
Mankwan

Wong
Wong
Shang-Jen
Lau Yuk-Wan
Thomas Le
C. Kuen
Man-I Ling

Wing-Seen Wai-Sun Tam C.C.Tso Fung On

1954
Wong

Leung Sik-
Kwan &
Jackman
Choy

Wing-Seen
Wong
M. W. Kwan
Man-I Ling
Li Shu-Fong
Wong
Shang-Jen
Ka-Yau Chan
Lau Chung-
Him

Charles C.C.Tso Fung On

Wai-Sun Tam
Mar Fan

1955

Man-I Ling
& Ka-Yau
Chan

W. S. Wong
S. K. Leung
Li Shu-Fong
Wong
Shang-Jen
M. W. Kwan
Lau Chung-
Him -
T.K. Lo

Charles C.C.Tso Fung On

Wai-Sun Tam
Mar Fan

1956

Lau Chung-
Him &
Jackman

Choy

Wing-Seen
Wong
- W.S.Tam
Man-I Ling
Li Shu-Fong
S. K. Leung
Ka-Yau Chan
Wong
Shang-Ten

Charles M. W. Kwan Fung On

C.C.Tao
Mar Fan

1957

Ka-Yau
Chan &
Ed.P.H.Ma

M. K. Kwan
Fung On
LK.S. -
Thong
S. K. Leung
Li Shu-Fong
Jackman
Choy
Man-I Ling

Stephen

Wong
Law

Charles C.C. Tso
Shang-Jen

1958
Mar Fan
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Year

1959

1960

1961

1962

1963

1964

Chairman

Charles
Mar Fan

Chas. Mar
Fan

Chas. Mar
Fan

Chas. Mar
Fan

Chas. Mar

Chas. Mar
Fan

Vice
Chairman

M. W. Kwan

M. W. Kwan

M. W. Kwan

M. W. Kwan

M. W. Kwan

M. W. Kwan

Hon.
Secretary

Wong
Shang-Jen

Wong
Shang-Jen

Wong
Shang-Jen

Wong
Shang-Jen

Wong
Shang-Jen

Wong
Shang-Jen

Hon.
Treasurer

C.C.Tso

C.C.Tso

C.C.Tso

C.C.Tso

C.C. Tso

C.C.Tso

Committee
Member

Lau Chung-
Him
Li Shu-Fong
Fung On
T.K. Lo
S. K. Leung
W. S Tam
J.K.S.
Thong

Lau Chung-
Him
T.K.Lo
Li Shu-Fong
S. K. Leung
J.K.S.
Thong
Mankwan
Wong
W.S. Tam

Lau Chung-
Him
T.L.To
Li Shu-Fong
S. K. Leung
W. S. Tam
J.K.S.
Thong
Jackman
Choy

Lau Chung-
Him
T.K.Lo
Li Shu-Fong
S. K. Leung
W.S. Tam
Chan Kang
Jackman
Choy

Lau Chung-
Him
T.K.Lo
Li Shu-Fong
S. K. Leung
W.S. Tam
Chan Kang
J.K.S.
Thong

T.X.Lo
Poon Wing
Cheung
Li Shu-Fong
Chen Kang
Lau Chung
Him
S. K. Leung
P.C. Wong
(adviser)

Hon.
Auditors

Stephen
Law &
W. S. Wong

Jackman

Choy &

Stephen
Law

Stephen
Law &
Man-1 Ling

Man-I Ling
&J.K.S.
Thong

Sanford
Yung &
Man-I Ling

Ling Man,
1 & Norman
Mar Fan
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Year

1965

1966

1967

1968

1969

Chairman

Chas. Mar
Fan

Chas. Mar
Fan

Chas. Mar
Fan

Chas. Mar
Fan

Chas. Mar
Fan

Vice
Chairman

M. W. Kwan

M. W. Kwan

Poon Wing
Cheung

Poon Wing
Cheung

Poon Wing
Cheung

Hon.
Secretary

Wong
Shang-Ten

Wong
Shang-Jen

Wong
Shang-Jen

Wong
Shang-Jen

Wong
Shang-Jen

Hon.
Treasurer

C.C. Tso

C.C. Tso

C.C. Tso

C.C. Tso

C.C.Tso

Committee
Member

T.X. Lo,
Poon Wing
Cheung
Li Shu-Fong
Chen Kang
Lau Chung
Him
S. K. Leung
& Norman
Mar Fan

T.K.Lo
Poon Wing
Cheung
Ronald
F.S.Li
Lau Chung
Him
S. K. Leung
Li Shu-Fong
Chen Kang

Lau Chung
Him,T.X. Lo,
Cheng
Shueh-Shi,
M. K. Lam,
Mak Hing
Cheung,
M. B. Lee,
Ng Tze Choy

Lau Chung
Him, Michael
S. H. Chan,
T.K. Lo,
Cheng
Shueh-Shi,
M. K. Lam,
Mak Hing
Cheung,
M. B. Lee

Lau Chung
Him, Cheng
Shueh-Shi
T.K. Lo,
Lam Ming

Kwong
Sum WaiMan,
Mak Hing

Cheung,
M. B. Lee

Hon.
Auditors

W.S. Tam &
Jackman
Choy

Norman
Mar Fan
& Auyang
Yik Pung

Kwan Hon
Fong

& Tang Hon
Shih

Ng Tze Choy
& Tang Hon.
Shih

Norman
Mar Fan
Ng Tse

NOTES 1.

Owing to loss of records, no particulars are available.

According to reliable sources, Mr. J. M. Wong,

during this period.

J.P., had been Chairman pf the Society for over 10 years

- In the wake of the loss, the only scanty information available to us is that, for a few years, the late Mr. Lau
Yuk Wan was Chairman of the Society, Mr. Li Tung was twice Hon. Secretary,

Mr. Lam Cho Hing three
times Hon. Treasurer, and Mr. Kwok Yam Kai, Hon. Secretary for once.

Thereafter, there has been no further enlightenment, except that, during the Second World War, the late

Mr. Lau Yuk Wan was still the Chairman.
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Year

1970

1971

1972

1973

1974

1975

1976

1977

1978

President

Poon
Wing Cheung

Tso
Chak Chun

Tso
Chak Chun

Lau Chung
Chung Him

Lau
Chung Him

Mak
Hing Cheung

Mak
Hing Cheung

Stephen
Law

Stephen
Law

Vice-President

Tso
Chak Chun

Lau
Chung Him

Lau
Chung Him

Mak
Hong Cheung

Mak
Hing Cheung

Stephen
Law

Stephen
Law

Dennis
Chan

Dennis

Chan

Hon. Secretary

Wong
Sze Hang

Wong
SzeHang

Wong
Sze Hang

Chow
Him

Stephen
Law

Lionel Leung
Ting Kong

Lionel Leung
Ting Kong

Lionel Leung
Ting Kong

Michael
Tsoi

Hon. Treasurer

Tso
Chak Chun

Watt
Hung Chow

Watt
Hung Chow

Watt
Hung Chow

Robert Lee
Shiu Hung

Chu
Wing Cheong

Chu
Wing Cheong

Chu
Wing Cheung

Chu
Wing Cheong

Research
Committee

Lam
Ming Kwong

Sum
Wai Man

Ronald Li
Fook Shiu,
Ronald Li
Fook Shiu

Poon
Wing Cheung

Kwan
Hong Fong

Chow Him
Ronald Li

- Fook Shiu

Poon

Wing Cheung
Kwan

Hong Fong
Chow Him

Poon

Wing Cheung
Ronald Li
Fook Shiu
Tso

Chak Chun

Ronald Li
Fook Shiu
Poon
Wing Cheung
Tso

Chak Chun
Poon

Wing Cheung
Mak

Hing Wah
Chow Him
Mak Hing
Hing Wah
Kwan

Hon Fong
Dennis
Chan

Mak

Hing Wah
Dennis
Chan

Mak

Hing Wah
Dennis Chan
Chan
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Year Publication Committee Social Committee Hon. Joint Auditors Hon. Adviser
1970 Andrew Lee Ng -
Cheong Foon Man Bun Tze Choy
Kwan Cheng Norman
Hon Fong Hsueh Shi Mar Fan
1971 Lau Lee Norman Poon
Chung Him Man Bun Mar Fan Wing Cheung
Andrew Chan Ng
Cheong Foon Tze Choy
1972 Lau Lee Norman Poon
Chung Him Man Bun Mar Fan Wing Cheung
Ng Ng
Tze Choy Tze Choy
1973 Andrew Chan Lee Norman Tso
Cheong Foon Man Bun Mar Fan Chak Chun
Kwan Ng Lo
Hon Fong Tze Choy Tse Kwai
1974 Lau Wong Mak Tso
Chung Him Sze Hang Hing Wah Chak Chun
Ng Lee William Yip Lo
Tze Choy Man Bun Che Man Tse Kwai
1975 Lau Ho Robert Lee Lau
Chung Him Choi Chiu Shiu Hung Chung Him
Tso William Yip
Chak Chun Che Man
1976 Lau Ho Robert Lee Lau
Chung Him Choi Chiu Shiu Hung Chung Him
Tso Li
Chak Chun Wai Chi
1977 Lau Li Tam Mak
Chung Him Wai Chi Wah Kai Hing Cheung
Tso Lo Ng
Chak Chun Wan Tze Tze Choy
Mak
Hing Cheung
1978 Mak Li Cheung Mak
Hing Cheung Wai Chi Pak Lun Hing Cheung
Tam Lionel Leung Yu
Wah Kai Ting Kong Yu Kin
Ng
Tze Choy




THE CHINESE ACCOUNTANT

AEBREBAEEEETSLE—F 4 (1913—1978)

® 0| E R Eﬂif‘r?l%%?%% A B $‘i$ F (KA ER)
A= | | () | BRE | ()
A | (= RGAK S MR KRR
—h==
AZE | (2 64 BEREEN  BMSEEOTEE  PRELUE
e HEEE=L AN RIEEE AHENE )
A | (RS R S SRR R PR £ )
— R . = -
s | i | ek | meew | | Ras | BGE Z8 AW
—hmt | pEE | s | maee ok | GR% | BRE W AR
—hmA | o | mes | weR | s | TRE | KEM BEs F W
—hmn | EAE | mae | wes | ek BEE KAM ZES F W
—AnE |k | meew | wes |wex Bin | BET ZoR R
T | FokE | BT | WRR | B K| Gl | Lhn aaE A=
—AET | WokE | B | WRR (B % | o DSE Has M
REE | dokiE | WL | WER | B % | Laj | Big Uas AR
T | g | ENE | EBR B E | L4 | e BXE BXE ERC
: - ‘ .
EE | muw | R | wes B % |20l | YAE BEE BAn FES
\ N Yt
R | B BN | WBR B % | Gek WAk abg 2oL ERE
b= % EfiE o e
nmk | wwe | Eam| muE B % | DRl ALy DRI UXE FEE
s |WLE B % BEE R
BN | B | wRR | LHC | BEE | Bid | 2HE sEs mam
BEE |2k BHE B K ETE
ATA | RS | Wkl | EEC | EER | RxE | By ®er AT
s | SRR (THIREL) 75 (ot
ok | s cat | wee | SRR | ) i (e ) REp (9R
AE | BIE || ERE ERR GRS | e Teas dak mi
A | e | B () BT (BB
A | oo mas | eec | wee | BB EEy (o) meg (8A
@) WS BEE SRR




EREAGHE LG E T

76

ACREBAGEEESEL T4 (%) (1913-1978)

ﬁﬁ RE B~ 0B Hw

~ R @ b b
« B Rm— m- Eoh m R
R B oW @ W ~-g
hA B ORI NGO Hb— mEk W
S i~ hEE HEE bR BRE B RN
~ W W e wieh T AR
o~ mE@ o Rl B~ R o
XU E NS EE s PR WY U9 U8 BR EXN
CERm BEERm e B BRSO ERD TR 8 ek
TRUERTE @ ER I8 DB~ HE- DB BE- mE—
S~ oo o CEE- g m @
BB DR EENORE B ERKE B SRR R R
EhBE ELEDE  EhE RN SEK EE- LR 5@
HMEMARE RS KRR ow B B BEE BE- MR
B 8 = 8 BB BH ED Kkd mH EE
2 % HE SRR BN bh B
S R o & % Miz B BT =m =W e
o % ® o® o® o o®®
B i o % ® B BB
E & o E 8 B B B @
# o u 4 4 ououodou
g & € & @ & & &
= i T
e & g @ o# % %
H K K K X R X 2 X
" = = E = =E & % *
% 1 Eo® om o® om &
=1 X ¥ ox & X o® 0¥
H e 2 B ow e W e W
& 1 1] g W K ¥ < £
K K kK X K K X
b b D N N N

i




THE CHINESE ACCOUNTANT

77

PP PP o P g P g P g ey P g ot g g Sy g g o g gy 1 gy g ¥ iy g P10 0

=

Atrh

£ R

BER

BER

EUIE

EUGE S

KEY

FES
BER

AT

AR S

BBWLE
HLE

HLE

HE

H
%

;ﬁﬁ
i
i

REL

GUEIL

£KE

E¥AE
BER

JEBLES

ki

KB

kKB

RKE

KKE

HARZR

oK
By
Fiwk
ik
AR
WIS
Ak
TR
AR
B
Bk
AT
ik
WS
ik
it
mEsR
AR
KR
B
B
B
BV B
i
BT
e
b

HEAZA

MER
BB

AR
BMER

TGRS
MER

HER
BB

AR S
{fF44

Bl ok
BER

AR
HER

TGRS
BER
KEE
HEE

ZREZA
KEY

thH

i

2 Ik
et

THAZR

FH

FIW

FH

2

e
I

fAl A

{rI BKEE

REY
{4

347 4]

thFH
B

EE
]

BWE
{hTH

EHE
LF#

KR
HF#

Ik
2/

Z Il

HEK
5%
e EE
HKUE

FER
BT

BER
ETE

Bfak

EITEE S

kBEY

kEY

AEHmI > ROPERREL  MEREER ) BHEREE > RhAGREE-NHRE
ERBEMASICH - TSN WHHKE - SH—ANNAFE  CREETE  RRES
AR EREE KB N BFHE  FAFBRH - FEHLRBETE AR - FEES -




78 FEREAGHELEGE A

LIST OF MEMBERS-1978
(Arranged in Alphabetical Order)

Au Yeung Yik-Fung BKHBIRA Chan Fook-Man, Frank MiEx%

Partner of Messrs.

Au Yeung Yik Fung & Co.,
F.CCA, FASA, CGA, F.CI1S,
C.A. (Canada), C.P.A.

Rm. 902905, Tung Ning Building.
249253, Des Voeux Rd. C., HK.
Tel. 5-448093

Au Yeung Yik-Kung BREERE
Partner of Au Yeung Yik-Fung & Co.,

B.A. (Econ.) A.C.C.A,, AHKS.A, CP.A.

Rm. 902905, Tung Ning Building.
249-253, Des Voeux Rd. C., HK.
Tel. 5-448093

Chan Cheong Foon, Andrew MHEE
A.AS.A.
Marina House, 712-714, Hong Kong.

Chan Chi Ching BETE
AASA.
Rm. 1307, Universal House,
151, Des Voeux Road, C., H.K.

Chan, Dennis B4R
D.M.S, F.C.C.A, FHKS.A, C.P.A,
M.S.C.A.
c/o Au Yeung Yik Fung & Co.,
Rm. 905, Tung Ning Building,
249, Des Voeux Road, C., H.K.
Tel. 5-448093

B. Com. (QLD.) A.A.S.A.,, FHK.S.A.
Rm. 903, Champion Building.
287-291, Des Voeux Road, C., H.K.
Tel. 5-450456

Chan Ka Yau Miz%
FHKSA, AAS.A, C.PA.
Rm. 906, Regent House,
8490, Queen’s Road, C., H.K.
Tel. 5-233977

Chan Kai Cheuk ik

A AS.A.
Rms. 504-5, Man Yee Building.
60-68, Des Voeux Road, C., H.K.

Chan Kit-Hang BEfT
AASA,
Flat C-59, 6th floor, Bellevue Court,
41, Stubbs Road, Hong Kong.

Chan Kai-Chi BB :
A.A.S.A. (Senior), A.CM.A., A.CLS.,
A HKS.A.

G.P.O. Box 5200, Hong Kong.
Tel. 5-248676

M‘WWW‘WMWM
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Chan Kar Luke, Carlos B#i#%
CPA. AC.CA., AHKS.A.
Rm. 904, China Underwriters Life Bldg.,
51-57, Des Voeux Road, C., Hong Kong.
Tel. 5-226281

Chan Kwai-Ping BED
Public Accountant
1506-1510, Prince’s Bldg., Hong Kong.
Tel. 5-235714

Chan Kwok Shum, Eddie FBEZ%
A.A.S.A,, Authorised Auditor
Rms. 5034, Central House.
10, Queen’s Road, Central, Hong Kong.
Tel. 5242290, 5-241881

Chan Po-Fun, Peter BEZ¥
M. Sc. (Econ) LL. B.,, F.AS.A.
Rms. 215-220, Edinburgh Hse.,
Queen’s Road, C., Hong Kong.
Tel. 5-238161

Chan Sai-Hoi i
F.HKSA, AAS.A, CP.A.
603, Peter Building.
58-62, Queen’s Road, C., Hong Kong.
Tels. 5-230851, 5-366528, 5-266529, 5-266520

Michael, Chan Sui-Hin &
B.A, AHKS.A, JP.
1030, Swire House, Chater Rd., Hong Kong.
Tel. 5-236141

Chan Wing Hong FR&RE
Public Accountant
Rm. 501, Pedder Building.
Pedder Street, Hong Kong.
Tel. 5-242778

Chan Yuan Kui, Peter BRLE
A AS.A.
Room 202, Fife Building.

699-701, Nathan Road, Kowloon.

Kenneth Chau AEM
C.P.A, FASA, FHKSA., MS.CA,
F.TIHK
1104-1107, Man Yee Building, Hong Kong.
Tel. 5-244967

Chen Yih-Kuen FBR#ZEIE
B.A., Public Accountant
Rm. 904, China Underwriter Life Bldg.,
5157, Des Voeux Road, C., Hong Kong.
Tel. 5-226281
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Gilbert Cheng Chun-Wing £8#E4:
AASA., AHKS.A, CP.A.
Room 3, Haiphong Building.

2/F., 55, Haiphong Road, Kowloon.
Tels. 3688611 3688336

Cheng Hsueh-Shi #PEEFR
B. Comm. F.AS.A,, A.CLS, F.AILA.

Rms. 233-234, Man Yee Bldg., Hong Kong.

Tel. 5242812

Cheung Bun-Bun, Norman B
C.P.A., A AS.A, FHKS.A.
1102-3, Wong House,

26-30, Des Voeux Rd., West, Hong Kong,

Tel. 5-435035

Cheung Pak Lun 3B/AB:
CPA.,, AASA., AHKS.A.
Rms. 3115-9, Connaught Centre,
Connaught Road, Central, Hong Kong.
Tel. 5-222442 5-245001-4

Albert Cho Chak-Yuen ®&EiE
AAASA., AHKS.A., S.CAA.
Charles Mar Fan & Co.,,
64-66, Wellington St., 3-9/F., Hong Kong.
Tel. 5-223046

Cecil Choi Chi-Him ##:3
AASA., FHKS.A.
Certified Public Accountant
7/F., King Fook Building.
30-32, Des Voeux Rd., C., Hong Kong.
Tel. 5-235111

Choi Chung Kong Z/hHl
AC.CA., FHKS.A.
402, Man Yee Building.
60-68, Des Voeux Rd., C., Hong Kong.
Tels. 5-224492 5-226288

Chow Him /& &
A.A.S.A. (Senior), FH.K.S.A.
Rms. 1804-5, Realty Building, 18/F., H. K.
Tel. 5-251331

Choy Chun-Chung iRk
CP.A, FHKS.A, F.ASA.
Wellington Plaza, 8th floor,
56-58, Wellington Street, Hong Kong.
Tels. 5-220704 5-231387

Jackman Choy ZEER
B. Sc. CP.A, FS.CA, FEAA,,
F.R.Econ.S.
1004, Manning House,
48, Queen’s Road, Central, Hong Kong.
Tels. 5-233615 5-227517
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Chu Wing-Cheong %k &
F.H.KS.A, CP.A., F.ASA.

64-66, Wellington St., 3rd-9th floors, HK.

Tel. 5-244672

Chua Siew-Hong, Elman ###
AHKS.A, AASA. CP.A.
75, Bonham Strand West, Hong Kong.
Tel. 5-437675

Chui Pui-Tim BHE
F.ASA, ACIS.
603, Manning House, 6/F.,
48, Queen’s Road, Central, Hong Kong.
Tel. 5-232297

Chung Koon-Shing &#kE
AASA.

Baskerville House, 4/F., Duddell St., H.K.

Tels. 5-262933 5-223081 (5 Lines)

Fan Sheung-Tak, Stepheﬁ PEAGIE:
A.C.C. A, MIM.C.,, AHKS.A.

100, MacDonnell Road, Ground floor, H. K.

Tel. 5-220272

Louise Fung (Cheung Yun-Choy) EEHET
A.AS.A.,, FHKS.A.
34, Stubbs Road, Craigmount D2, H. K.

Fung Shing & #
P.A., F.AS.A.
Room 902A, Great China House.
Queen’s Road, Central, Hong Kong.

Fung Shiu-Lam, J. P. BJkbk
B.A. (Econ) University of Hong Kong.
F.C.A.,, FHK.S.A.
Rms. 1703-6, Chow Tai Fook Comm. Bldg.,
113-125A, Des Voeux Rd., C., H. K.
Tel. 5-433345 (4 Lines)

Fung Yan-Yee BEH
A.ASA., FHKS.A.
603, Peter Bldg., 58, Queen’s Rd., C., H. K.
Tel. 5-266528 (3 Lines)

Ho Choi Chiu {A#B
A AS.A.
Rm. 1705, H.K. Chinese Bank Building.
Des Voeux Road, Central, Hong Kong.
Tels. 5-246766-7 5-252101
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Ho Kam-Hung, Paul @5
G.C.E. London, F.C.C.A., F.C.ILS.
1102, Chartered Bank Building.
4, Des Voeux Road, Central, Hong Kong.
Tel. Off.: 5223001 Res.: 3-373676

Roger, Kwong-Ngok Ho #IRE
Honours Cert. in Accountancy,
Department, of Tech. Ed., N.S.W.,
Australia, F.C.A.(Aust.),F.H.K.S.A.,F.CLS.
5/F., Siberian Fur Store Building.
29, Des Voeux Road, Central, Hong Kong.
Tel. 5-221932

T.M.Ho 83
AASA., CPA.
15-16, Queen Victoria Street,
Rm. 501, Yue Shing Comm., Bldg., H. K.
Tels. 5-2512779

Harry, Yui-Tim Ho H#%
F.C.A., ACIS., FHKS.A.
5, Warwick Rd., Luso Apartments,
Block A, Flat 6, 2/F., Kowloon.
Tel. 3-372171

Huang Wai-Cho E##
Flat 10, 3/F., Honour House.
375-381, Nathan Road, Kowloon.
Tel. 3-311259
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Ip Chi-Sing ZEEXER
Certified Accountant (Fellow) Chartered
Secretary (Fellow)
3B, Highland Mansion, Cleveland Street.
Causeway Bay, Hong Kong.
Tel. 5765766

Dereck, Yip-Lum Kong TEH%
School Leaving Certificate, Accountancy
Cert. Course, Australia Chartered
Accountant (Aust.), A.CLS., A ASA.
53, Queen’s Rd., C., Wing Cheong Hse.,
4/F., Hong Kong.
Tel. 5-228349

Kwaan Yi-Suen Mza%k
B.A., Public Accountant
148, Des Voeux Rd., C., 5th floor, H. K.
Tels. 5-447475 5-448263 5-432710

Kwan Bing Sun PASE
B. Comm., C.A.
1103-1104, Hang Seng Bank Building.
77, Des Voeux Rd., Central, Hong Kong.
Tel. 5-227186

Kwan Chi-Wai B&EE&
FHEKS.A., AASA,ACIS, AM.B.LM.,
A.TIHK, C.P.A.
Rm. 909, Universal House.
151, Des Voeux Road, C., Hong Kong.
Tel. 5-450562
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Robert, Chiu-Yin Kwan Fi#ER
M.A. (Cantab.) F.C.A.
1-3, Wyndham Street, 3rd floor,
South China Building, Hong Kong.
Tel. 5249146

Kwan Hon-Fong RBREX
C.P.A, FHKS.A, F.AS.A., FCIS.
Rm. 705, Sincere Building.
173, Des Voeux Rd., Central, Hong Kong.
Tels. 5-454588 5-454578 5-454587

Kwan Ki-Chung, Frederick FE®
A.CCA., ACIS., AHKS.A., CPA.
Rms. 902-5, Tung Ning Building.
249-253, Des Voeux Road, C., H. K.
Tel. 5-448093

Kwan Man-Wai BX{&
F.C.C.A.,, FHK.S.A.
M.W.Kwan & Co., 3/F., South China Bldg.,
1-3, Wyndham Street, Hong Kong.
Tel. 5-249146

Kwok Pui-Cheung R E
B.A. (Mich) Aut., Auditor, A.H.K.S.A.
Al1-18/F., Villa Monte Rosa,
41A, Stubbs Road, Hong Kong.
Tel. 5-754065

Kwok Yew-Kun Z¥E#
A.HK.S.A,, Public Accountant
39, Village Rd., 1/F., Happy Valley, H.K.

Kwong Po-Ming BBHESR
AASA, AHKS.A., AMB.LM.
705-709, Central Bldg., 3, Pedder St., H.K.
Tel. 5-233057

Lai Ming, Joseph %2 ¥
AASA., ACMA, AHKS.A.
c/o Hsin Chong Holding (HK) Limited.
23/F., Wah Kwong Building.
48-62, Hennessy Road, Hong Kong.

Lai Yuk-Leong, Raymond B/
Dip. Comm. (Gordon Institute of
Technology, Australia)
AHKS.A., AASA, CPA, AFCS.
Rm. 1703, Kuala Lumpur Finance
Commercial Building.
88-98, Des Voeux Road, Central, H. K.
Tels. 5453131 5-453132:

David B.K. Lam #K#
F.H.KS.A.,, A.CILS., F.AS.A.
1303, Tak Shing House.
20, Des Voeux Road, Central, Hong Kong.
Tel. 5241041



84 EREAGHE LG E 7

Lam Hoi Ham iE®E
C.P.A, F.CAA.,, AHKS.A.
Che San Building.
13/F., 10-12, Pottinger Street, Hong Kong.
Tel. 5-251686

Lam Ming-Kwong #BB3%

A.AS.A., ACLS.

Rm. 1805, Realty Building.

71, Des Voeux Road, Central, Hong Kong.

Tel. 5-251331

Lam Wai-Hay #H{EE
FHEKS.A, AAS.A., A.CLS.
1704-6, Hong Kong Chinese Bank Bldg.,
Des Voeux Road, Central, Hong Kong.
Tels. 5246767 5-252101

Lau Chung-Him &3
B.A., Lingnan University B. Comm.,
P.A, AHKS.A, FTI1HK.
Rm. 823, Swire Hse., Chater Rd., C., H.K.
Tel. 5-239803

Lau Man Sung #k3cit
AAS.A, ACIS, AC.C.A.

171, Wing Lok St., 1st floor, Hong Kong.
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Law Man Chiu B8
AAS.A. '
Park Mansion, Flat 4,
7th floor, Causeway Road, Hong Kong,

Stephen Law EBE
M.S.CA, F.AS.A, FHKS.A, CPA,
AFCS., FBAA, MBIM. F.T.ILHK.
209, Takshing House.
20, Des Voeux Road, Central, Hong Kong.
Tel. 5-247826

Lee Chiu-Tsun, Philip &
F.AS.A., FHKS.A, CP.A.
20th floor, Hang Chong Building.
5, Queen’s Road, Central, Hong Kong.
Tels. 5-241332 5-243812 5-249522 5-245900
5-224556

Lee Hon-Ju ZEEE
B.A. (Lingnan University) C.P.A., F.A.S.A.,
FH.KS.A.
Sunwise Bldg., Unit 102-103, 1/F.,
112-114, Wellington Street, Hong Kong.
Tels. 5-432269 5-432260 5-433918

Lee Kwok-On, Patrick ZE%
FHEKSA., AAS.A.
619, Central Bldg., Pedder St., H. K.
Tels, 5-238726 5-230276
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Lee Man-Ban ZEXi
C.P.A., FHKS.A,, AAS.A,, (Senior),
F.C.1S.
Rms. 3115-3119, Connaught Centre.

1, Connaught Road, Central, Hong Kong,

Tels. 5-223838 5-245001-4

Lee Ping Fun, Patrick ZE®H
A.AS.A.
3, Castle Road, 5th floor, Hong Kong.

Lee Pui Tong
Consultant
Rm. 1030, Swire House,
Chater Road, Hong Kong.
Tel. 5236141

Robert Lee Shiu-Hung ZEJkif
CP.A, FHKS.A, F.CIS, F.M.S.A,,
A.AS.A., LCA, (Aust)
3204, Gammon House, 32/F.,
12, Harcourt Road, Hong Kong.
Tel. 5247727

Robert Lee Hin Hang ZFH#H
Public Accountant

Rm. 503, Commercial Hse., Hong Kong.

Leung Chuek-Wai #=i&
CP.A, FHKS.A, A AS.A.
C.W. Leung & Company.
Certified Public Accountants.
601, Yau Yue Building, 6/F.,
127-131, Des Voeux Road, C., H. K.
Tels. 5-436639 5-439528

Leung Hok-Lim Z2E
AASA., FHKS.A.
Rms. 702-4, Melbourne Plaza,
33, Queen’s Road, Central, Hong Kong.
Tel. 5-252007

Leung Sik-Kwan #$58&
B.A.,, AHKS.A.
c/o Wellborn Company Limited.
70, Stanley St., 3/F., Hong Kong.
Tel. 5-440983

Hon-Wah Leung ZRE#
F.C.C.A, F.HK.S.A.
Lane Crawford Hse., 5/F., Hong Kong.
Tel. 5-221111

Leung Ting-Kong, Lionel ZEIL
B. Econ. (Syd.), A. HK.S.A., A.AS.A.,,
C.P.A., ATIHK, A.CIS.
801-4, Kwong On Bank Building, 8/F.,
137-141, Queen’s Road, C., Hong Kong.
Tel. 5-439538
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Leung Tze-On HRF%
AAS.A., FALA., AHKS.A.
T.O. Leung & Co., 7/F., Sun Hse.,
181, Des Voeux Rd., C., Hong Kong.
Tels. 5454426 5-459954 (3 lines)

Lew Ching Chang, James ZIEE
FH.K.S.A, C.P.A.

1101, Yue Shing Commercial Building.

15-16, Queen Victoria Street, Hong Kong.

Tel. 5-251599

Li Chiu To ZEWH#E
AASA., AAILA.

B7, Peace Mansgion, 152, Tai Hang Rd., H.K.

Li Fook Shiu, Ronald ZEf@J
F.C.CA, FHK.S.A, AC.IS, MBA,
J.P.
903, Hing Wai Building.
36, Queen’s Road, Central, Hong Kong.
Tels. 5-236348 5-221469 5-235785
5-237974 (Direct)

Li Hong Ning ZFHZE
P.A, FHEK.S.A.
1401-2 Yue Shing Commercial Building.
15-16, Queen Victoria St., C., H. K.
Tels. 5231207 5-236717 5-260533

Li Kong-Shing ZE&K
B. of Commerce, A.A.S.A., AHKSA,
CP.A., ATIHK.
2A, Nassau Street, 7th floor.
Mei Foo Sun Chuen, Kowloon.

Li Kwan-Hung 8t
F.A.S.A.
Baskerville Hse., 4/F., Duddell St., H. K.
Tels. 5227904 5-223081 (5 lines)

Li Mei Lee ZEZH4H
CA., ACA.,
13th floor, Entertainment Building.
30, Queen’s Road, Central, Hong Kong.

Li Shu Fong ZE#%*
c/o HK. Sanatorium Hospital Ltd.,
2-4, Village Road, Hong Kong.

Li Wai-Chi ZFERE®
AASA, FHK.S.A.
Rm. 604, Takshing House.
20, Des Voeux Road, Central, Hong Kong.
Tel. 5-223389
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Liang Yang-Keng ZE%H-
F.A.S.A.
¢/o John Swire & Sons (H.K.) Ltd.
4th floor, Swire House, Hong Kong.
Tel. 5230011 Ext 364

Lin Teh-Chang #W#E#%
B.A. (HK.U) F.C.CA, F.CLS.
1030, Swire House, Hong Kong.
Tel. 5236141

Ling Man-I BX#%
A HXK.S.A.
Rm. 604A, Bank of East Asia Bldg., 6/F.,
10, Des Voeux Road, Central, Hong Kong.
Tels. 5-234916 5-227670 5-232855

Lo Chi Ki &EEM
C.P.A., A.CA.,, AHK.S.A.
704, Lansing Houes.

4147, Queen’s Road, Central, Hong Kong.

Tel. 5262277

Lo Kai-Ming, Charles HEEH
LL.B. (London) A.AS.A, AHKSA.,
C.P.A.

Rm. 3110, Connaught Centre, Hong Kong.

Kenneth, Koon-Wing Lo HEBi%
A.AS.A., (Senior), A.C.LS,, FH.KS.A.
116-118, Des Voeux Road, Central, 9/F.,
Far East Bank Central Building, H. K.
Tel. 5452112

Lo Nai-Wai, Stephen K71
B.A. (Homns.) A.C.C.A,, M.B.C.S., M.O.M.S.
731, Central Building. Hong Kong.
Tel. 5-233087

Lo Tse-Kwai BE-F%
B.A, F.C.CA., ATIL
731, Central Building, Hong Kong.
Tel. 5-238674

Lo Wan-Tzu #HhE
CP.A., FASA., MS.CA. FTILHK,,
F.HK.S.A.
Kenneth Chau & Co.,
Rm. 1104-1107, Man Yee Building, H. XK.
Tel. 5-244967

Lui Wing Kwong, Gilbert 2%
AASA.

Rms. 11089, Takshing House,

Tel. 5-245757 20, Des Voeux Road, Central, Hong Kong.
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Luk Shu Kuen M
AASA, AAALM, AF.CS.
Rm. 1603, Cameron Commercial Centre,

458-468, Hennessy Rd., Causeway Bay, H.K.

Tel. 5-779666 5-779393

Ma Chiu-Cheung, Andrew &R
ACA, (E. & W.), AHK.S.A, CP.A.
1001, Canton House.

54-56, Queen’s Road, Central, Hong Kong.

Tel. 5246155

Ma KinPing Bg#3
A.AS.A, CP.A.
Rm. 1505, Cameron Commercial Centre,

458-468, Hennessy Rd., Causeway Bay, H.K.

Tel. 5-765937

Walter, KingWah Ma Eg=
Fellow of the H.K. Society of Accountants,
Associate of the Australian Society of
Accountants
619, Central Bldg., Pedder St., H.K.
Tel. 5232789

Mak Hing-Cheung ZEE%
M.A, M.S.C.A,, CPA, FASA,,
FHKSA., ATILHK.
813-816, Li Po Chun Chambers,
185-195, Des Voeux Rd., C., H.K.
Tels. 5-450056 5-450057
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Mak Hing-Wah ZE=
B.A. (HK.U.), M.S.C.A,, C.P.A,, AASA.,
AHKS.A., ATILHK.
813-816, Li Po Chun Chambers,
Des Voeux Road, Central, Hong Kong.
Tels. 5-450056 5-450057

Mar-Fan, Charles ZRA&8
F.C.CA, F.CI1S, F.AS.A, FT.1IL,
F.S.C.A.
64-66, Wellington St., 3-9/F., Hong Kong.
Tel. 5-223046

Selwyn Mar ZEigi2
B. Sc. (Econ.) (Lond.) F.C.A., C.P.A.
Charies Mar Fan & Co.
64-66, Wellington St., 3rd-9th floor, H. K.
Tel. 5-223046 ’

Norman Francis Mar Fan &BHE
B. Com (Q’ld) F.C.A. (Aust.), F.C.C.A,,
A.AS.A. (Sen.), FHK.S.A., C.P.A.
64-66, Wellington St., 3rd-9th floor, H. K.
Tel. 5-223046

Mak Tsang-Cheung ZUEE
A.A.S.A. (Senior), A.H.K.S.A. :
4/F., Baskerville Hse., Duddell St.,, H. K.
Tel. 5-223081
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Mak Wing-Kin, Kingsley Z&#
AASA., AHKS.A., CP.A.

Rm. 210, Man Yee Building, Hong Kong.

Tels. 5-241433 5-241782 5-244478

Ng Hoi-Ming {H#EH
AHKSA., AASA, AMBIM, CP.A.
Rm. 1101, Blissful Building.

243-247, Des Voeux Road, C., Hong Kong.

Tel. 5-454204

Ng Sung-Yau RZ2%H
AASA., AHKS.A, CP.A.
10-12, Wa1 Yi Street, Flat A, 3rd floor.
Tai Po Market, N. T.
Tel. 12-662801

Ng Tze Choy HEFH
A.AS.A., AM.CILA.

16/F., Tak Yan Commercial Bldg., H. K.
Tel. 5-236236

Ng Wan-Ho, Ronald RAZ
AASA, FHKS.A., C.PA.
Rms. 701-2, Kuala Lumpur Finance
Commercial Building,
88-98, Des Voeux Road, Central, H. K.
Tel. 5-431205-7

Poon Hon-Kam &EH
B.Sc. (Econ) A.C.M.A., A.A.S.A. (Senior),
AHXKS.A.

c¢/o Ian McCabe & Co.,
1530, Prince’s Building, Hong Kong.
Tel. 5220102

Jackin Poon ERI%
P.A.
1304, Chiao Shang Building.
92-94, Queen’s Road, Central, Hong Kong.
Tels. 5-240328 5-243661

Poon Kwong Hung BE3t:
B.A, AA.C.CA.
1304, Chiao Shang Building.
92-94, Queen’s Road, Central, Hong Kong.
Tels. 5-240328 5-243661

Poon Ping Chung, Henry
Jade Gardens, Ft E-5,
105, Robinson Road, Hong Kong.

Poon Sze Leung, Winston BHR
C.A.,, AC.A.
22/F., Prince’s Building, Hong Kong.
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Poon Wing-Cheung BT
LL.B.(Lond.), FHK.S.A, F.AS.A,
CP.A., F.CLS.

1802-3, Takshing House.

20, Des Voeux Road, Central, Hong Kong.

Tel. 5223591

Poon Yuk Khoen E&iZE
A.AS.A.
731, Central Building, Hong Kong.

Seing Nea Yie, Edmund HEREE
A.C.C.A., A.CLS., AHKS.A, CP.A.

Rm. 904, China Underwriter Life Building,

51-57, Des Voeux Road, Central, H. K.
Tel. 5-226281

Sin Cho Ming #EiEEH
F.C.A., C.A.
Wellington Plaza, 9/F.,
5658, Wellington Street, Hong Kong.
Tels. 5-235378 5-235379 5-238502

So Chong-Lai R
C.P.A., China, Public Accountant
Rm. 635, Man Yee Building, Hong Kong.
Tel. 5227901

So Hok-Wo, Robert #E2R1
A.ASA., CP.A.
635, Man Yee Building.
60-68, Des Voeux Road, Central, H. K.
Tel. 5227901

Raymond, Woon-Kwong So #Huft
Chartered Accountant (Aust.)
805, China Underwriters Life Building.
51-57, Des Voeux Road, Central, H. K.
Tels. 5-249787 5-244409

Sum Wai-Man %{&X
F.AS.A,, FHKS.A, CP.A.
1601, Wing On Centre
111, Connaught Road, Central, Hong Kong.
Tel. 5-454573

Szeto Chi Shun FIRERE
A.A.8.A., Authorised Auditor P.I & II
18A, Broadway, 5/F., Stage
1, Mei Foo Sun Chuen, Kowloon.
Tel. 5-714038

Tam Kwong-Wing EEZ%
A.A.S.A. (Senior), AHKS.A, CP.A.
Rm. 407, Li Po Chun Chambers, H. K.
Tel. 5-430069
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Tam Wah-Kai E#ER
B.A. (Hons), Dip. Ed., A.A.S.A,, FHK.S.A,,
MS.CA., ATIHK., C.P.A.
Rms. 504-5, Man Yee Building.
60-68, Des Voeux Road, Central, H. K.
Tels. 5-230612 5-249870 5-228410

Tam Wing-Tsun Eké
A.ASA., CP.A.
G.P.O. Box 9945, H.K.

Tang Ming Hoi, Jonathan Bfsh#g
AASA, ACCA, AALA.
Rms. 1002-3, Cheong K. Building.
84-86, Des Voeux Road, Central, H. K.

Thong Ko-Sine, John BEH
F.CCA, F.CIS. &c.
709-710, Sincere Building.

173, Des Voeux Road, Central, Hong Kong.
Tel. 5-431610

Tong Shiu Chung, Colbert &k
331-332, Man Yee Building.
60-68, Des Voeux Road, Central, H. K,
Tel. 5-435285

Tsang Kah Sun, Gregory &K%
CPA., AASA., AHKS.A,
405, Hing Wai Building.
Queen’s Road, Central, Hong Kong.
Tels. 5234377 5.227834

Tsang Shu-Nan E#
A.AS.A.,, FHKS.A.
524, Li Po Chun Chambers,
Des Voeux Road, Central, Hong Kong.
Tel. 5-435545

Tso Chak-Chun HEE&EH
F.ASA., FHK.S.A.,, CP.A.
Rm. 214, Edinburgh House.
11-13, Queen’s Road, Central, Hong Kong.
Tels. 5-231918 5-227896

Michael Tsoi ZE&X
CP.A., FFC.S, F.CI, AAS.A,
AHKSA, ATILHK., AMB.IM.
404, Great China House.
14, Queen’s Road, Central, Hong Kong.
Tels. 5-227239 5-228718

Watt Hung-Chow [R¥LEE
F.C.A. (Aust), F.C.1S,, FHK.S.A.
401, Pedder Bldg., 12, Pedder St., H. K.
Tel. 5-220220 )
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Wong Chun-Ming &%
FHEKS.A, AAASA.
Rms. 906-7, Prince’s Bldg., H. K.
Tels. 5-262091-3

Wong Hong-Yuen EER
M.A. (Cantab), A.C.A.
3210, Connaught Centre, Hong Kong.
Tel. 5-245071

Wong Kwok-Tung FHE

AHXK.S.A., Authorised Auditor, H. K.

48, Tin Hau Temple Rd,, 4/F., H. K.
Tel. 5-700605

Wong Lung-Tak, Patrick ¥
CP.A, AHKSA., ACC.A., AAIA,
A.C.1S.

Rms. 1105-6, Chow Tai Fook Commercial

Building.
113-125A, Des Voeux Rd,, C., H. K.

Man-Kwan Wong EXE
B. Sc., M.B.A.,, LL.D. Chartered
Accountant (Taiwan)
Rm. 1001, Gee Tuck Building. 10/F.,
20, Bonham Strand East, Hong Kong.
Tel. 5-430382
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Wong Min Ksien, Samuel EEZ
AASA.
712-714, Marina Hse., Queen’s Rd., C., H.K.

Wong Pak-Wing Thomas A%
F.AS.A,, F.C.CA, F.HK.S.A.
13/F., Entertainment Building.
Queen’s Road, Central, Hong Kong.
Tel. 5-261281

Wong Shang-Jen Ef{
M.A, F.C.C.A, F.HKS.A.
Man Hing Commercial Building. 16/F.,
79-83, Queen’s Road, Central, Hong Kong.
Tel. 5-230618 .

Wong Sze Hang ELE&
AAS.A.
2A, Tak Woo House, 9/F.,
17-19, D’Aguilar Street, Hong Kong.
Tel. 5-222743

Wong Wai Tong =HEX
A.AS.A.
203, Hing Wai Building.
36, Queen’s Road, Central, Hong Kong.
Tel. 5-224770




THE CHINESE ACCOUNTANT 93

P e e A s o g e A gt g P PP g ey N P o o o Pt Pty s S P o o p Py gy B St e P i

Wong Wing-Seen EikE
B.A., Ph.D, F.CAA, (Nz), F.C.CA,,
F.AS.A, F.C1S, CP.A.

13/F., Wah Chong Bldg., Glenealy, C., H. K.

Tel. 5231107

Wong Yan-Hin EEBE
Dip. Com., FH.K.S.A., A AS.A.,, CPA.
903, President Commercial Centre.
602-608, Nathan Road, Kowloon.
Tel. 3-847612

Wong Ying-Kwan FHEZ
AASA.,, FHKS.A.
702, Man Hing Building.

79-83, Queen’s Road, Central, Hong Kong.

Tels. 5-265245 5-265246

Wong YuPok k&
FHEKS.A., AASA.
Rm. 1030, Swire House, Hong Kong.
Tel. 5-236141

Wu Hoi Wah #lig#
AAS.A.
79H, Waterloo Rd., Yee On Court,
Ft A3, 8/F., Kowloon.

Wun Ying Leung BB
AAS.A.
480, King's Road, King’s Towers,
Blk A, 9/F., Ft A-2, Hong Kong.

Yam Ming-Kwong {E#%
FHEKSA, AAS.A., AALA, AF.CS.
Man Hing Commercial Building. 19/F.,
79-83, Queen’s Road, Central, Hong Kong.
Tels. 5-246111-2 5-242802 5-225533

Yam Woon Kwan, Gary {EHEE
A.C.A, AAS.A.
Parker House, 7/F.,
72, Queen’s Road, Central, Hong Kong.
Tels. 5-229075-7 '

Samuel S.Y.Yang %@
F.AS.A,, M.BIM., B. Ecom.
Chung Nam House, 9/F.,
59, Des Voeux Road, Central, Hong Kong.
Tels. 5-244059 (4 lines)

Richard C.K. Yau BZ&E¥
B. Com. FH.K.S.A,, C.P.A, F.CILS,
F.ALA.
1401-2, Yue Shing Commercial Building.
15-16, Queen Victoria St., 14/F., C., HK.
Tel. 5-234640
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Yeung Lai-Woo #HBiE#
A.ASA, AHKS.A.
Baskerville Hse., 4/F., Duddell St., H. K.
Tel. 5-223081

Yeung Nora, Lau Yuk-Ning ##EEE
Belilios Public School (Matriculation)
AILA, AS.A., FHKS.A.

58, Connaught Road, West, Hong Kong.

Tel. 5-481406

Yeung Shiu-Hung #ifl#
F.AS.A.,, FHKS.A., C.PA.
Rm. 1403, Hang Seng Bank Building.

77, Des Voeux Road, Central, Hong Kong.

Tel. 5-221586

Yeung Ping-Kwan i
CP.A, FASA, FHKSA, F.B.S.C,
F.AAL
310-312, Hennessy Road, 1/F., HK.
Tel. 5-725990

Yip Che-Man, William ZEXRX
A.C.CA., AM.B.ILM.,, Certified
Public Accountant
907, Great China House,
14, Queen’s Road, Central, Hong Kong.
Tels. 5-255009 5-255000

Yip Tak On ZH@EX
A.C.CA, AHKSA, CPA
Rm. 2006, Hutchison House.
Harcourt Road, Hong Kong.
Tel. 5-266306

C.P. Young #HEH
M.S.C.A., AHK.S.A., FEA.A, NSPA;
F.B.S.C, F.CI, FFE.CS.
83, Wing Lok Street, 2/F., Hong Kong.
Tels. 5-438949 5-430615

Yu Sak-Kwong, Frederick &%t
B.A., Econ. Hons. (HK.U.), A AS.A,
AHKS.A, AMB.IM, ALCS.
Rms. 1703-6, Chow Tai Fook Comm. Bldg.,
113-125A, Des Voeux Rd, C.,, H. K.
Tels. 5-440398 5-435285

Yu Yu Kin #%&E
F.HKS.A, AAASA, CPA
Rms. 31159, Connaught C., H. K.
Tel. 5-222442

WWMWWW




)]
o 08+
> 9 . B




R Ry o

VWith the Compliments
of

Rmerican Federal Insurance Co., Ltd.

A& B AMRE
% =

FEEEHE L+
LEE KIU BUILDING ABEREZE
51, Jordan Road, 3rd Floor, Kln. T
Telephone: 3-301357 (3 Lines) =Z—20—-2Z2Xx (Z#)

) 22, Des Voeux Road, West,

Telephone: 5-4303169

With the Compliments
of

Ontario Finance & Investment Co. Lid.

ZEANMBRAARSE G

HBE s =ik
Hong Kong: Ei
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VWith the Compliments

of

GOLD UNION LAND DEVELOPMENT LIMITED
etk 2B EAMBREB S

Owners Of 70, 71 and 72 Connaught Road West 24-Storeyed

Gold Union Commercial Building

& % B ¥ A A

Registered Office: A MM FE R

116, Tsat Tse Mui Rd., .
1st Floor, MR

Hong Kong. — — v =
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VOith the Compliments

i of

fook On Land Investment Company Limited
. B X B EAME S

j % =

g 80, Sai Yeung Choi Street,
12th floor, Kowloon.
Tel. 3963970




Machinery
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Plastic Industrial
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Manufacturers of

y =

EFEEAEHI U+

43, TSUN YIP STREET, KWUN TONG, KOWLOON, HONG KONG.

S

P d
F-3
A

3-891338 (3-LINES) CABLE ADDRESS “YANENGINEER”

YAN HING ENGINEERING WORKS LTD.

TFEML
TEL

—




With the Campdiments

of

CHEONG SANG
Tailor & Piece Goods
g 2 TRKF IR
B &

1, Li Yuen Street East, A BRAR R IR
Hong Kong. T it
Tels: 5-230862 E2—=20OAFx=




VWith the Compliments

of

FOOK CHEUNG HONG

Paper Merchants & Stationery Merchants

A2 RAEBIIK
111, Queen’s Road West. T i
Hong Kong. BT N T H N\ -

Tels: 5-484581 5-482523 EZ—E NN A = =
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Hong Kong

BREBALE
%""7‘7 —_— -—-ﬂiiﬁfﬁ

G.P. O. Box 16281

VOith the Campéiments
of
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Room 3616, Connaught Centre,
Hong Kong.
Telephone: 5-243176

Shun Tak Shipping Co., Ltd.

VOith the Ca/ﬁpéiments

of
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DAH SING BANK, LTD.

(Incorporated in Hong Kong)

HEAD OFFICE:
CAUSEWAY BAY BRANCH:
LOCKHART ROAD BRANCH:

JORDAN ROAD FERRY BRANCH:

KOWLOON BRANCH:
TSIMSHATSUI BRANCH:

10A Ice House Street, Hong Kong.

2 King’s Road, Hong Kong.

458 Lockhart Road, Hong Kong.

28 Man Wui Street, Jordan Road, Kowloon.

561 Nathan Road, Kowloon.

Golden Crown Court, 66-70 Nathan Road, Kowloon.
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VOith the Campéiments
of

E

Rotary Club of Peninsula
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137 WANCHAI ROAD 6/F
HONG KONG
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VWith the Compliments

of

q:aizpozt Compam/, Limited.

Entertainment Building, 16th floor,
30, Queen’s Road, Central,
Hong Kong.

Tel. 5-226227
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VWith the Compliments of

Fu lai Land Investment Co., Ltd.

R R Ry R e R R et R e R e

A & 33 WING LOK STREET
k & =4 = R HONG KONG

‘ ]
$ MEE CHUN CANNING CO. ;. :
4 A
3 (Established 1917) 4
E 701 Fu Hing Bldg., 10 Jubilee Street, Hong Kong. AR I b A Y)\ i
: Telegraphic Address: “MEECHUN’’ Hong Kong. B R % = # }

: :or B ¥ ":l @ {
. Tel. 5-451406, 451483, 450717 B H OEE 2B )
{ R 5 RE :
: e & Kb B )
) MANUFACTURERS B BB AV - ¢
' %7 > $
| 4 Soy, Sauce, Salted Vegetables. D. | ;Ei o W %
| ) 4
| E Preserved Fruits and li g KO i:
: Preserved Ginger in Syrup 3 % Of HE 3% % ::
) - 8 3 ¢
o & ZH gg ¢
% E P-4
1ST FACTORY: - $
NN v $
D.D. 127 Ping Shaw, Yuen Long, New Territories A tt %gg ::
— TSN 3
2ND FACTORY: - = O—e W3 3
2. 4
» D.D. 130 Lot 472A Lam Ti, New Territories AN " '
) =t -0 Q
: ZhERrEER ::
>
b
>




WOith the Camp&ments
of

HONG KONG CHIAP HUA MFY. CO. (1947) LTD.

WING LUNG BANK BUILDING, HEAD OFFICE
12/F., HONG KONG

TEL.: 5-229728, 5-236193
Cable Address: “CHIAPHUA” CONTACT PAUL LIM

EMBGHFRL
1. Chiap Hua Comalco Limited-Aluminium Extrusions & Fabrzcatzons

ERMMBARERL
2. Chiap Hua Fmance Limited-Loans of All Kinds

EMRERBRERAL
3. Chiap Hua lnsurance Co. Ltd.-Fire, Marine & Accident

EMEHEEFRA
4. International Contamers Limited-Standard Freight Containers

g ERRARB & (1947 ) HaR 9

EREZEKAERAL
6. Chiap Hua Clocks & Watches Ltd.—-Gear Products & Hollow Wares

RAERARLAL
7. Eastern Time Limited—Clocks of All Kinds

ERMEEREIRERAFRAL
8. Chiap Hua Land & Marme Eng. Co. Ltd.-Transportation & Salvage

EHEBERERALA
9. Meyer Manufacturmg Co. Ltd.-Flashlights & Teflon Ceramic Cookwares

EHERERAERL
10. Meyer Aluminium Limited-Alumim'um Circles & Strips

ERmBANEAKERL
5. Chiaphua-Shinko Copper Alloq Co. Ltd.-Brass Sheets & Strips
‘oA & B K =




Chan Rewong Ree Fefurellery

BR B iC Bk ¥ 17
pw .?.jnniversal

JEWELRY CO.

(HEEILIBRE

We sell only the best quality
DIAMONDS

and produce Jewelleries of the
finest craftmanship.

+ 148 Queen's Road Central, H. K.
Tel: H-439433, H-438113

« Hongkong Hilton, Ground Floor
Tel: H-223654, H-227677




Y/ A .%ﬁ%/éymm

7/

Ste Woo Chan Sing Kee Company L.
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Tel: 5-238386

5-227605

VOith the Compliments
of
LAW SECRETARIES LIMITED

20 Des Voeux Road, Central,

209 Takshing House,
Hong Kong.




Vith the Compliments

of

LEE KUM KEE

I3% :
AHARFRAILE M —E
%3t ¢ 5-528196-7

P45 -

AL IGAEF194-1965%
(h/EKXE)

&35 1 5438333 5-433487

i 3T

o
=
Factory:

31, Wong Chuk Hang Road,
Aberdeen Hong Kong

Tel. 5-528196-7

Office:

194-196, Queen’s Road, C.,
(Brilliant Building) H.K.
Tel. 5-438333 5-433487
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VOith the Compliments

of

ASTOR JEWELLERY CO., LTD.

B AR AMRZA S

X
ASS
AR KEP
71, Queen’s Road Central, -+ —K T
Ground Floor, Hong Kong T i

Telephones: 5-223751 B = == E—




